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Highlights of this Issue 


Senate Group Gets Plea for Regulation From ‘Exempt’ Carriers 


Surface transport subcommittee of Senate inter- 
state and foreign commerce committee hears 
plea of unregulated haulers of agricultural prod- 
ucts that they be placed under I.C.C. rate regula- 
tion. Trucking industry witnesses support rail 


N.1.T. League Decides to Oppose 


By vote of 58 to 55, members of National Indus- 
trial Traffic League, in special meeting at Chi- 
cago, express opposition to proposal to set up 
federal rail-equipment-leasing agency, and to 
‘any specific legislation designed to give ef- 


proposals for repeal of transport taxes, re-ex- 
amination of agricultural exemption and redef- 
inition of private carriage, but oppose rail 
requests for easing of rate controls and for 
giving unrestricted motor rights to railroads. 


Pages 13 and 17 


‘Principles’ of ‘Symes Plan’ 


fect’ to such proposal. Subject of ‘incentive 
per diem’ is referred, by vote of membership, 
to League’s committee on transportation outlook 
and policy for further study. Recommendation 
by committee on ‘Symes plan’ rejected 


Page 25 


1957 Rail Net Totals $732 Million, Against $881 Million in ’56 


Railway operating income figures of $922 mil- 
lion for 1957 and $1,070 million for 1956 com- 
puted on basis of reports filed with railroad 
association. Estimated net for December shown 


as $72 million, compared with $97 million for 
same month of preceding year. Intercity truck 
tonnage increase of 1.5 per cent in 1957 over 
1956 reported by trucking association 


Pages 34 and 91 


Foreign-Grown Agricultural Commodities ‘Exempt,’ 1.C.C. Rules 


In first supplemental report in its so-called 
‘determination case,’, Commission majority finds 
that green coffee beans, cocoa beans, tea and 
salt-cured cucumbers are agricultural commod- 
ities (not manufactured products thereof) which 


motor carriers may transport in interstate com- 
merce without I.C.C. regulation of their rates 
Three commissioners dissent: one dissents in 
part, two concur in part with views expressed 
in majority opinion. 


Page 40 


Rail Labor-Contract Revisions Suggested in ‘Deficit’ Hearing 


Personnel officers of three railroads, testi- 
fying in I.C.C. inquiry into passenger train 
revenue losses, assert that substantial reduc- 


fable of | 


tions of passenger deficit could be made by ef- 
fecting changes proposed by carriers in their 
existing agreements with rail employe unions. 
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‘McLean has the inside story on safe shipping!” 


“The inside story on safe shipping... “Whether you have a truck load or 
\icLean style . . . is that every employee 
ho handles your shipment is ‘schooled’ 
ir his particular job. Terminal people, 
vcal and long-haul drivers... all 
ndergo intensive training. These men 


less—you can depend on safe, depend- 
able service from McLean. 


“If you have traffic problems, call 
your nearby McLean terminal or write 
rei McLean Trucking Company, Box 213, 
OFk. Wile Gio worse: Sneet a Winston-Salem, N. C. Tell ‘em Nancy 
and they have the ‘know-how’ to get 


ae gave you the idea. Thanks!” 
1e most out of it. 7 
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THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK... 


100 New Flat Cars 
oin NKP Fleet 





Shippers demand, NKP supplies... 
dependable, high-speed freight service 


Nickel Plate has added more than a 
mile-long train of 


Use Nickel Plate for high-speed, 
dependable, flexible 
pickup and delivery on less than car- 


brand-new flat service! Free 
cars, each 5314 feet long with a 70-ton 
load capacity, capable of carrying load shipments. 
greater loads at Nickel Plate speeds 


from your shipping dock to your 


Convenient Piggy- 
back service available for door-to- 
door, truck-trailer loads. Your NKP 
representative 


customer. e can put these services 


to work for your shipping now. 


* Fast schedules * Flexibility to meet your 


* Dependable, on-time deliveries special requirements 


* Piggyback service * Complete tracing information 


43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 
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Bulk shipping of dry, granular and powdered 
products in General American Airslide® Cars is 





safer, easier—and costs less! 








Over 3000 Airslide Cars nowin service oronorder.A| 
is all you need to ur id cars into any conveying 
| Write for bulk shipping information on your product 


SEEnERAL7 GENERAL AMERICAN 
III” TRANSPORTATION CORPORATION 


. 135 South La Salle Street, Chicago 90, Illinois 


AIRSLIDE CARS are successfully shipping flour, semolina, sugar, starch, plastics, chemicals and other NOT Oe 
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| Unhappiness in Exemption From Rate Regulation 


HAT THE MAJORITY of the Commission said, in 
\ the first supplemental report it made public this week 
“determination case’ (MC-C-968, Determi- 
on of Exempted Agricultural Commodities), could be 
‘tated, in essence, in these words: 


ts S$O-C alled 


We don’t think it makes good sense to interpret the 

/ icultural exemption’ provision of section 203(b) of the 

rstate commerce act so broadly that the result of the 

terpretation is to give the benefit of the exemption, not to 

farmers of the United States, but to the producers, in foreign 

intries, of coffee beans, cocoa beans, and tea. But there's 

thing in the wording of the exemption provision that 

limits its coverage to American farmers, and the attitude of 

. courts has been such that we don’t feel free to read into 

§ provision a restriction not actually specified in it by 

Conanens Consequently, mindful of the wording of the law 

1 of the liberal interpretations placed on it by the courts, 

we feel constrained to conclude that green coffee beans, cocoa 

beans, tea, and, also, salt-cured cucumbers are ‘agricultural 

cluding horticultural) commodities (not including manu- 

tured products thereof)’ within the meaning of section 
3(b) (6) 


1 


; 
VAh 


General dissatisfaction with the “agricultural exemption” 
wision of section 203(b) is reflected in the separate ex- 
ssions of concurrence in part and dissent in part or in foto, 
ritten by individual commissioners. 


The fact that the I.C.C. members are displeased with the 
ation created by this exemption and by court interpreta- 
s of it certainly is not news. The Commission's assertion 
ts seventy-first annual report that “the continued expan- 
of the so-called agricultural commodity exemptions 
ugh court interpretation represents one of the most alarm- 
Q trends that has developed in the transportation field i 
nt years” is but one of many ple. is for remedial action on 
subject that have | emanated from the Commission, par- 
larly since April 23, 1956, the date of the U.S. Supreme 


sue daatiba 
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Beal 
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jered Court’s decision in the Frozen Food Express case. There the 
ars is held that the exemption applied so long as “the com- 


lity retains a continuing substantial identity through the 


essing stage.’ 


N his dissent to the majority's supplemental report in the 
determination case,’ Commissioner Arpaia asserts that 
continuing substantial identity” test is impractical and 
ncult to apply; that it is vague and uncertain and means 
ferent things to different people, and that it is ‘‘creating 
ditions undermining public transportation and promoting 
growth of a transportation service wholly unrelated to the 
ginal purpose of section 203(b)(6).” 


blower 
tem. 


“YS 


diict ® 
oducts. Most unhappy about the agricultural-exemption problem 


the common carriers. The railroads and the motor com- 
n carriers of property, though far from being in accord 
a number of other important issues, have joined hands, in 
imony before the surface transportation subcommittee in 
U.S. Senate, in urging reexamination of the agricultural 
mption so as to extend regulation over farm products 
ving in interstate commerce. 


Regarded by Senator Smathers, of Florida, the surface 
tt.nsportation subcommittee chairman, as the “most revolu- 


ATION 


linois 








tionary and exciting’ development in the hearings currently 
held by his group, was the request, by representatives of two 
organizations of motor carriers of exempt agricultural com- 
modities, that the carriers for which they spoke be subjected 
to economic regulation by the I.C.C. The testimony of those 
witnesses made it evident that the exempt commodity haulers 
themselves should be added to the list of people unhappy 
because of the exemption provision of section 203(b)(6). 

An I.C.C. commissioner said, some time ago, that there 
were in this country about 48,000 for-hire carriers of exempt 
commodities. Have they had a joyous existence, under free- 
dom from rate regulation ? Apparently not. Says C. A. 


Buchanan, speaking for the National Agricultural Trans- 
portation League, described as an organization of 4,565 


members : 

“Our salvation and the salvation of efficient, economical 
and flexible motor carrier service in the transportation of 
exempt commodities, including fresh fruits and vegetables, 
is dependent upon future federal regulation of our opera- 
tions and the operations of the other exempt motor carriers 
transporting this traffic in interstate commerce. . . . The 
only people we can see benefiting from this non-regulation 
are a group of middlemen who control traffic and who are 
able to pocket rebates, discounts and kickbacks. Seldoni 
do we as truckers ever deal with the farmers direct. In 
fact, we doubt if the farmers themselves ever know what 
the rates are for the transportation of their traffic to market, 
and care less . . 


HIPPERS who rely on common carrier service for move- 

ment of their freight are—or should be—unhappy, too, 
because of the vast volume of “exempt’’ traffic that non- 
regulated carriers have captured and because of the existing 
threat that such trafic will increase. 
carriers can't go anywhere but 
tinuing shrinkage of the total amount of freight available 
for movement by them They can't very well compete with 
cut-throat operations of the sort described by Mr. Buchanan 
if they want to haul any exempt farm products. 

Thus you have the Commission, the common carriers, 
the “exempt 


Rates of the common 
up as long as there’s a con- 


carriers themselves, and most of the shippers 
in the crowd of people wearing furrowed brows because of 
the present state of section 203(b)(6). That leaves the 
farmers’ organizations as just about the only major groups 
concerned that don’t want any 
exemption. 

Now, in view of 


alteration of the agricultural 
the Commission’s coffee-cocoa-and-tea 
decision, it appears the time has come for associations of 
American farmers to give thought to joining the other as- 
sailants of the agricultural exemption. If the U.S. Supreme 
Court ultimately upholds the Commission’s conclusion that 
section 203(b)(6) as presently worded must ‘‘protect’’ 
foreign farmers as well as those of the United States, the 
clamor from U.S. farm elements for action by Congress to 
amend the exemption provision should be a stirring ‘demon- 
stration to behold. 

But why should Congress wait to act? Patently, the 
language of section 203(b) (6) and the court interpretations 
of it have created such a mess in transportation that remedial 
action is needed imperatively and immediately. 


Footprints in the 


marble halls.... 


Luts FANCIFUL VIEW of our Capital City of Washington 
indicates what your personal representative might be up 
against if you sent him to Washington to dig up the legislative 
and regulatory transportation information that you need 

to operate your business profitably. 


FIGURATIVELY SPEAKING, this is the kind of route that 
Traffic World Daily staff follows reporting the essential 
transportation news. The newspaper which is printed at the 
close of every business day and sped to you by airmail is 
drawn from every source, government and private, in Wash- 
ington and across the country; it is the work of specialis‘s 
in transportation, qualified by experience and maturity 
report completely yet concisely the important developments cf 
the day. 


And, to be of value to you as a traffic executive, the hard 
core of facts—action, decisions, proposals—that vitally affect 
the transportation industry must be dug out swiftly, evaluated 
intelligently and presented understandably. Action by the 
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Interstate Commerce Commission on Monday, scheduled to 
take effect Friday must be known to you early if you are to 
evaluate properly its effect on your business. 


Thus, when the 


Fairchild Aerial Surveys. Ive. 


A MATTER OF OPINION ... ? 


As far as we're concerned there are no matters of opin 
on in the Traffic World Daily. We report news. We 
orint our opinions on the one page in the Traffic World 


'p > 9 ° . . w kly reserved for th ditorial. W ot in the 
lraffic World Daily reaches your desk Tuesday morning, with ennai ell Sees then Salil ‘Shel te 


its full coverage of Monday’s action, you are at once in a posi- 
tion to evaluate the facts and act accordingly. 


Traffic World Daily is, as daily newspapers go, expensive— 


‘ 


‘0 for a one year’s subscription. 
uality of the news that you receive by air 
mail each morning are such that one issue 
alone may be the key to a savings—or gains 
—of thousands of dollars. Our circulation 
lirector will be glad to write you personally 
and tell you some of the case-histories that 

the hard @™ay apply to your particular type of busi- 

lly affect Bnecs; he’ll send along copies of current 

; issues. No obligation, of course—just fill 
tut the coupon at the right. 


And yet, the kind and 


newsletter business, either; the Traffic World Daily is 
@ newspaper in both format and content, with every 
significant development transportation covered in an 
individual story; every action of the Interstate Commerce 
Commission listed under the proper heading, along with 
the necessary facts and figures. We don’t predict, make 
observations or make suggestions—we make the un- 
biased and complete presentation of the news that has 
made Traffic World the leader in its field for 47 years. 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Gentlemen: 


Please send me a current issue of the Traffic World Dcily, together 
with full details of your special introductory offer. 


a etecnmenains — 


a cccnriinitimnimitnnicitiatsatinns 
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Hansen’s Tales are 
Practical Wisdom... 


And though the wolf 
Huffed ‘n Puffed .. . 

. he couldn't blow the third little pig's 
house down because you know why. 


Similarly . . . when you enter a new market, 
you want to be sure of a SOLID FOUNDA- 
TION OF SALES before investing heavily in 
buildings. 


That's why “spot-stocking” your supplies or 
products at Hansen Storage provides you with 
a means of keeping the wolf away while 
you test the sales potential of the Wisconsin 
market, with no capital investment. 


Hansen’s two warehouse locations in Milwav- | 
kee are within 2 trucking hours of Wisconsin’s | 
richest industrial concentration—where 75% of | 
state income and 71% of all sales originate. 


Check your saving in shipping in Car and | 
Truck loads against L.T.L. freight cost. 


HANSEN Storage 





2 Strategic Warehouse Locations 
DOWNTOWN—126 N. Jefferson St. 
OUTSKIRTS—6201 N. 35th Street 
MILWAUKEE, WISCONSIN 


Affiliate: Hansen Storage of Madison Inc. 
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Routing and Misrouting— 


Conflict Between Statement 
‘Protect Lowest Through Rate’ 
And Route in Bill of Lading 


Question—Idaho 


We are in disagreement with a rail- 
road, as to the proper assessment of rates 
and charges when the notation “protect 
lowest through rate” is shown on the 
bill of lading. The shipment was pre- 
paid, in accordance with the exact rates 
shown on the prepaid freight bill. 


The shipment, consisting of 170,000 
pounds, moved under Trans-Continental 
Freight Bureau tariff No. 2 series, via 
ae “25 Se i. Se CC. 
and “G,” with three stop-offs for partial 
unloading. The first stop-off was on 
carrier “C,” in Mississippi, directly inter- 
mediate; the second and third stop-offs 
were on carrier “F,” in Florida, below 
Jacksonville. The bill of lading routing 
was inserted by the shipper. The junc- 
tion shown between carriers “F” and “G” 
was not the proper junction to protect 
the through rate. However, carrier “F” 
delivered the car to carrier “G” at the 
specified junction. The delivering car- 
rier, “G,” is now asking for the local rate 
from this specified junction for the full 
70,000 pounds, with only 25,000 pounds 
remaining in the car. 

It is our understanding that, inasmuch 
as carrier “A” failed to call this discrep- 
ancy to our attention, the differences for 
alleged misrouting should be _ settled 
among the carriers involved. 


Moreover, the lowest combination of 
rates would have been for carrier “F” to 
haul the shipment to a junction much 
closer to the destination point and to 
make delivery to carrier “G” at that 
point. The two stop-offs on carrier “F” 
are directly intermediate and the car 
could have been hauled to the junction 
closer to destination without back-hauls 
The specified junction and the junction 
closer to destination between carriers 
“F” and “G” are not authorized tariff 
junctions protecting the through rate 
from origin to destination. 


We see no justification for the carrier's 
demands in this case and would ap- 
preciate your opinion. 


Answer 


We are unable to locate a report in 
which the Commission had before it the 
exact question involved in your inquiry, 


namely, whether the showing of 
phrase “protect lowest through rat 
prepayment of the lowest through rate 
and the showing of a route via which 
the lowest through rate does not apply 
create a conflict between the rate and 
the route, thereby imposing upon the 
carrier the duty to obtain further and 
more definite instructions for 
shipper. 


However, the statement of the Com- 
mission in Ryon Grain Co. v. Lehigh 
Valley R. Co., 215 I.C.C. 216, seems to 
indicate that such instructions are con- 
flicting, even though it was held that the 
use of the word “thru,” in connection 
with routing via a route over which the 
joint through rate did not apply, did not 
result in conflicting routing instructions 
In this case the Commission said: 


“A commodity rate of 27 cents contem- 
poraneously applied on buckwheat from 
Williamsport to Quincy, applicable from 
Trumansburg under an intermediate-rate 
provision, but it did not apply over the 
route over which the shipments moved 
in accordance with directions by the ship- 
per. The rate applicable over the route 
of movement of those shipments, which 
was through Suspension Bridge, N.Y 
and Detroit, Mich., at which latter point 
the shipments were  reconsigned 
Quincy, was 34.5 cents, the sum of the 
intermediate rates of 13 cents from Tru- 
mansburg to Suspension Bridge and 215 
cents beyond. In the rate column in each 
of the bills of lading issued at the time 
these shipments were reconsigned the 
word ‘thru’ was inserted by complainant 
Complainant insists that the insertion of 
this word was equivalent to designation 
of the ‘lowest’ applicable rate from origin 
to destination over any route, which was 
a joint rate of 27 cents, and in support of 
that position cites F. S. Martin & Co. \ 
Atchison, T. & S. F. Ry. Co., 176 LCC 
573, where division 5 said: 

“*The conflict between the routing in- 
structions and the rate named in the 
reconsignment order made it the duty o! 
the E. J. & E. 
definite instructions from the consigno! 
and its failure to do so renders it liabl 
for any damages to complainant whi 
may have resulted therefrom.’ 


“That contention is without merit 
the proceeding cited and in others wher‘ 


the 


> 


ra 


the Commission has made similar find- 
rate instruc- 


ings, there were definite 
tions in conflict with the routings speci 
fied by the shipper. The word ‘thru’ 
serted in the bills of lading here c¢ 


In this column will be published answers to questions relating to traffic, of general reade 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions o 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render lega! 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 


to obtain further and 
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to market...t0 mar ket ne 


in 22 States 


and the District of Columbia by 


@ Get widespread, dependable, door-to-door service 
by B&O piggyback. Quick, merchandise dispatch 
—on time arrival—prompt reporting on trailers 
in transit to shippers and receivers. Expedite your 
marketing with B&O TOFCEE. Ask our man! 


BALTIMORE & OHIO RAILROAD 


CONSTANTLY DOING THINGS — BETTER! 


-— a ee 
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Or 





CALL YOUR ALLIED MOVER 


...hes the No.| Specialist 


Ask your Allied Mover for a copy of “Before You Move.” See 
yellow pages of your phone book, or write Allied Van Lines, Inc., 


Broadview, Illinois. 
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ALLIED VAN LINES « WORLD'S LARGEST LONG-DISTANCE MOVERS | 
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sidered clearly had reference to (he 
through rate from origin to destinat:.n 
in effect over the route specified by the 
shipper, whether it was a joint rate 
combination rate. 

“Complainant urges also that p 
to the movement of the shipments con- 
sidered lower rates than those applicable 
were quoted by defendants. It is well 
settled, however, that a misquotation o/ 
rates does not warrant an award of rep- 
aration. Milne Lbr. Co. v. Vicksburg 
S. & P. Ry..Co., 142 I.C.C. 167.” 


In its report in E. F Middleton, Inc y 
Norfolk S.R. Co., 215 I.C.C. 411, the 
Commission said: 


“The direction to send the shipment 
the ‘cheapest way’ is to be given the 
same effect as if the shipment had not 
been routed by the shipper at all and 
therefore, imposed upon the carriers the 
duty to send it over the cheapest reason- 
able route to which the shipper would 
have been entitled had the shipment 
been unrouted... .” 


It is our opinion that the phrase “pro- 
tect lowest through rate” placed the car- 
rier on notice that you, the shipper 
desired the benefit of the cheapest rate 
the prepaid amount, and that it was the 
carrier’s duty to notify you that the rate 
paid was not applicable over the route 
and junctions shown in the bill of lading 
The carrier’s failure to comply with his 
duty constituted misrouting. Globe 
Grain & Milling Co. v. Chicago, B. & 
Q. R. Co., 211 LC.C. 689, affirmed 225 
1.C.C. 267. 


Liability of Carrier— 


For Loss of Goods— 
Tolerance Allowance 


Question—Connecticut 


A tank car moved from point “A” t 
point “B,” and was billed at the originat- 
ing railroad’s scale weight at point “A. 
The consignee had the delivering rail- 
road weigh the car before placing it on 
his siding. The scale weight at point 
“B” was 500 pounds less than the scale 
weight at point “A.” The consignee sub- 
mitted a claim for shortage and the de- 
livering carrier’-declined the claim, on 
the grounds that the car record did not 
show ‘any trregularities in transit, no! 
any evidence of-leakage, and that the dif- 
ferencé in sé¢ale‘weights was presumed t 
be due to a.Va¥iation in the scales. 


Was the delivering carrier justified in 
declining the claim? 


Answer 


Rule 8 of the National Code of Rules 
Governing the Weighing and Reweigh- 
ing of Carload Freight provides that i 
the difference between the original net 
weight and the weight obtained at desti- 
nation of carload freight, the weight o! 
which is not subject to change from its 
inherent nature, does not exceed a toler- 
ance of one per cent of the lading, with 
a minimum of 500 pounds, the first 
origin weight will not be changed. 


This rule also provides that the weigh's 
of commodities subject to shrinkage ‘0D 
weight from their inherent nature, 
properly obtained at or near origi! 
should not be changed, except as pro- 
vided in the tariffs of the carriers. 


The nature of the commodity shipp:d 
should determine which portion of Ru é 
8 applies to the shipment of which ycu 
speak. 
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Loss and Damage— 
Special Damages 


Qvestion—Wisconsin 


n Friday, April 26, 1957, a consignor 
arded three carloads of automobile 
s consigned to our plant. There was 
‘tal of 611 pieces in the three car- 
is, which represents our normal float 
wo and one-half days’ supply. 
he first carload was spotted on Mon- 
evening, April 29th. Upon opening 
Tuesday morning, April 30th, only 34 
fs were found to be free of damage. 
4 special switch was requested, to spot 
second carload, at 10:00 o’clock the 
ame morning, at which time our exam- 
ination disclosed only 43 roofs free of 
iamage. At this time we called the car- 
rier’s claim representative. The third 
arload was spotted Wednesday morning, 
May 1, 1957, and was found to have only 
124 pieces free of damage, making a total 
201 good pieces, as against the 611 
shipped, or less than one day’s produc- 
tion requirement. 

In order to avoid a complete shutdown 
ji our production lines, our people placed 
an emergency call to the consignor, re- 
juesting that five truckloads be shipped 
n Wednesday, May Ist. 

All damaged roofs were eventually re- 
aired, but not fast enough to keep our 
roduction lines in operation. The five 
truckloads shipped to us on May Ist in- 

irred extra freight charges, amounting 


From Our 


Fixed Rate Relationships 
New York City 
It is suggested that a rail rate-making 
stom that might be restudied in the 
t of modern transportation conditions 
the so-called differential or rate rela- 

nship formula 

tailroads should be at liberty to meet 
ick and water competition as they find 
from each shipping point, if it is their 
idered judgment that such action 
iid be in the best interest of the rail 
Railroad management should have 
right and duty to so price its serv- 
as to produce the most traffic and 
me, recognizing as always that the 
trons—the shippers and receivers of 
ht—are the final arbiters of the level 
ates that may be required to move 


ific in its greatest volume. Shippers 
receivers should likewise recognize 
the railroads no longer enjoy a 


isportation monopoly, but on the con- 
y are in a highly competitive field of 
isiness, and former practices of main- 
ining fixed relationships in rates must 
leparted from if not fully justified by 
her than commercial or market com- 
titive conditions 
it sound to recognize a fortuitous 
ference in rates that results from 
loption of a general level within a 
ticular territory as a definite and 
ved relationship as between different 
jucing and consuming points, and 
view such relationship as inviolable 
hen the railroads find it necessary and 
idvisable to make further reductions in 
uwticular rates from and to specific 
nts to meet bona fide transportation 
mpetition? If such a premise were 
iversally recognized, it would freeze 


to $278.97. When the three claims were 
presented to the railroad, we included, on 
a prorate basis, this extra freight. The 
railroad refuses to acknowledge its li- 
ability for this extra freight. 
Were we correct in including 
freight charge on our claims? 


this 


Answer 


It is our opinion that the extra freight 
charges are in the nature of special 
damages and, as such, are not recover- 
able, unless the shipper, at or before 
the time of shipment, informed the 
carrier of the special circumstances sur- 
rounding the shipment. 

A prerequisite to the recovery of spe- 
cial damages is the giving of notice at 
or before the time of delivery to the car- 
rier that such damages will result from 
loss or damage to the goods. St. Louis- 
San Francisco Ry. Co. v. Kittrell, 253 
P. 2d 1076; Alton R. Co. v. Oklahoma 
Furniture Mfg. Co., 122 P. 2d 152; Har- 
rill v. Seaboard Air Line Ry. Co., 107 
S. E. 136; Lusk v. Kennedy, 176 P. 502; 
Florida East Coast Ry. Co. v. Peters, 
73 Sou. 151; and Security Stove & Mfg. 
Co. v. American Ry. Express Co., 5 S.W.2d 
572. 

The notice should be of such special 
matters as naturally and _ reasonably 
apprize the carrier of the probable con- 
sequences of his breach of contract. 
Pomona Products Co.,v. Southern Ry. 
Co., 294 Fed. $82; Southeastern Express 
Co. v. Bowers, Inc., 109 S. W.2d 851. 


Readers 


the rail rate structure, as the railroads 
would be unable to meet such transpor- 
tation competition from and to particu- 
lar points without doing irreparable 
harm to their revenues on other move- 
ments where the element of transpor- 
tation competition is not present. It 
would also be a boon to the other trans- 
portation media which would be able to 
make reductions on such traffic, and 
capture the business without fear of the 
rail lines meeting the competition. In 
other words, the highway and water 
carriers could, with impunity, make se- 
lective rate reductions to induce ship- 
pers or receivers to use their lines, with 
the foreknowledge that the railroads 
could do nothing about it 

Industry would also be hurt by such 
a policy for the reason the rail lines’ 
competitors would be able to hold their 
rates to a figure just sufficiently under 
the rail rates, but not as low as might 
otherwise be found necessary; and fur- 
ther, the ability of the trucks and water 
lines to “hold up” their rates in this 
artificially created atmosphere would 
strengthen them, so that they could af- 
ford to reach out for traffic in other 
directions, and the end result would be 
a chaotic rate and transportation situ- 
ation. It is also deemed to be unjust to 
hold the market competitive rate rela- 
tionship principle only in the case of 
rail rates, and permit the trucks and 
water lines to adjust their rates without 
adhering to the same policy. If the 
motor carriers reduce the rate on a com- 
modity from A to B and the producer 
at C is in competition with the pro- 


ducer at A in selling to the consumer 
at B, does the C producer receive a re- 
duction in the truck rate from his plant 


11 


to maintain the relationship that existed 
before the rate from A to B was reduced? 
Obviously, he does not. Why then should 
it be expected that the rail lines from 
C must reduce the rates to B because 
they found it would be good business 
to reduce the rate from A to B to meet 
actual truck competition, and thus to 
hold traffic and revenue they would 
otherwise lose. It should be manifest 
that under such a fixed policy the rail 
lines would inevitably see their revenue 
and traffic decline, and this would seri- 
ously affect their ability to continue to 
furnish the essential rail transportation 
in the efficient and economical manner 
incumbent upon them in order to prop- 
erly and adequately satisfy the aim and 
directive set forth in the national trans- 
portation policy of the Congress. 


Industrial management should be fully 
aware of the inherent danger that exists 
in the adoption of a pricing policy of this 
kind, that could only bring harm to the 
railroads and give their competitors an 
undue advantage. Such a policy fails 
to take into consideration the relative 
economy in production as between plants 
located at the same or different locations. 
It is probably correct that the assem- 
bling, production and distribution costs 
of the various plants vary in the same 
way that the operating costs of railroads 
vary. While it may be true that absorp- 
tions are made to equalize delivered 
prices at a common market, it is believed 
that to some extent the amount of such 
absorption is offset by the greater effi- 
ciency and lower costs of the plant or 
plants meeting the price of the nearby 


plant. In other words, the unit costs of 
each plant will vary, dependent upon 
many factors, not the least of which 


would be the volume of production at the 
plant. On the other hand, the nearest 
plant from the standpoint of transpor- 
tation rate to the common market might 
conceivably have higher production costs 
than the “outside” plants. The rail lines 
have no means by which they can meas- 
ure the relative efficiency of competing 
manufacturers or producers. If this 
phase of the problem of reaching a com- 
mon market were known, it might pos- 
sibly have an important bearing on the 
amount of reduction, if any, that would 
be necessary in the rail rate to keep the 
“outside” or more distant producer on a 
parity or equality so far as concerns the 
transportation charge in reaching such 
common markets 


Certain commercial and competitive 
relationships always, perhaps, will have 
to be observed, and the railroads will 
continue to make their rates responsive 
to the necessities of commerce and com- 
petition to the fullest extent possible, in 
order that the greatest potenial available 
volume of business will move freely, but it 
cannot be emphasized too strongly that 
their former relationships are not in- 
violably fixed; and just as a change in 
the financial needs of the railroads might 
compel general adjustments in freight 
rates and charges, then manufacturers 
who seek to have rates reflect market or 
commercial competition will be required 
to cooperate with the railroads in the 
determination of modified rate relation- 
ships, bearing in mind changes in pro- 
ductive capacity and reduction in unit 
production costs, so as to continue the 
advantages of such a policy of rate mak- 
ing and, at the same time, produce for 
the railroads sufficient freight revenue to 
enable continued economical and efficient 
transportation service—J. W. NASON, 
3351 Hull Avenue. 
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Carloadings Totaled 533,237 
In Week Ended February 15 


oading of revenue freight the week 
ed February 15 totaled 533,237 cars, 
Association of American Railroads 
announced. This was a decrease of 
142.729 cars, or 21.1 per cent, below the 
orresponding week in 1957, it said, and a 
iecrease Of 165,082 cars, or 23.6 per cent, 
the corresponding week in 1956 
Loadings in the week ended February 
15 were 948 cars or two-tenths of one 
er cent above the preceding week. 
Coal loading amounted to 112,302 cars, 
decrease of 20,671 cars below the 
responding week a year ago, but an 
increase Of 8,011 cars above the preced- 
week this year, said the A.A.R., add- 


De low 


Miscellaneous freight loading totaled 266,- 
cars, @ decrease of 83,294 cars below the 
responding week last year, and a decrease 

183 cars below the preceding week. 

Loading of merchandise less than carload 
ht totaled 45,484 cars, a decrease of 

).710 cars below the corresponding week in 

and a decrease of 807 cars below a week 

4 
Grain and grain products loadings totaled 
48,706 cars, a decrease of 3,432 cars below the 
rresponding week in 1957, but an increase 

f 278 cars above the preceding week this 

ear In the Western Districts, grain and 
in products loadings for the week of Feb- 

lary 15 totaled 32,489 cars, an increase of 

? cars above the corresponding 1957 week, 
t a decrease of 177 cars below the preced- 


week 
Cumulative Loadings 
1958 1957 1956 

weeks of Jon. 2,164,213 2,564,981 2,712,773 
eek of Feb. 1 550,426 647,972 680,989 
Neek of Feb. 8 532,289 665.251 684,328 

k of Feb. 15. 533.237 675.966 698.319 

TAL 3,780,165 4,554,170 4,776,409 


American Airlines Elects 


Executive Vice-Presidents 


R. Smith, president of American 
lines, Inc., announced on February 20 
election by the airline’s board of 
ectors of three executive vice-presi- 
to head up the sales, operations 
finance and planning departments. 
he purpose of the board’s action, Mr. 
Smith said, was to strengthen the or- 
uzation of American and to prepare 
etter for the planning and operation 
dental to the introduction of jet air 
nsportation. 
‘harles A. Rheinstrom will be executive 
-president—sales, effective April 1 

Mosier will be executive vice- 

operations and William J 
yan will be executive vice-president 
nancing and planning. 

Mr. Rheinstrom served with American 
many years as vice-president—-sales, 
left the company in 1946 to enter 

)ther line of business. In recent years 
has been vice-president of the J. 

Walter Thompson Advertising Agency. 

M:. Mosier and Mr. Hogan have had 

long experience with American, most re- 
itly as senior vice-presidents. 


} ‘ 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Senate Subcommittee Finishes Its Hearing 
Of Truck Officials in Probe of Rail Ills 


Senator Smathers Recesses Subcommittee Hearing to March 6, When 


Views of Air industry Will Be Presented. Regulation of ‘Exempt’ 


Carriers Assailed. Perlman’s ‘Subsidy’ Statement Circularized. 


The last three representatives of 
the trucking industry scheduled to 
testify in a Senate subcommittee’s 
investigation of railroad transporta- 
tion problems made known their 
positions at a hearing held February 
20, after which Senator Smathers, of 
Florida, subcommittee chairman, re- 
cessed the hearing to March 6, at 
which time he said representatives 
of the aviation industry would be 
heard. 


Opposition to subjection of motor car- 
riers of exempt commodities to I.C.C. 
regulation was registered by Edwin N. 
Yeary, president and major stockholder 
of the Yeary Transfer Co., Inc., of Win- 
chester, Ky., a transporter of tobacco 
and other agricultural products, and by 
William O. Gohlke, president of the Fed- 
eral Trucking Co., of Federalsburg, Md.., 
an exempt trucker of frozen foods and 
other food commodities. 


Earlier in the hearing, spokesmen for 
the Perishable Commodity Carriers Asso- 
ciation, Inc., of San Antonio, Tex., and 
the National Agricultural Transportation 
League, of Tavares, Fla., representing an 
aggregate of about 4,700 motor carriers 
of exempt commodities, urged amend- 
ment of the interstate commerce act so 
as to bring exempt carriers under the 
regulation and jurisdiction of the Com- 
mission. 

The third 
Adamson, transportation 
resenting specialized haulers of 
commodities by motor vehicle, 
a wider range of subjects. 

He recommended, among other things, 
that employment of I.C.C. commission- 
ers by transportation companies while 
still members of the Commission be 
made a felony. 

Mr. Adamson also proposed that 
shippers of commodities in rail “piggy- 
back” service be required to pay for 
transportation of motor vehicles loaded 
with commercial freight and that the 
charges therefor be assessed on the 
gross weight of the vehicle and the 
cargo. 


and final Ernie 

rep- 
heavy 
covered 


witness, 
lawyer 


Would Extend ‘Piggyback’ Service 

“Piggyback” service should be ex- 
tended to all stations on the railroad 
lines “without discrimination or prefer- 
ence,” Mr. Adamson proposed. He 
added that the present method of serv- 


ing only the big cities was hurting small 
towns and small business concerns. 

The views of the trucking industry 
representatives were heard by Senato 
Smathers, chairman of the _ surface 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee, and Senator Schoeppel, of 
Kansas 

The senators, in questioning the two 
trucking officials following presentation 
of their statements, sought information 
as to who retained title to the goods 
transported by them during and after 
the transport operation. They did not 
question Mr. Adamson. 


The Association of American Railroads 
has made public certain data submitted 
by Alfred E. Perlman, president of the 
New York Central Railroad, to Senator 
Lausche, of Ohio, a committee member. 
The senator at an earlier subcommittee 
hearing, had asked the N.Y.C. executive 
for a written statement of his “under- 
standing of the disparity that exists in 
the granting of aid by government to the 
four types of transportation.” These 
transport agencies were named as trucks 
railroads, air and water carriers. 


Exempt Hauler’s Position 


Mr. Yeary, in his prepared statement, 
said that even though Yeary Transfer 
was the holder of a certificate from the 
Commission authorizing transportation 
of livestock and agricultural products, a 
major part of its operation embraced 
commodities exempt from regulation un- 
der section 203(b)(6) of the interstate 
commerce act. He cited as typical of com- 
modities hauled by his company on an 
exempt basis, redried tobacco leaf, stems 
and strips; fresh and frozen fruits and 
vegetables, and fresh and frozen poultry. 

He said it was his personal belief that 
elimination or modification or restriction 
of the exemption in the act would result 
not only in less-efficient transportation 
of agricultural commodities but would 
adversely affect farmers and consumers. 

“T know,” he said, “that if the Yeary 
company should be forced by the elimina- 
tion or restriction of the exemption to 
conduct all of its carriage pursuant to 
the certificate we now hold that the price 
of our transportation will necessarily be 
increased. 


Effect on Shippers 


“It seems reasonable to me that ship- 
pers using our service would be forced 
either to increase the price to the con- 
sumer or reduce the price paid the farm- 
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er. The first alternative appears out of 
the question with the present high cost 
of living. The second would further re- 
duce the income of a large segment of 
our population now having great finan- 
cial difficulty.” 

He said his company’s area Of opera- 
tion in transporting exempt commodities 
might be roughly described as encom- 
passing the territory from Maine to 
Texas and Florida to Wisconsin. The 
company owns and operates in interstate 
commerce, on a year-around basis, more 
than 100 pieces of equipment “of the lat- 
and best type,” according to M: 
Yeary The company met or exceeded 
all I.C.C. safety requirements and main- 
tained a complete safety department at 
a cost of about $2,000 a month, he said 

“Our operating experience over the 
years has been good and we have made 
a reasonable profit,” he said. “Many de- 
sire to refer to our type of operation as 
a ‘gypsy operation,’ which, like many 
other catch phrases, is intended to cre- 
ate prejudice and fails to give consid- 
eration to the actual facts.” 

He “strongly disagreed,” he said, with 
an attempt which he said had been 
made by previous carrier witnesses be- 
fore the subcommittee to persuade Con- 
gress that elimination or a substantial 
narrowing of the provisions of section 
203(b) (6) of the act would be in the 
public interest. 

He said the usual method of marketing 
tobacco was for the farmer to take his 
tobacco to a local auction sales floor 
and that a majority of these movements 
were intrastate. A substantial part of 
the movement from auction sales floors 
to redryers and from redriers to storage 
facilities was interstate in character and 
performed by exempt carriers, he 


est 


was 
said 
Maryland Trucker’s Position 

Mr. Yeary said that removal of the 
exemption would not restore traffic to 
railroads, as the latter had contended, 
but could result in shipper operation of 
their own trucks as private carriers. 

Mr. Gohlke said his company was an 
exempt commodity carrier and held no 
I.C.C. operating authority. The company 
was not a member of the National Agri- 
cultural Transportation League and did 


not agree with views presented to the 
subcommittee by that organization on 
February 18, he said. 

Rail Contentions Cited 


He said the railroads contended that 
exemption of frozen foods had seriously 
affected their revenue. He added that 
they had shown, by their own testimony 
before the committee, that the trend of 
frozen food traffic away from the rails 
started seven or eight years before ex- 
emption became a factor in this move- 
ment. 


“The railroads contended that regu- 
lation of presently exempted commodi- 
ties will result in substantial revenue 
increases for rail companies, while a 
look at the railroads’ record shows that 
their service to frozen food shippers has 
been sub-standard,” he said. 

Mr. Gohlke also said that the Federal 
Trucking Co. and the owner-operators 
employed by it were operating profitably 
in the field of exempt transportation 
and were “giving the lie to assertions 
that free competition in the motor car- 
rier industry would be ‘destructive.’ ” 

Owner-operators employed by Federal, 
he said, had purchased “no less than 
12 brand new mechanically refrigerated 
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trailers within the past six months— 
trailers which cost approximately 65 per 
cent as much as a mechanically refrig- 
erated rail car, but with a much shorter 
serviceable life.” He added that this 
equipment would be used to haul exempt 
commodities. 

He said the frozen food industry had 
grown approximately 500 per cent in 
the last 10 years, and had been largely 
dependent on owner-operators of ve- 
hicles and exempt carriers for the dis- 
tribution service necessary to implement 
its growth 

“The flexibility of exempt carriage 
has proven an invaluable asset in the 
distribution of agricultural commod- 
ities,” he said. 

Mr. Gohlke said the railroads had 
failed to keep abreast of changing times 
and that their problems in the transpor- 
tation of goods “seem to stem from a 
lack of interest in the shippers’ require- 
ments.” 

Rail Frozen Food Traffic 

He said that Arthur K. Atkinson, pres- 
ident of the Wabash Railroad, was re- 
ported to have stated before the sub- 
committee that although rail deliveries 
had increased, “the percentage of the 
frozen foods handled by the railroads 
to the total production has substan- 
tially decreased over the past nine 
years.” 

“If the railroads’ percentage of the 
total frozen food production has been 
declining over the past nine years,” Mr 
Gohlke continued, “do they expect the 
members of this committee to accept 
the charge that the exemption of frozen 
foods, which was affirmed by the Su- 
preme Court less than two years ago 
is responsible for this decline? 

“It is painfully obvious that the re- 
duced percentage of traffic has resulted 
not from exemption, but rather from a 
disinclination on the part of the railroads 
to provide the service required by the 
shippers of frozen foods.” 

In illustrating his company’s service, 
Mr. Gohlke said that, on a recurring 
basis, this carrier picked up a truckload 
of frozen food and delivered it to custo- 
mers throughout upper New England 
and northern New York. He said the 
number of stop-offs on this truckload 
varied, but usually ran from 6 to 12 and 
involved deliveries to such towns as 
Keene and Manchester, N.H.; Burling- 
ton, Vt., and Malone and Watertown, 
N.Y. He said the charges for the move- 
ment were based on the weight and the 
number of stops involved, but usually ran 
about $325. 

“Without the exemption of frozen foods 
this shipper would be unable to supply 
his market in that territory,” he said. 

Mr. Gohilke said his company had had 
no major accidents or personal injuries 
since its organization in 1955. 

Certificated Carrier Competition 


His company’s main competition came 
from regulated carriers rather then from 
exempt carriers, he said. He added that 
although the company did not have the 
benefit of regulatory agency protection 
from competition, it nevertheless contin- 
ued to grow. 

In many cases, he said, a certificated 
carrier collected less compensation for 
the same amount of transportation than 
his company did. He said that in most 
instances his company collected from the 
shipper for transportation services and 
that there was no collection of the 


charges on the commodity itself, except 
when collection was on a C.O.D. basis. 
Mr. Adamson, in suggesting that ship- 
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pers be required to pay on the basi 
gross weight for transportation of n 
vehicles loaded with commercial fr¢ 
in rail “piggyback” service, said he 
lieved the railroads were losing a 

stantial amount of money in that 

nection. 

On the question of “employment 
I.C.C. members by transportation con 
nies while still holding membershi 
the Commission, he said that any p 
appointed by the President to a fe 
position and having the “dignity of | 
confirmed by the Senate” should n¢ 

vulnerable.” 

In stating that employment of 
missioners by transportation compa 
while they were still members of 
L.C.C. should be made a violation of 
Mr. Adamson asserted, in a prep 
summary, that former Commissi 
Hugh W. Cross, whom he described a 
“honest man and a champion of s! 
business,” was “forced to resign 
less.” 

Mr. Adamson suggested that legi 
tion be enacted to require that in p 
time all military motor convoys of n 
than two vehicles or at least any 
ernment motor vehicle having a 
axle weight of more than 10,000 pour 
be transported by railroad He ada 
that local authorities “cannot arn 
over-weight government vehicles.’ 

He proposed that the salaries of 
transportation company executives 
limited to a maximum of $25,000 a 

Rail Passenger Service 

He asked that the 
quired to re-institute 
on all lines and 
service had been abandoned within 
last five years. He cited as example 
progressive passenger-carrying roads 
Southern Railway, the Atlantic Co 
Line and the Seaboard Airline Railr 
The railroad opportunity, he said, 
“coming back.” He said passenger t! 
fic “must be recovered from the 
systems.” 


railroads be 
passenger serv 
branches where 


The so-called “full crew” requirem 
placed on railroads, should be modifi 
so as to permit passenger trains of 20} 
passenger-capacity or less to be operat 
with two employes, Mr. Adamson sa 
It was grossly unfair, he said, for ra 
roads to be compelled to put a full c! 
on passenger trains when buses could 
operated “by one man. 

The parcel post system should be 
stricted to packages of 12 pounds or le 
to aid the Railway Express Agency 
Adamson said. 

He advocated that all public utili 
companies should be forbidden to assumé 


or pay, directly or otherwise, any part 


of the cost of any stock promoti 
scheme or proxy campaign. 
The I.C.C., said Mr. Adamson, wh 


granting motor carrier operating 
thorities, should be required to cite the 
docket numbers of all existing authoriti 
in the affected territory, which had be 


reviewed and found to be inadequate. Hi 


said the Patent Office was required 
perform a similar function in grant 
new patents. 


Perlman’s Reply to Senator 


Mr. Perlman, of the New York C¢ 
tral, in submitting a reply to the questi 
asked by Senator Lausche, specified | 
amount of federal money spent in p! 
moting, fostering and developing hig 
ways, waterways and air transportati 


and he summarized “disparities betwe 0 
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des of domestic 
ential respects.” 
In a statement on highway finance and 
Mr. Perlman said the rapid growth 
highway transportation had been 
ie possible only because of tremen- 
public expenditures for the develop- 
and maintenance ol improved 


transportation in 


way facilities Total public ex- 
ul for highway and streets by all 
of government from 1921 through 
amounted to upwards of $93 bil- 
he said. User taxes in that period 


ever, amounted to $45 billion, o1 
r cent of the expenditures, he said 

remainder, he continued, the 
al government contributed $14 bil- 
ind $32 billion came from general 
es and their sub- 


€ +) teat 


nds of the sta 


ions 
lr Perlman reviewed the aids to 
ransportation, including $441,323,000 
$1,374.821,206 in federal 

aids and more than $750 million 
ievelopment of civil airports 

aid the federal government had 
ved in varying degrees about 22.- 


subsidies 


is 


inland waterways, giving 
intry the most extensive inland 
system in the world. He said 
of the system through 
1954 was $2,096,000,000, divided 
444,000,000 for construction and $652.,- 
00 for maintenance and operations 
Mr. Perlman summarized difference 
ting among the four modes of trans- 
tation in the financing, maintenance 
i taxation of rights-of-way and termi 


n cash subsidies: in the right of 
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Western Air Lines’ Pilots 
Reinstate Strike Date 


\ strike called by the Air Line Pilots 
ociation against Western Air Lines, 
after two unsuccessful mediation 
rts by the National Mediation 
expected to begin at 
9 p.m. February 21, according to in- 
mation obtained February 20 from 
N.M.B 
The strike date had been set on two 
evious occasions and then withdrawn 
ile mediation proceeded. The final 
eeting of mediators with the parties 
ied in Washington, D.C., on February 
when it was concluded by board 
ficials that the positions taken by the 
rties were “irreconcilable.” 
A wage increase and certain rules 
anges are partly responsible for the 
pute, but an official of the N.M.B 
id that the most important issue was 
vho will take the third seat on jet 
ines, a pilot or a flight engineer?” 
Vestern has 263 pilots 


ard, was 


Increases in Rock Island 
Suburban Fares Allowed 


From Chicago Bureau of Traffic World 
rhe Illinois Commerce Commission on 
bruary 19 granted authority to the 
licago, Rock Island & Pacific Railway 
increase its suburban fares in the 
licago area by 20 per cent. An official 
the Rock Island said, February 20, 
at the effective date of the increase 
n id not yet been determined. 
it In its petition for the increase, the 
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Rock Island said it was losing $1.5 million 
a year on its 93 daily commuter trains 
between Chicago and Joliet, Ill. The in- 
crease in fares now authorized, it was 
estimated would produce additional 
revenue of about $373,000 a year 


Exception Added to I.C.C.’s 
Prescribed Rule on Light 
And Bulky Articles in West 


The Commission has issued a 
corrected” sheet No. 19 to its report 
and order in MC-C-2027, Rules on 
Light and Bulky Articles, making a 
change in the 
cribed for the 
light and bulky 


cube rule” it pre 
transportation ol 


articles petween 


points in California, Oregon and N¢ 
vada (T.W., Feb. 8, p. 40) 
In its report nd order the Commi 
n, division 3, {ound unjust and un- 
ynable the present cube rules mail 
tained in schedules of certain motor car- 
connection with the transpo1 
light and bulky articlk and 
ilso rejected a substitute rule pr OSE 


by the motor carrie! However, in pre- 
ibing its own rule, which vy el 


in appendix D to the report, thi 


| h 
livision made its rule subject to Notes 
No 1 through 5 which the motor car- 
el had attached to their prop 
bstitute rule. The notes were 
wppendix H to the report 
It i with the division pi rl 
ile and the notes that the “corre 
heet is concerned. The pertinent 
ft the corrected sheet, showin 
talic the portion added by the 
tion, follows 
Based on the st evidence of re rd 
a restated, three hown in appen 
D hereto a cube rule. constructed ur 
t-of-service considerations, which 
designed to insure recovery f direct 
costs on commodities of lower than aver- 
age density. This rule should be used 


conjunction with Notes 1 to 5 as set out 
in appendix A hereto ercept that the 
minimum weight Of 11 pounds per cubii 
foot mentioned therein should be 
changed to ‘minimum weight of 7 pound 
per cubic foot 

rhe minimum weight of 11 pounds pe! 
cubic foot is referred to in Note No. 5 
The rule prescribed by the Commission 
and the notes to which the prescribed 
rule is subject are printed in full on 
page 50 of the February 8 issue of 
TRAFFIC WORLD 


C.1.T.L. Asks Hearing Delay 
On Port Handling Charges 


Special Correspondence From Toronto, Canada 

The board of directors of the Canadian 
Industrial Traffic League, in a session at 
the Royal York hotel, Toronto, February 
17, prior to the annual meeting of the 
league on February 18 and 19, voted to 
intervene before the Board of Transport 
Commissioners of Canada in a proceed- 
ing in which the board suspended a rail- 
road proposal to assess handling charges 
at the ports 


The Canadian regulatory board sus- 
pend the proposal to charge 6 cents a 
100 pounds for handling traffic at the 


ports (T.W., Feb. 8, p. 43), before the 
Interstate Commerce Commission also 
acted to suspend that item (Item 220-A), 
among others, contained in the United 
States railroads’ tariff of selective rate 
increases, X-212 (T.W., Feb. 15, p. 23 

The C.I.TL 


directors also voted ti 


t y Vi¢ , Ts) ] T ’ ' ct ¥ t 
askK the Canadian regulatol! yoara ni 
o hold the hearing on the matter, now 
chedule for April 9, and to postpon 
iny he vhile the ite i nde 


Lower Liquor Rate to Texas 
Postponed by Motor Carriers 


The Eastern Central Motor Carriers 
Association, In yf Akron, O., has post- 
poned from February 21 to March 8 a 


proposed reduced motor carrier rate of 


284 cent 1 100 pounds on alcoholi 
liquo1 N.O.I from Philadelphia to 
Dallas and Fort Worth 

Originally, the association proposed a 
t f 257 cents at the same minimum 
to become effective November 22, 1957 
but that rate was voluntarily postponed 
ind adjusted to read “284 cents The 
present rate is 315 cents, minimum 20,000 

ind 

Publication of the reduced rate brought 
protest from the Southwestern Territory 
rail carriers, the Pan-Atlantic Steamship 
Corp of Mobile, Al: and Seatrain 
ines, Inc ind the Trunk Line Terri- 
ry (T.W., Feb. 15. p. 69 

[The amended proposal i et forth in 
item 2818 on fifth revised page N 140-A 
f th itior tariff No. 22-H, MF- 
I.C.C. N 4-112 ording to the pro- 


American Airlines, Pilots 
In New Talks at Washington 


A committee representing pilots of 
American Airlines, Inc and company 
epresentatives undertook a new round 
of discussions in Washington, D.C., on 


February 19, and it was learned at the 
National Mediation Board that thos 


liscussions were continuing on February 
20 

Tw i the board’s mediators were 
discussing the issues with representatives 
of the company and the pilots. The 


pilots are asking an increase in wages, 
asserting that the company has not 
kept pace with wage increases granted 
to pilots by other airlines 

Although American’s pilots authorized 
by vote the setting of a strike date, no 
date had been set when the new dis- 
cussions began on February 19 


Riddle Airlines’ President 


The board of directors of Riddle Air- 
lines has announced that George I 
Giles has been elected president of the 
company and that John Paul Riddle has 
been elected chairman of the board. 

Since 1954, Mr. Giles has been engaged 
in business in Puerto Rico, but has 
maintained his residence in Coral Gables, 
Fla. For many years Mr. Giles super- 
vised the construction and operation of 
airplane factories and facilities in China 
and India and from 1952 to 1954 he was 
a personal representative to the Secre- 
tary of Defense in the construction of 
airport facilities in Europe in support 
of NATO. 
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BEFORE YOU SHIP, COMPARE UNITED with other major 
air carriers. You'll find that no airline is faster. None 
You'll note that 
only United offers you unlimited reservations — guaran- 


equals United’s 69-airport coverage. 


teed space aboard 832 cargo and passenger flights. And 
United is the only coast-to-coast airline with radar on 
every plane for more on-time dependability. 
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ness with United. Fast, door-to-door pickup and delivery. UNITED 
Interline connections that give you one-plane service to ; 
more than 2000 communities. Friendly, personalized 
follow-through on your shipments. But the best way to 
compare these extras is to ship United and see. 


For service, information, or free ® 


Air Freight booklet, call the nearest United Air Lines Representative or write 
Cargo Sales Division, United Air Lines, 36 South Wabash Ave., Chicago 3, IIlinois. 
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Commissioner Goff Assigned 
To Div. 1; Changes in Other 
Work Assignments Made 


Commissioner Goff, who was sworn 
as a member of the Commission 
February 12, has been assigned to 
erve aS a member of division 1, the 
Commission’s motor carrier opera- 
ions division, and also as reporting 
ymmissioner for the Commission’s 
Bureau of Accounts, Cost Finding 
ind Valuation, effective February 13. 


Commissioner McPherson, formerly on 
ision 1, has been assigned to division 
the Commission announced. It added 
that current assignments under the 
Commission’s organization of divisions 
nd boards and assignment of work, 
pursuant to authority of section 17 of 
the interstate commerce act, were as 
iOWws 
Division 1—Commissioners Hutchinson 
hairman), Walrath and Goff; division 
Commissioners Winchell (chairman), 
Murphy and Minor; division 3—Com- 
nissioners Tuggle (chairman), Murphy 
and Minor, and division 4—Commis- 
ioners Mitchell (chairman), Arpaia and 
McPherson. 


In other changes, Commissioner Min- 

has succeeded former Commissioner 
Clarke as a member of the Commission's 
mmittee on legislation. Other mem- 
ers of the committee are Chairman 
Freas and Commissioner Arpaia. The 
mmittee on rules remains the same 
th Chairman Freas, and Commis- 
sioners Hutchinson and Murphy con- 
tituting the membership. 


al 


Two Exempt Motor Carrier Groups Ask 
To Be Put Under Regulation of 1.C.C. 


Leaders of Organizations Representing About 4,700 Carriers Make 


Requests in Testimony Before Senator Smathers’ Subcommittee. 


A.T.A. Both Agrees With and Opposes Some Proposals of Railroads. 


Leaders of two organizations com- 
posed of more than 4,700 motor car- 
riers of exempt commodities placed 
before a Senate subcommittee, Feb- 
ruary 18, a plea that Congress 
amend the interstate commerce act 
so as to bring such carriers under 
the regulation and jurisdiction of 
the Interstate Commerce Commis- 
sion. 


They appeared late that day to testify 
in the hearing on the “deteriorating” 
railroad situation being held by the sur- 
face transportation subcommittee of the 
Senate interstate and foreign commerce. 
They followed 14 witnesses presented by 
the American Trucking Associations, Inc., 
the over-all position of which was sum- 
marized by John V. Lawrence, managing 
director of the association. 

The hearing then was recessed until 
the morning of February 20, when the 
final three witnesses of the trucking 
industry are to testify. Previously, the 


See Late News, Pages 13, 14 


and 15, for other transporta- 
tion news developments. 
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subcommittee heard testimony from 26 
railroad executives (T.W., Jan. 18, pp. 
19 and 25, and Jan. 25, p. 23). The sub- 
committee chairman, Senator Smathers, 
of Florida, said witnesses of other forms 
of transportation, representatives of rail- 
road labor, economists, members of state 
regulatory agencies and others would be 
given an opportunity to be heard at a 
date to be set later 

The exempt carrier spokesmen were 
W. M. McCurdy, president of the Perish- 
able Commodity Carriers Association, 
Inc., San Antonio, Tex., and C. A. Bu- 
chanan, executive secretary and treas- 
urer of the National Agricultural Trans- 
portation League, Tavares, Fla. 


Other Hearing Highlights 


Other highlights of this, the second 
phase of the hearing, which ran Febru- 
ary 17 and 18, were the following: 


@ Indications by Senators Magnuson, 
of Washington, and Schoeppel, of Kan- 
sas, that the 3 per cent excise tax on 
transportation of freight might have out- 
lived the usefulness for which it was in- 
tended when put in effect in World War 
II, a position maintained by both rail 
and truck witnesses. 

@ Requests by several senators that 
the trucking industry officials “get to- 
gether” with rail officials to attempt to 





Senator Smathers, of Florida (speaking), the chairman of the surface transportation subcommittee, questions a witness for the truck industry at the 

Others in the picture (left to right) are: Senator Schoeppel, of Kansas; William L. Kohler, assistant 

ounsel to the parent committee; Senator Smathers; Frank Barton, transportation counsel to the committee; Harold |. Baynton, chief counsel, and Senator 
Magnuson, of Washington, chairman of the parent committee. 


tearing into the ‘deteriorating’ railroad situation. 
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reach agreement on some proposals to be 
presented to the subcommittee for pos- 
sible action. 

Mr. McCurdy, who said he paid his own 
expenses from Texas to the capital to 
testify, asserted it was his group’s posi- 
tion that all modes of for-hire trans- 
portation should be under federal 
regulation. He said that the group— 
composed of 170 members, most located 
in Texas—also strongly opposed pro- 
posals made by railroads that they be 
freed from rate regulation when com- 
peting for traffic in exempt commodi- 
ties. 

He said the problems of exempt car- 
riers were of three types: Abuses, costs 
and rates, all of which were discussed 
more thoroughly by Mr. Buchanan and 
endorsed by Mr. McCurdy. The latter 
went on to say: 

“We have found that costs of man- 
power are up, costs of equipment are up, 
costs of borrowing are up, costs of sup- 
plies, fuel, tires, repairs are all con- 
siderably up and total costs of our op- 
erations have had substantial increases 
over the years. On the other hand, our 
rates have dropped substantially and 
our revenue has fallen to a new low. 

“In view of our increased overhead 
this has resulted in an unsound eco- 
nomic factor which we believe will prac- 
tically ruin our operations and force 
many of us out of business, both of 
which would be injurious to the ship- 
pers using our service... 

“We respectfully request that you reg- 
ulate our industry as well as the rail- 
roads ... This would keep gouging and 
kickbacks out and we could have our 
rates fair and uniform to the public 
where there would be no advantage to 
individual shippers or groups of ship- 
pers and a resulting standardization and 
pattern of operations and revenues for 
our members .. .” 

Mr. Buchanan, who said his league has 
4,565 members operating 18,260 vehicles 
throughout the country, said “we demand 
regulation, because without it we doubt 
seriously that there will be any guaran- 
tee of transportation by motor carrier 
for the exempt commodities.” 

To his statement that he believed it to 
be the first time any group of exempt 
carriers had asked Congress to regulate 
them, Senator Smathers said the pro- 
posal was “the most revolutionary and 
exciting thing to come before this hear- 
ing.” 


‘Grandfather’ Clauses Requested 


Mr. Buchanan requested that the I.C.C. 
issue certificates, under “grandfather” 
clauses, to the now-exempt carriers. 

“Our salvation and the salvation of 
efficient, economical and flexible motor 
carrier service in the transportation of 
exempt commodities, including fresh 
fruits and vegetables,” he said, “is de- 
pendent upon future federal regulation 
of our operations and the operations of 
the other exempt motor carriers trans- 
porting this traffic in interstate com- 
merce... 

“The only people we can see benefit- 
ing from this nonregulation are a group 
of middlemen who control traffic and who 
are able to pocket rebates, discounts and 
kickbacks and payments under the table 
from the unfortunate trucker who needs 
a load to obtain sufficient funds to make 
payment on a truck which payments are 
three or four months overdue. Seldom 


do we as truckers ever deal with the 
farmers direct. In fact, we doubt if the 
farmers themselves ever know what the 
rates are for the transportation of their 
traffic to market, and care less .. .” 


Mr. Buchanan drew praise from Sen- 
ator Purtell, of Connecticut, for his 
“frankness and honesty” in describing 
some shortcomings of exempt carriers. 
Mr. Buchanan had said: 

“The [exempt] ‘truckers have no re- 
course against the filing of unfair and 
unjust claims and, we are frank to say, 
often operate equipment improperly 
maintained and inspected and with driv- 
ers who quite often do not have sufficient 
rest. We will have to admit that the 
safety record of the exempt truckers is 
not as good as it should be. Quite often 
they have insufficient insurance to cover 
injury to persons or property as well as 
the cargo involved in accidents and quite 
often are entirely uninformed as to the 
Commission’s safety regulations.” 

In conclusion, Mr. Buchanan said: 

“For the good of the trucking industry 
and the public at large, the transporta- 
tion of exempt commodities, including 
fresh fruits and vegetables, should be 
regulated just the same as any other 
traffic. We can give equal and better 
service to the shippers under regula- 
tion. 

“At the present time, due to lack of 
supervision and compliance with the 
safety regulations, the operations of ex- 
empt truckers actually endanger the lives 
and property of the public on the high- 
ways. The Commission has admitted that 
it has been able to locate approximately 
only one-fourth of these truckers and has 
been unable to contact that rest of them 
except by placing posters at various 
truck stops... . 

“If you would take a vote among ex- 
empt motor carriers, I feel reasonably 
sure that you would find that they 
would vote that they should be regu- 
lated... .” 


View as to Farmers 


In reply to a question by Senator 
Smathers, Mr. Buchanan said he be- 
lieved the farmers, even if exempt truck- 
ers were put under I.C.C. regulation, 
should be given the privilege of getting 
their products to market places or pro- 
ducers “without having to be burdened 
with regulated transportation.” 

This exchange then followed between 
Senator Smathers and the witness: 

Q.—What will the farmer groups think 
of this idea of regulation? 

A.—I know some of them do not like it. 

Q.—Do you know any which like it? 

A—That is difficult to determine. 
Where the farmers’ interest ends, that 
of the shippers or processors begins. 

Q.—Would all of you have to petition 
the Commission to receive certificates? 

A—wWe think that that would be the 
proper way to do it, as we would want 
“grandfather” rights to conform to our 
existing operations. 

Q.—I take it that you do not want to 
have new restrictions as to where you 
could go or as to routes. 

A.—That is right. 

Senator Purtell then asked Mr. Buch- 
anan: “You want regulation as other car- 
riers are subject to?” 

“We want the same regulation as other 
common carriers, subject to ‘grand- 


father’ rights,” Mr. Buchanan answered. 

“You are willing, then,” Senator Pur- 
tell asked, “to accept regulation as other 
carriers?” 

“Yes, sir,” replied the witness. 

Other A.T.A. speakers that afternoon 
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were James F. Pinkney, general coun ¢| 
of the A.T.A.; B. D. Davidson, vi 
president of the Davidson Transfer 4 
Storage Co., Baltimore; Edward V. Kil- 
director of the A.T.A. research depa 
ment, and Mr. Lawrence. 


Mr. Lawrence’s Summation 


Mr. Lawrence took the stand and s 
that the trucking industry was in agr« 
ment with three proposals made ear] 
by the railroads, was opposed to three 
their proposals and was both “pro ; 
con” on another proposal. 


He said the trucking industry was 
opposition to the following railroad p: 
posals: 


@ Enactment of the three “shall-not 
which would give rails relief from certain 
regulatory controls by the Commission 


@ Proposed changes in the interstats 
commerce act which would allow rail- 
roads to own and operate unrestricted 
motor carrier companies. 

@ That the trucking industry is sub- 
sidized to the detriment of the railroad 
companies. 

Mr. Lawrence said that the followinz 
proposals made by the railroads were fa- 
vored, as well, by the truckers: 

@ The repeal of the 3 per cent excis 
tax on the transportation of freight and 
the 10 per cent tax on the transportaion 
of passengers. 

@ Re-examination of the agricultural 
exemption so as to extend regulation over 
agricultural products moving in inter- 
state commerce. 

@ The “stiffening” of requirements for 
certain private truck operators, which 
Mr. Lawrence said “we take to mean the 
elimination of illegal for-hire carriag: 
conducted by those masquerading as pri- 
vate carriers.” 

Mr. Lawrence said his industry did not 
support the plea that railroads be 
granted tax aids for equipment modern- 
ization, but he said “we would comment 
that if this relief is extended by the 
Congress to the railroads, it should be 
broadened to include all types of public 
transportation.” 

“It is our fundamental belief,” Mr 
Lawrence stated, “that this country needs 
and must have the particular and special 
services of each form of transportation 
and that to offer these services, each 
branch of transport must be sound and 
healthy. 

“Mor€over, we are certain that the 
play of economic forces will eventually 
create a situation in which each form 
of transportation finds itself primarily 
performing that service to shippers and 
receivers which it does best, all factors 
considered. ... 

“IT think our witnesses have made it 
clear that we do not quarrel with our 
railroad brethren on many of their pro- 
posals. Our fundamental approach is a 
simple one: We do not believe that the 
railroads are in any trouble in the haul- 
ing of freight, beyond the normal inter- 
play of competition—and freight is the 
only branch of transportation in which 
they compete with us... . 

“It is our basic contention, and w« 
think the soundness of it is unimpeach- 
able, that the Congress should not tak 
any action which will attempt to shor« 
up weaker railroads suffering heav) 
passenger losses if such action will in- 
flict heavy and perhaps fatal damage 
on the freight competitors of the rail- 
roads.” 

At the conclusion of Mr. Lawrence's 
presentation, Senator Smathers made 
this statement: 
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I think most of us would agree that 
re are more areas of agreement be- 
een truckers and railroads than areas 
disagreement. The battle seems to 
against unregulated carriers.” 
‘Monopoly’ in Rail Plan 
Messrs. Pinkney and Davidson opened 
afternoon session with testimony to 
» effect that railroad operation of other 
ms of carriage would create monopoly. 
Mr. Pinkney advocated that no change 
made in the current transportation 
tem of the nation. 


If any steps at all are indicated,” he 
“we would recommend that the 
ting statute be tightened rather than 
ixed. The Congress should make clear 
it is present policy against integration 
lies not only to the purchase of truck 
es by railroads but also to the institu- 
n of such lines... .” 
He said the trucking industry was not 
illenging “the law which permits rail- 
ads, upon a proper showing, to oper- 
truck lines in aid of the rail opera- 
tions,” but instead disputed that the rail- 
ads actually were proposing such “in 
of” service by getting into trucking 
They now want you to give them au- 
thority to set up truck, water and air 
ystems which could operate independ- 
ently of and in competition with their 
wn rail operations,” he told the subcom- 
mittee members. “There are two princi- 
il reasons why it would not be in the 
iblic interest to permit the unrestricted 
eration of trucks by railroads. 
rhe gravest danger in the proposal 
the railroads is the possibility of tne 
elimination of real competition in trans- 
portation 


It is interesting to note that in his 
testimony, Mr. Aydelott, of the Denver 
& Rio Grande Western Railroad, in 
describing his subsidiary motor carrier, 
2io Grande Motor Way, said ‘I will say 

is in active competition with other 
motor carriers and also with its parent 
railroad’ (T.W., Jan. 19, p. 19]. He then 
rgued that such ‘key point’ restrictions 

the Interstate Commerce Commission 
has imposed upon it should be lifted. 


The result would be that it would 
then be in total ‘competition’ with the 
parent railroad. We believe the use of 
the word ‘competition’ by Mr. Aydelott 
is somewhat of a farce, and that the 
inevitable consequence would either be 
the destruction of the rail service— 
which rail spokesmen say must be pre- 
vented at all costs—or the whipsawing 

the independent motor carriers to 
their destruction... . 


It seems to us that it goes almost 
thout saying that neither the air 
transport, the motor carrier nor the 
ater carrier industries would possibly 
where they are today if their develop- 
ent had been left to railroad man- 
ement in the first place. 


‘Protection of Own Plants’ 


‘Obviously, the first concern of rail- 
ad management would have been the 
otection of the tremendous physical 
ant of the railroads from inroads by 
her modes. Their testimony at the 
inuary hearing demonstrates this... .” 
Mr. Pinkney said the A.T.A. held that 
more-healthy transport system would 
developed and the public interest 
ould better be served by coordination 
ither than by integration as proposed 
railroads. 
A hypothetical question was posed by 
Senator Smathers. He asked whether 


Mr. Pinkney would consider it a monop- 
olistic situation if a community were 
served only by one truck line. Mr. Pink- 
ney replied in the affirmative. 

“And,” asked the senator, “you would 
not be for that?” 

“We believe in competition,” the coun- 
sel said 

“Do truckers ever have the problem, 
as do the railroads,’ Senator Smathers 
asked, “of state agencies granting them 
routes and then their having a hard 
time discontinuing such service if it 
proves unprofitable?” 

“IT don’t think we have had the same 
trouble along that line as the rails have,” 
Mr. Pinkney said. 

“If such were the case,” Senator Sma- 
thers said, “should trucks be allowed to 
discontinue unprofitable services?” 

“yes.” 

“How about the railroads, then?” 

“I think they should have that right.” 

“In either case,” Senator Smathers 
said, “we wouldn’t like to see the trucks 
get in the same position as railroads in 
this instance.” 


‘No Economy in Integration’ 


Mr. Davidson, who was not questioned 
following his testimony, told the senators: 


“If it be concluded that we should 
amend our transportation law so as to 
permit common ownership of different 
forms of transportation, such a policy de- 
cision could wisely be made only if great 
economy and great efficiency are to be 
achieved. 

“There is no over-all economy to be had 
through integrated ownership, for most 
of the personnel and most of the vehicles 

if not all—presently employed would 
be required if that objective were 
achieved. Besides, there would be no 
greater service to the shipping industry 
and the traveling public in a transpor- 
tation system whose companies among 
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the various modes of transportation were 
commonly controlled. 

“This program, in fact, if carried into 
execution, would mean a decided weak- 
ening of the activity and role of competi- 
tion between the forms of transportation 
and probably the elimination—almost 
certainly—of that type of competition 
from our transportation system. 

“It would produce a division of traffic 
between the instrumentalities of single 
owners and hold competition within nar- 
row boundaries. Neither men nor cor- 
porations compete with themselves. The 
urge, the spur come from the presence 
of other personalities in the business 
scene, from the profit incentive behind 
the investments of other owners seek- 
ing the same business 

“The trucking industry has long of- 
fered its services in cooperation with 
railroads, airlines and water carriers 
My own company has been willing to 
enter into such relations, and we have 
done so to the fullest extent available 
to us. Through the cooperative effort 
of the separate modes of transportation 
every economy, every efficiency, every 
service improvement that is claimed for 
integrated ofnership can be achieved. 

“And all of this can be done without 
imperilling the independence that pres- 
ently exists, and the competition which 
ought to be the birthright of every pur- 
chaser of transportation service in our 
nation. 

“Too many times, we think, the Inter- 
state Commerce Commission has already 
allowed the railroads to put on their 
own trucks while our people are willing 
and anxious to coordinate their serv- 
ices with the railroads and to achieve 
the results that are thus available for 
the public... .” 





The lead-off man for the American Trucking Associations, Inc., Guy W. Ruthland, Jr., president, 
testifies as the hearing on the ‘deteriorating’ railroad situation is reopened by the surface trans- 
portation subcommittee of the Senate interstate and foreign commerce committee. Mr. Rutland 
was the initial witness on February 17. Seated in the first row behind him are (left to right): 
James F. Pinkney, general counsel of the A.T.A., and John V. Lawrence, managing director. 
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Testimony of Mr. Kiley 

A rebuttal of certain statements made 
in the initial phase of the hearing by 
railroad witnesses, with the emphasis 
on charges by those witnesses that truck 
transportation is “subsidized,” was of- 
fered by Mr. Kiley. 

“Actually,” he said, “the data will 
show that through special user taxes 
assessed on both a state and federal level 
highway users are paying more than 
their fairly assigned share of highway 
costs. 

“In summary, during the life of the 
highway tax program, under existing 
taxes as levied in the federal-aid high- 
way act of 1956, the nation’s highway 
users will be paying a total of $55.9 billion 
in special federal taxes. Of this, $38.5 
billion will go into the highway trust 
fund to cover the cost of the highway 
program and the balance of $17.4 billion 
will go into the general fund. 

“This places highway users in the posi- 
tion of not only paying the full cost of 
the expanded federal highway program 
but of continuing to make enormous 
tax contributions to the general support 
of government. 

“This would certainly seem to settle 
the subsidy question, as it applies to 
highway transportation, even for the 
most belligerent. 

Such tax payments, he said, did not 
indicate the full picture of fees levied 
on trucks. 

“The trucking industry will pay, and is 
paying today, a special tax of 5 per cent 
on all new equipment, a special tax of 
8 per cent on parts and accessories and 
a tax of 6 cents per gallon on lubricat- 
ing oil,” Mr. Kiley said. “These tax pay- 
ments, amounting to many millions of 
dollars yearly, are over and above the 
highway tax payments. They are going 
to the federal government’: general fund 
to support general activities. 

“With one minor exception, the lubri- 
sating oil tax, the railroads make no 
similar contributions toward the general 
support of government. 

“Both the railroad industry and the 
trucking industry pay federal income 
taxes, at the same rates. However, there 
is no special federal tax on railroad 
equipment, parts and accesories to cover 
general government expenditures such as 
there is on trucks, truck-trailers, parts 
and accessories. Thus, any tax differ- 
ences at the federal level are clearly in 
favor of the railroad industry and against 
the trucking industry 

“The trucking industry . is subject 
to all other taxes applying to industry 
and business generally. Thus, it pays 
state and local property taxes when ap- 
plicable, as well as state and federal in- 
come taxes. Its aggregate tax payments 
in these areas is in line with its respon- 
sibility as determined by property owned 
and income earned.’ 

Near the end of the morning’s testi- 
mony on February 18, Senator Schoep- 
pel drew applause when he told a wit- 
ness: 

“Your testimony and that of the rail- 
roads points up the necessity for Con- 
gress to take a cold-blooded look at these 
excise taxes. The difficulty is that 
Congress has let the wartime taxes on 
transportation continue even though 
they may have outlived their useful- 
ness.” 


Senator Magnuson said that in “many 


cases” history had shown that after the 
repeal of an excise tax there actually 
had been increases in revenue to the 
government. He said the repeal of such 
taxes “returns to the Treasury, by stimu- 
lation of business, in the long run more 
than the taxes will.” 


Earlier Testimony 


Witnesses the afternoon of February 
17 were: 

John R. Turney, the N.M.F.T.A. coun- 
sel, and Walter F. Carey, president of 
Automobile Carriers, Inc., Flint, Mich., 
both of whom expressed, mainly, opposi- 
tion to the proposed “shall-nots”; W. W. 
Callan, chairman of the board of Central 
Freight Lines, Inc., Waco, Tex., who op- 
posed railroad proposals to enter truck- 
ing, and Lawrence D. Rahilly, president 
of Interstate Motor Freight System, 
Grand Rapids, Mich., who called for re- 
peal of section 22 of the interstate com- 
merce act as it applies to federal or state 
governments or their agencies. 

Mr. Turney said that the railroads, in 
asking “unrestrained competitive rate 
making” authority, were asking for “a 
return to the law of the jungle by bring- 
ing about a competitive rate war such 
as has not been seen since the middle 
of the nineteenth century.” 

“The inevitable result of competitive 
rate making,” he said in his prepared 
statement, “will be the assignment of 
a@ greater and greater part of the con- 
stant costs to the raw material traffics 
because the railroads mistakenly believe 
these are their captive traffics. This is 
true because the revenue lost by reduc- 
tions in the rates on manufactured 
products must be recouped through 
higher rates upon raw materials . 

“But the rail spokesmen will tell you 
that there will be no need to increase 
the raw material rates because they 
say that the manufactures traffic which 
they expect to take from the motor car- 
riers will be sufficiently profitable to 
offset the reduction in revenue necessary 
to capture it. ; 

Mr. Turney attached to his statement 
an analysis he said had been made by 
John C. McWilliams, a cost analyst, 
showing rail and motor traffics for 1956. 
Referring to that analysis, Mr. Turney 
said: 

“He concludes that without a com- 
parable increase in rates upon raw ma- 
terials, the railroads would have had 





Tentative Dates Are Set 
For Other Witnesses 


Tentative dates have' been set 
by the surface transportation sub- 
committee of the Senate interstate 
and foreign commerce committee 
for hearing further witnesses in 
its investigation into the “dete- 
riorating” railroad situation. 

Railroad executives were heard 
in January and testimony of truck- 
ing witnesses was due to end Feb- 
ruary 20. 

The subcommittee has sched- 
uled March 6 as the probable 
date to hear representatives of the 
air carrier industry, March 17 
through 19 for water carriers and 
March 25 through 28 for repre- 
sentatives of labor and other in- 
terested groups. 
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in 1956 with all carload traffic $623 m 
lion less net railway operating incor 
than they had before they obtained t 
traffic. 


“This is equivalent to an increase 
about 14 per cent in rail raw mats 
rates. Moreover, Mr. McWilliams poi 
out that unless the railroads divert 
from truck to rail the L.T.L. traffic of t 
latter, the task of diverting the tru 
load traffic would become much m 
costly and would require much dee; 
cuts than the 20 per cent he has es! 
mated. The diversion of the truck L.7T 
traffic, which is six times the volume 
the rail L.C.L. traffic, to rail service wou 
result in a further loss in net rail oper: 
ing income of over $375 million.” 

Mr. Turney said that the effect 
diversion of all truck traffic to railroa: 
would be that the railroads would ga 
$1,205,000,000 a year from less-vehi 
load traffic but would still have a net 
pre-tax operating loss from that fraff 
of $376,000,000 a year. 

Trucks Can’t Survive ‘War’ 

“The motor carrier industry cann 
hope to survive in the rate war proposed 
by the railroads,” Mr. Turney said. “Firs 
they do not have the backlog of captive 
traffic to which losses sustained in cuttin 
rates on competitive traffic may be 
shifted The second reason is that since 
the out-of-pocket cost of motor carriers 
much more closely approximates the full 
cost, the excess of rates over out-of- 
pocket cost is far less in the case of moto! 
carriers—15 per cent on the average 
than in the case of rail carriers where it 
averages 50 per cent... .” 

Mr. Turney said inertia on the part of 
railroads was causing their deficit. He 
said Pullman, dining car and baggage 
services should be eliminated, and h 
said that based on actual losses suffered 
by the rails on those operations in 195: 
they could pare $244,100,000 of the de 
ficit by elimination of certain of those 
services 

“Railroads do not labor under any serv- 
ice disadvantage not of their own choos- 
ing,” he said. “They have lost traffik 
to the motor carriers for one reason 
service . Improved rail service equal- 
ing that of the trucks lies within th« 
power, if not within the disposition, 
the railroad managements 

“The railroads have tremendous in 
herent advantages, including their ow: 
roadbeds and their economy in mas 
transportation. Their competition for 
traffic is not being hampered by rate 
regulation, but by convention and ad 
herence to obsolete facilities and servic« 

“Once they will admit that the truck: 
are legitimate carriers and treat then 
as such, the services of the two mode 
will coalesce into a much better service 


Stand on Application 

Senator Lausche asked Mr. Turne! 
whether he subscribed to the proposal of 
Secretary of Commerce Weeks to makt 
the “shall-nots” applicable to intramods 
as well as intermode transportation. 

“T am opposed to the ‘shall-nots’ ap 
plying to any mode,” answered the 
N.M.F.T.A. counsel. “But, if they are ap 
plied to any mode, they should be ap 
plied to both.” 

Senator Lausche later asked the sam«* 
question of Mr. Carey and received thé 
same answer. 

In answer to another query of Sena- 
tor Lausche, Mr. Turney replied “I d« 
not believe in subsidy to anyone.” 

“Neither do I,” the senator rejoined. 

Senator Magnuson asked Mr. Turney 
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) “subsidized” the railroads’ deficit 
nmutation services. 
rhe consumers,” Mr. Turney said. 
Do you think the I.C.C. should have 
authority to authorize abandonments 
inprofitable services, rather than the 
te commissions, as at present?” Sen- 
Magnuson asked. 
My feeling,” Mr. Turney said, “is that 
need to amend section 13 of the act 
rive the I.C.C. more power to auth- 
e discontinuance of such service.” 
enator Yarborough, of Texas, asked 
ether Mr. Turney believed consolida- 
n of certain rail systems would be an 
roach to eliminating such deficits 
rhat is a step which should %e tak- 
Mr. Turney answered. 
You would leave that step, then,” 
1ator Magnuson asked, “to the Com- 
sion?” 
Oh, yes,” Mr. Turney said. 
Testimony of Mr. Carey 
Mr. Carey, in his written presentation, 
ely echoed Mr. Turney’s views toward 
shall-nots,” and he said small busi- 
; would be at the mercy of big busi- 
if the Commission were stripped of 
power to protect shippers and dif- 
ent types of transportation, as, he 
the “shall-nots” would permit. 
The rails now propose virtually to 
troy the Commission’s power and 
ty to protect and preserve various 
es of transportation and to protect 
ippers against selective and discrim- 
itory rate adjustments,” he told the 
committee. “Utter chaos would re- 


nstead of encouraging competition 
would eventually destroy competi- 
Only large and powerful carriers 
id survive. Only large-volume ship- 
and manufacturers would benefit 
this situation, and small shippers 
ild ultimately be unable to secure 
portation at rates comparable to 
shippers, thus destroying the small 
ppers 
Mr. Carey, a past chairman of the 
rd of the A.T.A., said he foresaw that 
passage of the “shall-nots” would in 
long run be harmful to the entire 
intry, including the railroads. He 
led 
They are asking you at these hearings 
keep the tight limits on the commodi- 
and territories of their competitors 
to free them to make selective rate 
iuctions and pick us off like sitting 
cks. They are asking you to hold our 
is behind us while they annihilate 
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While we must rely entirely upon one 
nmodity for survival, the railroads 
ul everything, including many com- 
dities with respect to which they have 
virtual monopoly. With this broad 
rating base and the financial power 
it is behind them, it would be a simple 
itter for them to establish rates on 
tomobiles which would be unprofitable 
) them and which truck operators could 
meet and stay in business. 
‘Assuming that such depressed rail- 
ad rates took away the business of 
ick operators, the latter would be out 
business almost overnight. Having 
stroyed truck competition, the rails 
en could increase the rates to profit- 
le levels and enjoy a monopoly. 
‘Assuming the truck operators met 
1e depressed rates in a desperate effort 
) hang on and thus retained the traffic, 
iey could survive only a very short 
me and the end result would be the 


same 


‘Fair Play’ Is Rail Goal, 
A.A.R. President Says 


Commenting on testimony pre- 
sented at the Senate subcommit- 
tee hearing by trucking interests, 
Daniel P. Loomis, president of the 
Association of American Rail- 
roads, said that “the railroads 
are seeking no more than fair 
play in transportation.” 

“The railroads recognize the 
value of and need for all forms of 
transportation,” he said. “Con- 
sequently, their proposals for 
solving the present serious situa 
tion are not designed to ham- 
string or hamper any carrier. In- 
stead, they are for the purpose of 
placing all forms of transporta- 
tion on a more equal footing, 
particularly in regard to such 
things as regulation and taxa- 
tion. 

“The salvation of the railroad 
industry—indeed the entire trans- 
portation industry — depends 
largely on public policies that 
show favoritism to none and af- 
ford each mode of carriage an 
opportunity to give the public the 
benefit of its inherent advantages 
in cost and service. 

It is the hope of the railroads 
that all forms of transportation 
will recognize the seriousness of 
the situation and will offer the 
statesmanlike proposals’ sought 
by the chairman of the subcom- 
mittee, Senator Smathers. Any- 
thing less than that will serve only 
to weaken further our entire na- 
tional transportation structure.’ 





“For the Congress to deliberately foster 
this kind of dog-eat-dog warfare in a 
public utility industry as vital as trans- 
portation seems unthinkable.” 

The subcommittee members addressed 
but one question to Mr. Carey, that by 
Senator Lausche, and moved on to hear 
the testimony of Mr. Callan, a past 
chairman of the Regular Common Car- 
rier Conference of the A.T.A 

Mr. Callan’s Views 

Mr. Callan strongly urged the senators 
to bar attempts by railroads to render 
what he called “department store” serv- 
ice in transportation 

“If this ever comes to pass,” he said, 
“the store will be a ‘company store’ 
recently popularized in song—where the 
owner controls the town, and the clients 
are forced to buy what that owner offers, 
at his price. 

“If there is no independent motor 
freight industry available to meet the 
shipping needs of our commerce and 
industry, the ‘company store’ concept of 
transportation will leave only the trans- 
portation of the railroads or their truck 
line affiliates. 

“We oppose this result with all our 
energy, for it would destroy us, and we 
oppose it as being disruptive of the com- 
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petitive economy, the competitive drive, 
that has made this nation financially 
strong.” 

He described the operations of his 
company, a regular route carrier of gen- 
eral commodities operating throughout 
Texas, and he said that common carrier 
motor freight had long been recognized 
as “particularly suitable and necessary” 
to small communities not adequately 
served by other types of transportation. 

“Tt is my belief,” he said, “that to 
allow the railroads to own truck lines 
without restrictions would result in the 
re-establishment of the railroads’ mo- 
nopoly over transportation and a decrease 
in the independent methods that have 
been used to meet the shippers’ trans- 
portation needs over the past 33 years. . 

“The cutthroat competition resulting 
from repeal of rate regulation could well 
destroy the railroads as well as large 
segments of our truck population. It 
would do serious damage to commercial 
and industrial shippers. Rate regulation 
is often burdensome, but I know of no 
other safeguard to see that all shippers 
are treated alike 

“Tf Congress gives the railroads free- 
dom to use «heir mighty resources to 
buy up the truck lines, and the railroads 
are given the ability to undercut the 
rates of the truck lines without Inter- 
state Commerce Commission regulation 
of those rates in the public interest, there 
will inevitably result in a very few years 
the demise of the adequate highway 
transportation system we know today 

“The only alternative will be for the 
shipping public to provide its Own 
private transportation system in those 
instances where the volume is sufficient. 
This will be to the competitive disad- 
vantage of the small shipper who does 
not posses the volume to maintain his 
own transportation fleet.” 

The next witness, Mr. Rahilly, who is 
chairman of the Regular Common Car- 
rier Conference of the A.T.A., reiterated 
the stands taken by previous trucking 
witnesses and he emphasized the indus- 
try’s Opposition to certain facets of sec- 


tion 299 


rates 
Objection to Section 22 

He said that what he proposed was 
repeal of the section “insofar as it ap- 
plies to federal or state governments or 
their respective agencies.’ 

“Basic to our Objection to the opera- 
tion of section 22.” he said. “is that 
rates on government traffic almost in- 
variably become cut rates, producing de- 
structive rate wars Invariably they 
tend to depress, and do depress, the 
over-all earnings of carriers. The neces- 
sary result is higher rates to the gen- 
eral public 

Earlier, he said: 

“The first session of this Congress 
made limited modifications in section 
22. Those modifications merely require 
written quotations of the reduced rates 
allowed on freight of the United States 
government and its agencies and pro- 
vide, also, that copies of the quotations 
be furnished to the Interstate Commerce 
Commission as well as to the federal 
agencies to which the freight rate it 
tendered. 

“In our view, what was done by the 
first session was not enough—it did not 
eliminate the vicious bid system encour- 
aged by section 22. Nor did it affect at 
all the freight rates on state and local 


: 
: 
; 
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traffic. We do not seek repeal or 
modification insofar as the law allows 
reduced rates in calamitous situations, 
for freight moved for charitable groups, 
nor as respects named classes of persons. 

“I speak particularly concerning United 
States government traffic and traffic 
moved for state governments. 

“Allow me to illustrate the latter. Some 
states have established liquor monopolies, 
which means that the state makes the 
sale of all liquor lawfully purchased in 
that state. Under the present law any 
liquor moving across the state lines into 
such a state gets the benefit of section 
92 rates. These are reduced or cut rates. 
Moreover, there is no requirement for 
their publication.” 

At this point Senator Smathers broke 
in to say that he had not realized that 
such use of section 22 was being made by 
state and local governments. Mr. Ra- 
hilly interjected that he would be able 
to provide numerous other examples. 

“Such a state,” Mr. Rahilly continued 
in his prepared statement, “also buys 
liquor from manufacturers within the 
state. This local transportation, as dis- 
tinguished from the interstate transpor- 
tation, is not subject to section 22 reduc- 
tions. 

“Thus, the present law produces a dis- 
crimination as between intrastate and 
interstate shipments of liquor to the 
monopoly state government. 

“Moreover, to aggravate the problem 
for the private dealer, there is no 3 per 
cent federal transportation tax applied 
on this movement... .” 

On the morning of February 18 the 
following witnesses were heard: 


Cyrus B. Weller, president of Frozen 
Food Express, Dallas; Milton D. Ratner, 
president of the Emery Transportation 
Co., Chicago; Willard L. Lemmon, pres- 
ident of Lemmon Transport Co., Inc., 
Marion, Va.; Peter D. Serra, president of 
Rand Express Freight Lines, Inc., Lynd- 
hurst, N.J., and M. T. Richmond, presi- 
dent of Mercury Motor Express, Inc., 
Tampa, Fla. 

Mr. Weller, who said he was appearing 
in behalf of truckers engaged in trans- 
porting food products, decried “recent 
judicial decisions,” which, he said, had 
“broadened the [agricultural] exemption 
far beyond the purpose or goal of Con- 
gress and have created a situation which 
is seriously endangering the ability of 
the regulated carriers to continue to 


handle agricultural products.” He con- 
tinued: 
“The problem involves much more 


than the mere interpretation of what is 
processed or what is manufactured. It 
involves determination as to whether the 
exemption should apply to the trans- 
portation of the products of great food- 
processing industries. 

“It involves a search for language 
which will draw a clear-cut legislative 
line across or through the marketing- 
processing-manufacturing chain which 
will give farmers all the flexibility re- 
quired to market their products and yet 
preserve a healthy public transportation 
system. ... 


“Many of us have specialized in the 
handling of agricultural products, widen- 
ing our territory, improving our services 
and investing large sums in the most 
modern equipment to handle some of 
these items. Suddenly, because of un- 


expected court decisions, we are faced 
with some very difficult problems. 

“We do not want to give up this busi- 
ness which we have developed, and are 
going to do everything possible to hold 
| ee 

“The tenor of recent court decisions 
suggests that no relief can be had by 
judicial action. It is necessary, there- 
fore, to seek legislative change in the 
agricultural exemption provision in the 
motor carrier act. 


“The American Trucking Associations 
has given this matter very careful con- 
sideration. We urge the necessity for 
prompt legislation which will prevent 
any further broadening of the exemption 
by administrative or judicial decisions 
and which will roll back or re-regulate 
a few commodities such as frozen fruits 
and vegetables, frozen eggs, dried milk, 
dressed poultry, shelled peanuts, redried 
tobacco and foreign wool. 

“We seek no change in the present 
exemption for raw or prime agricultural 
products or livestock.” 

Asked by Senator Smathers whether 
he and the A.T.A. desired redefinition 
of “agriculture” as used in terms of the 
exemption, Mr. Weller said the A.T.A. 
position was that changes should be 
made only on a commodity-by-commod- 
ity basis. 

He told Senator Smathers that he 
believed benefit would be derived from 
passage of S. 2553, a bill which would 
re-regulate frozen fruits and vegetables, 
among other things. 

Mr. Ratner, appearing as a represen- 
tative of trucking devoted to transport 
of perishable commodities, said he also 
favored re-regulation of the commodity 
groups mentioned by Mr. Weller, and 
he added that the A.T.A. proposal further 
would prevent additional widening of the 
exemptions and “would assure the con- 
tinued regulation of such important 
commodity groups as canned goods, 
meats, single strength and concentrated 
juices and frozen food products.” 


“With restoration of a reasonable de- 
gree of stability in rates and operations 
for the commodities involved,” he said, 
“for-hire motor carriers would be en- 
couraged to reinstate plans for expansion 
of services and the development and pur- 
chase of new and improved equipment. 


“Without such a change, many will 
turn to other freight and their partici- 
pation in the transportation of the com- 
modities under discussion and of other 
processed agricultural commodities will 
decline. 


“Prompt legislation to effectuate a 
program such as proposed by the Amer- 
ican Trucking Associations is vitally 
needed and many shippers and proces- 
sors, whether private operators or farm- 
er cooperatives, realize this. .. .” 


Private Carriage 


“Who benefits,” Senator Smathers 
asked him, “from commodities going over 
to private carriage?” 

“We're not sure there is any benefit, 
because the service generally isn’t as 
good,” Mr. Ratner answered. 

Senator Smathers then asked: “Is a 
saving passed on to the consumer?” 

“We have found that the price of the 
commodity doesn’t go down because of 
the cheaper transportation,” Mr. Ratner 
said. 

“Then,” said Senator Smathers, “your 
conclusion is that what financial benefits 
there are in diversion to unregulated car- 
riage results in no benefits to the farmer 
or the housewife?” 


TRAFFIC W< 
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“That is right,” Mr. Ratner said. 

He was asked by Senator Lausche \y 
the exempt trucker could price his ss 
ices so low. 

“There are several reasons, senat: 
Mr. Ratner said. “First, he is not using 
as good equipment. We found in 1 
case that an unregulated carrier 
using trailers we had sold five years p 
viously. Second, they don’t adhere 
the hours of service or other I.C.C. safety 
regulations. And third, they really don’ 
know their own cost. They will take any 
rate they can get. Usually they go out 
of business in a short time, but thers 
always another with $100 or so to tak: 
his place.” 

Mr. Ratner told Senator Schoeppel 
that A.T.A. representatives had met with 
farmer groups and had found that the 
association’s proposal to re-regulate com- 
modities which had been exempted by 
court interpretation “will meet at least 
a neutral position by farmers.” 

Senator Magnuson asked: “Who gets 
the money saved by non-regulated car- 
riers? The farmers?” 

“Almost certainly 
witness. 

“If he did,” Senator Magnuson asked 
“would your position be different?” 

“I think so,” Mr. Ratner said. “It 
would be difficult to ask him to give up 
something.” 


not,” replied the 


Freight Transport Tax 


Mr. Lemmon and Mr. Serra dealt prin- 
cipally with the 3 per cent excise tax 
on freight transportation, asking its re- 
peal, as did rail witnesses who testified 
the week of January 13. 

Mr. Lemmon made this summation 

“One, the tax discriminates against 
the for-hire transportation industry. Two 
it will probably not cost the government 
nearly as much as might be supposed 
to repeal it. Three, it discriminates 
against the small businessman, wage 
earner and farmer, and four, it has 
helped to create an entirely new trans- 
portation system, much of which is il- 
legal.” 

Saying that the tax was “the most 
serious problem” facing the for-hire 
petroleum transportation industry, which 
he said he represented, Mr. Lemmon said 
he could think of no greater “shot in the 
arm” Congress could give small business- 
men than repeal of the levy. 

“The-economy of our nation,” he said 
“is dependent upon a healthy and vigor- 
ous transportation system, not only in the 
event of a national emergency, but in 
our day-to-day living. 

“The erosion that is taking place in 
the for-hire transportation industry be- 
cause of this tax is weakening and un- 
dermining this industry to the extent 
that it could easily cost our country many 
times the revenues received from the 
tax to replace or rehabilitate the indus- 
try in the event of national emer- 
eeney....” 

Senator Magnuson mentioned that Mr 
Lemmon had said his company serve: 
only a small area of Virginia and Wes! 
Virginia, and he asked whether Mr 
Lemmon believed the excise tax to b 
even more discriminatory to longer 
haul carriers. 


“Not only more costly to those car 
riers,” Mr. Lemmon said, “but the cost 
adds up, it pyramids.” 

‘Costly’ in Lost Business 


Mr. Serra, immediate past president 
of the Common Carrier Conference- 


Irregular Route of the A.T.A., said the 
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ise tax was costly in lost business 
in bookkeeping required of regulated 
1ers. 
Che tax is obviously discriminatory, 
said, “because it is the one single 
factor that convinces shippers, who 
afford to do so, to go out and buy 
ease their own trucks, and the small 
yufacturer or processor generally 
not afford to do this; therefore, he 
liscriminated against before he even 
ts to distribute his product. 

4s for us, my company has become 

llecting agency for the government, 
it cost us about 7 per cent of the 
isprotation taxes I collect to set up 
operate & bookkeeping system neces- 
to collect the tax. 

vr instance, last year about $2.2 
ion of my business was freight busi- 

; on which I had to collect the tax. 
rhis means that I collect some $66,000 

the government, but it also cost me 
$4620 in out-of-pocket expenses to make 

collection 

his, I think, is an unnecessary bur- 

ipon all common carriers—both rail 
motor. And anything that circum- 
bes the ability of the common carrier 
verform the proper services for in- 
try in time of peace will certainly cir- 
scribe the ability of the common car- 
to do the necessary job in any 
ire emergency.” 

Senator Magnuson asked Mr. Serra 

ether it would be profitable for ship- 

to enter private carriage if the tax 
re repealed. 

That is questionable,” Mr. Serra re- 
lied. “I think that first they generally 

nsider the 3 per cent tax so they can 
relieve themselves of the operating cost 

i the tax.” 

Senator Smathers asked whether the 
leasing of trucks by unregulated carriers 

become more profitable in recent 
years. Mr. Serra said the increase in 
such activity seemed to show that it had 
become more profitable. 

ro Senator Lausche, Mr. Serra said he 
knew of no other avenue of approach to 
retain business lost to private carriage 
han by repeal of the tax. 

rhe final witness of the morning, Mr. 
Richmond, urged, as did Mr. Rahilly on 
the previous day, repeal of section 22 of 
the act 

Section 22,” Mr. Richmond said, “is 

about the same form today as it was 
vhen it was inserted in the original act 

regulate commerce some 70 years ago 
and has, therefore, been outdated by the 
enormous growth of the carrier industry 
well as the government as a shipper. 

‘Repeal of the section would not cost 

» government anything if, in the words 

a Department of Defense spokesman, 
the government had time to induce the 

rriers to put section 22 rates into tariff 

rm 

“It allows the shipper of the freight, 
and the payer of the freight charges, the 
final determination concerning the rea- 
onableness of a rate. 

‘It promotes the substitution of judg- 
ment on the part of government traffic 
management personnel in matters re- 

ting to the reasonableness of rates for 

at of the Commission. 

‘It allows discrimination as between 

mmercial and military shipments to 

ke place on the same commodity, be- 
een the same two points, and over the 
ime route. 

“And, finally, it places an enormous 
administrative burden on the government 
transportation agencies. .. .” 

At another point he said the A.T.A. 


had estimated that $25 million would 
“become the maximum possible addition- 
al cost to the government if section 22 
were repealed in its entirety.” 

The A.T.A. president, Guy W. Rut- 
land, Jr., was the first witness to be 
heard, and read most of his prepared 33- 
page statement, in which he outlined the 
trucking industry’s positions in regard 
to the rail testimony and summarized 
the points other trucking industry wit- 
nesses would make. (T.W., Feb. 15, p. 25) 


Mr. Rutland then underwent inter- 
rogation by the four senators present. 
In the course of the questioning Sen- 
ator Magnuson commented that he be- 
lieved the elimination of the 3 per cent 
tax on transportation of freight would 
be the “best shot in the arm” for ending 
what he termed the “current economic 
slump.” Senator Schoeppel said he 
agreed with Mr. Rutland that no car- 
rier should have to operate a service at 
a deficit, even though employing effi- 
cient methods 

Saying “time’s running out on us 
here,” Senator Magnuson urged that 
trucking representatives get together 
with railroad witnesses “so that all 
transportation groups can reach agree- 
ment” on some proposals to be presented 
to the subcommittee. Mr. Rutland said 
the truckers desired fast action, and he 
promised to try to expedite such action 

In response to a question by Senator 
Magnuson, who said that almost a quar- 
ter of the nation’s gross national prod- 
uct was from transportation enterprises, 
Mr. Rutland said the trucking industry 
was “suffering a slight slump itself.” Mr. 
Rutland, who is vice-president of Motor 
Convoy, Inc., Hapeville, Ga., said he 
“wholeheartedly” agreed with Senator 
Magnuson that repeal of the excise tax 
on transportation of freight would aid all 
commercial transportation. 

Senator Schoeppel asked what Mr 
Rutland and the industry believed were 
contributing factors toward a “current 





But Not in Carload Lots... 


When the subject of rates on 
whisky came up in the Senate 
hearings, a bit of levity was the 
result. 

L. D. Rahilly, president of In- 
terstate Motor Freight System, 
Grand Rapids, Mich., had just 
testified that some states with a 
monopoly on whisky used section 
22 rates to their advantage. 

Senator Smathers, of Florida, 
interrupted to ask what the states 
did with the whisky. 

“They sell it,” Mr. Rahilly said. 

“Do not be misled by the chair- 
man’s purported innocence on the 
subject of whisky,” Senator Lau- 
sche, of Ohio, said waggishly to 
Mr. Rahilly. 

“But not in carload lots, Sena- 
tor,” Senator Smathers said to 
Senator Lausche. 

“I’m sure you could inform him 
about such things in Ohio,” Mr. 
Rahilly said to Senator Lausche. 

“Excuse me for interrupting,” 
the Ohio legislator said, grinning. 
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downtrend” in the carriers’ profit mar- 
gins. 

“We do have the problem of wage in- 
creases,” Mr. Rutland said. “However, we 
don’t. feel a decline as quickly as rail- 
roads, in that the bulk of their traffic is 
carload and we handle lots of less-car- 
load traffic. But since December 1 we 
have felt the recession.” 

To another question by Senator 
Schoeppel, Mr. Rutland said that truck- 
ers, as differentiated from other modes, 
supplied all their own facilities, such as 
docks and terminals 

Senator Lausche, of Ohio, brought out 
from Mr. Rutland that the trucking in- 
dustry believed that interstate transport 
by truck of agricultural products which 
were converted to manufactured prod- 
ucts should not be exempted from I.C.C. 
regulation, that the excise tax on trans- 
portation of freight was “most unfair,” 
that the 10 per cent tax on transporta- 
tion of passengers was “just as unfair” 
as the “freight tax,” that truckers should 
be permitted to bid for mail carriage, 
and that railroads should not be al- 
lowed to enter the trucking field. 

Senator Lamseche asked whether Mr. 
Rutland favored equal treatment for all 
modes of transport. 

“T am in favor of all types of carriers 
being treated the same,” Mr. Rutland 
replied. “All should’ be treated on an 
equal basis.” 

Asked his opinion about 
freight traffic, Mr. Rutland said: 

“The railroads testify they are getting 
the vast majority of what they can haul 
They testify that they are losing up to 
$10 a ton on less-carload freight, which 
is less than one-half of 1 per cent of 
their total business. The way I look at 
it, the more of this we can take, the 
more we help them.” 

Mr. Rutland answered another question 
of Senator Lausche by saying that by 
entering the trucking industry, railroads 
“with their financial background ; 
could seek out areas for depressed rates 
and could kill off small truck operators.” 

Senator Lausche asked the A.T.A. posi- 
tion on the proposed “shall-nots” of the 
railroads. 

“T don’t believe the rate-making pro- 
cedures should be tampered with in any 
way,” Mr. Rutland said. 


railroad 





Officers of Nashville Motor 


Freight Association Chosen 


The Nashville (Tenn.) Motor Freight 
Association has elected B. W. Thomas 
as its president for the ensuing year. 
Mr. Thomas is sales representative at 
Nashville for Ringsby Truck Lines, Inc. 

E. L. Outlaw, of Wilson Truck Lines, 
is the new vice-president and John 
Rawls, of Service Lines, is secretary- 
treasurer. 


D.L.&W. Completes Purchase 
Of N.Y.0.& W. Trackage 


The Delaware, Lackawanna & West- 
ern Railroad has announced the com- 
pletion of its purchase of property at 
Utica and New Hartford, N.Y., formerly 
belonging to the New York, Ontario & 
Western Railroad, which has ceased 
operations. 
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Tariffs are being revised to include 
the area as a part of the Lackawanna, 
according to M. P. Nelson, assistant to 
the president of the line. The Lacka- 
wanna had been temporarily serving that 
portion of the abandoned trackage since 
the N. Y. O. & W. ceased operations, Mr. 
Nelson said. 

The road considered the trackage an 
important addition, and would reha- 
bilitate and improve it “as time and 
funds permit,” Mr. Nelson said. Indus- 
tries located on the trackage would be 
entitled to the same service and subject 
to the same general tariff provisions as 
other Lackawanna patrons in the area, 
he said. 


P.O. Dep’t Diverts 3-Cent 
Letter Mail in Snowbound 


Sections to Air Transport 


The Post Office Department an- 
nounced, February 19, that instruc- 
tions had been given to all postal 
regional offices in snowbound areas 
of the nation to make immediate 
use of commercial air transportation 
for movement of “all preferential 3- 
cent letter mail being delayed due 
to difficulties encountered by surface 
transportation.” 


“A considerable volume of preferential 
3-cent letter mail in Boston and other 
principal New England cities,” the de- 
partment said, “is already being flown 
direct to Pittsburgh, Washington, Chi- 
cago, and Florida points. A sizeable vol- 
ume also is already being flown from 
New York to Washington, Pittsburgh, 
and points farther west.” 


It was stated that the instructions to 
use air transport for 3-cent letter mail 
had been sent to the department’s re- 
gional offices at Boston, New York, Phila- 
delphia, Cincinnati, Chicago, Washing- 
ton, and Memphis and that like instruc- 
tions would be sent to other regional 
offices if it developed that they, too, were 
in snow bound areas. 


The term “preferential 3-cent letter 
mail,” it was stated, was used in refer- 
ring to “regular” first-class letters bear- 
ing postage at the rate of 3 cents per 
ounce and ordinarily transported by sur- 
face carriers. 


C. A. & E. to Ask Authority 
To Abandon Freight Service 


Directors of the Chicago, Aurora & 
Elgin Railway have voted to ask the 
federal Commission and the [Illinois 
Commerce Commission for permission to 
abandon freight service, preparatory to 
complete abandonment of the road and 
liquidation of its assets. 

Some freight train operations have 
been continued by the C. A. & E. since 
the discontinuance of its passenger serv- 
ice on July 3, 1957. Dissolution of a 
temporary injunction by Superior Judge 
Donald S. McKinlay had cleared the way 
for cessation of such service. Temporary 
of $12,000 monthly. A tentative value of 
permission to discontinue the passenger 


service had been granted by the Illinois 
Commerce Commission. Subsequently, 
a request for federal investigation of 
freight operations on the railway, sub- 
mitted to the Department of Justice in 
Washington, was transmitted to the 
Commission (T.W., July 27, 1957, p. 28). 

Frank W. Flanigan, president of the 
railway, said, February 18, that the road 
would petition both the I.C.C. and the 
state commission within the next few 
days asking that the abandonment plea 
be granted. The [Illinois commission 
would also be asked to make permanent 
its order suspending passenger service, he 
said. 

“While I would like nothing better 
than to continue operation of the rail- 
road,” said Mr. Flanigan, “it is impossible 
to continue at a loss. It is the duty of 
the directors to conserve the railroad’s 
remaining assets for the benefit of its 
share holders.” 

In its freight business, the C. A. & E. 
serves as a switching line between east- 
ern and western railroads at Chicago 
and in addition serves 12 to 15 suburban 
industrial plants. The railroad has inter- 
change connections in western Chicago 
suburbs with the Milwaukee, Illinois 
Central, Eastern, Joliet & Eastern, Burl- 
ington, Indiana Harbor Belt, Chicago 
Great Western, and the Chicago Termi- 
nal railroads. About 100 persons are em- 
ployed in the C. A. & E. freight opera- 
tions, and seven electric locomotives are 
used. 

Mr. Flanigan said that the gross 
freight revenues of the railroad had 
ranged from $35,000 to $40,000 a month, 
but that it was experiencing a net loss 
$9,000,000 has been placed on the rail- 
road’s assets. 


Great Northern’s Goat 
Helps to Win ‘Ad’ Award 


/ 


“Rocky,” the trade mark goat 
of the Great Northern Railway, 
has been credited with playing a 
major role in winning for the rail- 
way an ward for “1957's out- 
standing advertising campaign” 
by a St. Paul, Minn., company. 

The award was presented by 
the Advertising Club of St. Paul 
to John M. Budd, president of 
the G. N., at a recent luncheon 
highlighting “Annual Advertising 
Week” in the Twin Cities. Present 
at the luncheon were members of 
the St. Paul and Minneapolis ad- 
vertising clubs, the St. Paul Sales 
Executive Club, and the Chamber 
of Commerce. The G.N.’s goat 
trade mark appeared prominently 
in Great Northern newspaper, 
magazine, radio and television 
advertising all last year, winning 
attention and friends for the rail- 
way, it was said. Heading Great 
Northern’s public relations and 
advertising department is C. W. 
Moore, executive assistant. John 
W. Forney, Inc., of Minneapolis, 
is the railway’s advertising 
agency. 
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N.P. ‘Pig Palace’ Cars 


Robert S. Macfalane (left), president of 

Northern Pacific Railroad, and C. H. Burges 
vice-president—operations of the N.P., 
the first of a fleet of 200 new Northern Pacific 
livestock cars called ‘pig palaces.’ Designed 
by the N.P. for hog shipments, these 40-foot 
double-deck cars are equipped with metal shut 
ters, arranged in panels, that can be completely 
or partially closed for protection during cold 
or inclement weather. Aluminum paint on the 
roof and side ends of the car reflects solar heot 
during hot weather. The new cars are equipped 
with roller bearings, rubber draft gears, and 

snubbers. 
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Statistical Study of World's 


Merchant Fleets Prepared 


The Statistics and Special Studies Of- 
fice of the Maritime Administration 
has announced the preparation of a 
statistical analysis of the world’s mer- 
chant fleets showing age, size, speed, 
and draft of the vessels as of Decem- 
ber 31, 1956. 


The document is available from the 
Superintendent of Documents, US 
Government Printing Office, Washing- 
ton 25, D.C., at 65 cents a copy, and 
is titled “A Statistical Analysis of th 
World’s Merchant Fleets.” 


It is stated in a preface to the pub- 
lication that “during the past five 
years, significant changes have occurred 
in the composition of the merchant 
fleets of the world and in the size and 
speed of ships that have come into t! 


fleets from new constructions.” TI 
preface continues: 
“The closing of the Suez Canal 


1956 gave impetus to the constructi 
of ‘giant tankers.’ The opening of the 
St. Lawrence Seaway in i959, the con- 
struction of a nuclear propelled me! 
chant type ship by the United Stat 
which is scheduled for operation 
1960, the increasing requirements of tl 
United States and Europe for bulk con 
modities such as iron ore, bauxite, cot 
and grain among others, as well ¢ 
other economic and political factors wi 
tend to exert their influences on th 
type, size, speed and draft of the shij 
which will come into the world’s me! 
chant fleets from future construction 
“The statistical tabulations in thi 
study are published to assist othe 
government agencies interested in ship 
ping and the maritime industry in an- 
swering some of the numerous question 
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iested of the Maritime Administra- 
n concerning the trends in certain 
wracteristics of ships in the United 
tes and foreign fleets. 
For the first time, double frequency 
tributions are available which will 
mit a quick appraisal of the rela- 
nship between ships that fall within 
cific size groups, by type of ship, 
age, speed and draft groups. In 
dition, summary tables are presented 
ich will enable the reader to obtain 
eadily overall averages of age, speed 
{ draft for each of the major types 
ships in the merchant fleets of the 
rld having 100 or more ships of 1,000 
ss tons and over.” 


Virginia Ports Authority 
Issues Trade Statistics 


Virginia’s ports increased their total 
foreign trade tonnage by 27.1 per cent 
n the first nine months of 1957, as com- 
ared with the same period in 1956, ac- 

rding to a summary of foreign water- 
borne commerce at state ports released 
by the Virginia State Ports Authority. 

The authority said that its tabulation 
showed a total tonnage for the first nine 
ionths of 46,206,878 tons, an increase of 
9,861,868 tons over the same period the 
previous year. The percentage increase 
t all state ports was nearly three times 
the national increase of 10.2 per cent, 
earing out predictions of a record year 
, total tonnages for 1957, the authority 
aid. Complete figures for all of last 
ear were still being gathered by the au- 

ority’s research economist, it added. 

The state’s leading export, coal, was 

27 per cent over the first nine months 

1956 to 39,030,239 tons,” the organiza- 

n added. “Increases were also found in 
exports of iron and steel scrap, corn, to- 
acco, fertilizers, soybeans, pig iron, iron 
ind steel products, industrial chemicals, 
nd inedible animal products. Decreases 
ere noted in wheat, oats, barley and 

cotton manufactures, phosphate 
tilizer, and condensed milk. 

Virginia’s leading import group, pe- 

leum products, increased 56.1 per cent 

the first nine months of last year, 

* 1956’s first three quarters to 3,103,- 

tons. Other import increases in this 

riod included potash and nitrogenous 

fertilizer materials, sugar, unmanufac- 

tured tobacco, sulphur, cement, iron and 
| products, and synthetic fibers. 

Compared with the commerce moving 

ugh all the nation’s ports, Virginia 
well above average in the nine 
iths report. In the third quarter of 
1957, Virginia ports’ export increase of 
145 per cent was three and one-half 
mes as great as the national increase of 

) per cent. 

On the import side, Virginia imports 
nereased 24.4 per cent during the first 

e months, while imports for the na- 

1 decreased 5.5 per cent. In the third 
larter alone, imports at Virginia ports 
eased 23.8 per cent compared with a 
ational import decline of 20.2 per cent. 

In the significant general cargo cate- 

’, exports from Virginia increased 81.2 
cent in the first nine months, com- 
wed with 1956. General cargo imports 
clined 2 per cent in the first nine 
months, compared with the previous year, 
increased a remarkable 44.8 in last 

eer’s third quarter, compared with 1956’s 

ird quarter. 

Virginia’s share of the nation’s total 
loreign trade was up to 19 per cent during 


the first nine months of last year, well 
up from its 8.2 per cent of the total US. 
tonnage in the base year of 1953. Ship 
arrivals at Hampton Roads increased 6.9 
per cent in the first nine months, to 
6,824 ships. 

“Total foreign trade increases for in- 
dividual Virginia ports in the first nine 
months of last year, over the same period 
in 1956, were: Richmond, 84.7 per cent, to 
319,488 tons from 172,959 tons; Hopewell, 
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93.6 per cent, to 16,961 tons from 11,041 
tons; Newport News, 28.1 per cent, to 
20,594,287 tons from 16,075,448 tons; Nor- 
folk, 25.9 per cent, to 25,206,240 tons from 
20,014,364 tons. Alexandria’s foreign com- 
merce declined 1.8 per cent, to 69,902 tons 
from 71,198 tons.’ 


N.I.T. League Opposes ‘Principles’ of ‘Symes 
Plan,’ Defers Action on ‘Incentive’ Per Diem 


In Special Meeting at Chicago, Arguments That ‘Principles’ of Plan Are 
Contrary to League Policies Prevail Over Assertions It Would Improve 


Service, Aid Defense. ‘Incentive’ Per Diem Is Referred to Committee. 


The National Industrial Traffic 
League, in a special membership 
meeting in the Palmer House at 


Chicago on February 14, went on 
record in opposition to the “prin- 
ciples” of the plan endorsed by 34 
eastern railroads for creation of a 
governmental agency to lease equip- 
ment to the railroads. 


The League supported, by a vote of 
58 to 55, a motion to oppose the “prin- 
ciples” of the so-called “Symes plan,” 
and in that same motion also expressed 
opposition to “any specific legislation 
designed to give effect” to the plan. The 
motion was offered by C. T. Coy, traffic 
manager of the Eli Lilly & Co., Indianap- 
olis. Before that action was taken, 
another motion to approve a report of 
a special League committee favoring the 
“principles” of the railroad equipment 
plan had failed of adoption by a vote of 
85 to 67. About 200 persons attended the 
meeting. 


One objection to the plan, a number 
of members asserted, was that its prin- 
ciples went contrary to established 
League policy that transportation best 
served the public as a “private enter- 
prise.” Another League policy which 
some members feared the plan would 
violate was that government should not 
“subsidize” transport agencies except 
during development stages. 


Among other arguments advanced by 
those who spoke in opposition to the plan 
were these: 

® There was a lack of unanimity 
among all the nation’s railroads as to 
the need for the plan, and this would 
tend to result in incomplete usage of the 
plan and would benefit only a few rail- 
roads rather than the whole industry. 

® Applications of the plan, it was 
feared, would be “endless,” with other 
forms of transport ultimately seeking 
similar benefits at the expense of tax- 
payers. 

® There was no guarantee that the 
plan would actually result in “one new 
piece” of equipment. 

® Doubts were expressed that asserted 
disability of the railroads to obtain 
equipment financing through regular 
channels was presently as extensive as 
depicted. 

> Excessive regulation, antiquated labor 
contracts and a need for managerial re- 
forms, rather than lack of equipment 
were regarded as the “real railroad 
problems.” 


‘Pro-Symes-Plan’ Arguments 

Among arguments vainly advanced by 
members who urged League support for 
the “Symes plan” were these: 

® Improved service to shippers would 
be provided, by reason of better car sup- 
ply, also important to the nation’s de- 
fense establishment. 

® Better service would also result from 





Eugene Landis, of Chicago (at podium), presents his views on ‘Symes plan’ to facilitate acquisi- 
tion of rolling stock by railroads, in course of special meeting of National Industrial Traffic 


League at Chicago. 


Mr. Landis is director of transportation for the International Minerals & 
Chemicals Corp. About 200 persons attended the meeting. 


This view shows about half of the 


assemblage in the room at the Palmer House in which the meeting was held. 
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the “freeing” of money now needed for 
down payments on equipment, for use 
on other needed improvements. 

> A “threat of bankruptcy” to the rail- 
roads and a peril of government owner- 
ship as result of failure by the railroads 
to provide necessary public services would 
be lessened. 

® Refusal to heed a plea by 34 rail- 
road managements for help would be at 
cross-purposes with the League’s ad- 
vocacy of greater allowance for “man- 
agerial discretion.” 


» If the plan became effective, a bi- 
lateral effect might be to “wake up” 
private financial institutions, thus eas- 
ing the borrowing problems of the rail- 
roads. 


To Study ‘Incentive’ Per Diem 


The League also voted to refer a pro- 
posai for “incentive per diem” to its 
transportation outlook and policy com- 
mittee for further study, with instruc- 
tions that a recommendation be reported 
at the next membership meeting. The 
special League committee studying the 
“Symes plan,” in its meeting, had re- 
jected a motion which would have rec- 
ommended that section 1(14) of the in- 
terstate commerce act be amended so as 
to authorize the I.C.C. to “include as a 
facior in determining the amount of per 


a.©™ the earning power or value of the 
use »: the -clucle lost to the owners when 
used or app.cpriated by others.” 


A provosal four “incentive per diem,” 
advoceted bv the western railroads, is 
embodicd in S. 2020, a bill now pending 
in the U. S. Senate. James M. Symes, 
president of the Pennsylvania Railroad, 
in testimony before the transportation 
and communications subcommittee of the 
House interstate and foreign commerce 
committee, opposed the plan of the 
western railroads (T.W., July 27, 1957, p. 
77). 

John Ss. Burchmore, counsel for the 
League, emphasized that the decision to 
undertake further study of proposals for 
“incentive per diem” did not change the 
League’s policy in opposition to the 
“penalty per diem” proposal now em- 
bodied in two bills awaiting action in 
Congress (H.R. 3626 and S. 942). 


Demurrage Rule Exception 


In other action, the League approved 
a recommendation of its car demurrage 
and storage committee that an excep- 
tion be made to demurrage rule 8, sec- 
tion A, paragraph 2, so as to provide 
for the allowance of 48 hours in addi- 
tion to the prescribed free time as pro- 
vided in rule 2, section A, paragraph 1 
on import iron ore requiring loosening 


In its special meeting the League also 
approved a report of progress and de- 
velopments by a special committee on 
Ex Parte 206 and Ex Parte 212. The 
League members ratified the motions 
made on behalf of the League in those 
proceedings at the Commission in 
which the Commission was asked (1) to 
make all the proposed increases’ the 
subject matter of hearings and (2) to 
clarify the matter of refund provisions 
with respect to increased rates permitted 
to become effective without suspension. 


A report by the motor carrier rate and 
classification committee was received as 
information, 


The special membership meeting was 
conducted by the League’s president, 
Grant Arnold, general traffic manager 
of E. J. Lavino & Co., Philadelphia. Mr. 
Arnold said that the meeting had been 
called for the primary purpose of con- 
sidering the so-called “Symes plan,” 
coupled with proposals for “incentive per 
diem.” 


In the course of its fiftieth anniver- 
sary meeting in Chicago last November 
(T.W., Nov. 23, 1957, p. 35) the League 
authorized the appointment of a special 
committee to study that plan. It also 
assigned to that committee the study 
of the subject of per diem charges as a 
plan for possible alleviation of car 
shortages. 


After noting that some members had 
questioned the need for a special meet- 
ing, Mr. Arnold explained that such a 
procedure had been decided on because 
of the “importance” of the subject and 
because of certain requirements of 
the League’s constitution. He ex- 
pressed the opinion that a mail vote 
would not have been “binding” unless 
confirmed by a majority of the executive 
committee. 


Reporting that the special commit- 
tee, by a vote af 11 to 10, had recom- 
mended the the League go on record in 
support of the “principles” of the 
“Symes plan,” he added that some mem- 
bers had questioned whether this ac- 
tion was contrary to League policies. 
The specific policies in question, he said, 
were those which stated that transpor- 
tation could best serve the public under 
“private enterprise,” and that govern- 


ment should not “subsidize” transport 
agencies, except during development 
stages. 


The special committee, Mr. Arnold told 
the members, had been composed of 
large and small shippers from various 
parts of the country, and had given in- 
tensive study to the subject. The com- 
mittee’s report, copies of which were 
distributed at the meeting, was next dis- 
cussed by its chairman, Richard M. 
Boyd, general traffic manager of the 
Pittsburgh Plate Glass Co., Pittsburgh, 
Pa. 


‘Salient Points’ Considered 


After briefly outlining the proposal to 
create a governmental agency for the 
owning and leasing of railroad equip- 
ment, the report listed these “salient 
points” as having been specifically con- 
sidered by the committee, and Mr. Boyd 
elaborated on some of them: 


> Maintenance of an adequate supply 
of cars is essential to the national 
economy and defense of the United 
States. (Mr. Boyd said he did not think 
that any League member would quar- 
rel with this statement.) 

» The railroads, particularly those op- 


erating in the east, are experiencing 
difficulty in financing railroad equip- 
ment. 


® Whether or not the plan advanced by 
the eastern railroads would constitute 
a subsidy from the federal government 
to the railroads is a debatable question. 
(Mr. Boyd said that this subject had 
been “debated at length” in the com- 
mittee meeting. Some, he said, had 
maintained that no question of “subsidy” 
was involved since the plan was “adver- 
tised” as a “self-liquidating” one; oth- 
ers felt that the plan did “smack of 
subsidy,” and because of the League’s 
position on “subsidy,” this was a point 
for consideration.) 

» Government ownership of railroads 
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could result if there were a defaul' 
obligations under the plan. 


® There is no guarantee that a 
tional equipment will be providec 
legislation embodying the plan is vot 
by Congress. (Noting that the Leary 
was “consistently on record” urging the 
railroads to build more cars, Mr. Boyg¢ 
asserted that “one outstanding block 
had always been inability to “pin the 
railroads down to a specific number of 
cars.”) 

> The eastern railroads have concluded 
there is no other way to finance pu 
chase of equipment sufficient for their 
needs. (Mr. Boyd emphasized that thi 
was the stand of the eastern railroad 
only.) 

® The western and southern railroad 
have not experienced the same difficulty 
in financing new equipment and have 
indicated they probably would not ws: 
such a plan of financing if it were macs 
available. Certain western railroads have 
voiced open Opposition to the plan. 

>No alternative for the plan of th 
eastern railroads has been advanced 
(Mr. Boyd elaborated by stating that 
while various investment house plans 
had been advanced, there had not been 
any other “specific and definite” plan 


‘Difficulty’ for Committee 


His committee, Mr. Boyd said, had 
felt that the subject was of such im- 
portance that it deserved serious 
sideration. 

“With the League’s consistent record 
advocating more equipment,” he said 
“any such objective plan should be giver 
serious consideration.” 

But the committee, Mr. Boyd contin- 
ued, had experienced some difficulty 
drawing up a motion on which a vote 
could be taken. The bills in Congress 
designed to implement the plan, he as- 
serted, did not reflect exactly thos 
things which the original plan proposed 
He said that the bills, as read by the 
committee, left some doubt as to whether 
interest On proposed appropriations was 
specifically provided. Another point of 
contention, he said, had been whether 
20 years was a realistic period over which 
to amortize cars, since many cars older 
than that were presently in satisfactory 
service. 

“Therefore,” he said, “the committee 
felt that it could not endorse the spe- 
cific plan, but only the principle of the 
plan. Also, we did not want to restrict 
any League members who might be 
asked to testify before a congressional 
committee.” 

The motion to approve the recom- 
mendation of the committee that the 
League go on record as supporting the 
“principles” of the “Symes plan” re- 
ceived an immediate second from 
floor. Mr. Arnold then stated that t! 
same motion had failed, by a vote of 2! 
to 20, in a meeting of the executive com- 
mittee the preceding day. He called for 
in order, questions for clarification, 
guments for the motion, argume 
against the motion, and rebuttal argu- 
ments. 


con- 


Alternative Plan Fails 
Offered as a substitute motion was 4 
proposal to place the League in oppos 
tion to “any governmental equipment 
agency,” but suggesting an equipment 


agency owned by the railroads backed 
by government credit. 
of adoption. 

The argument that the plan would 
provide improved service for shippers 2 


The motion failed 





brua 


son 
m tk 
it to 
nt, V 
eakin 
yne | 
n for 
rail 
rvices 
vernn 
eory 
monies 
ments 
pert) 
i1tton 
a tra 
A ra 
maintal 
e limi 
Anoth 
with a 


matter. 


If w 
with wi 
cannot 
that ma 

Refer 
erations 

the 

" ane 
a hand 
ment tl 
would | 

any 

stem 
Still ¢ 
ertions 
railroad: 
ilring 

ted 
orse, n 
difficulti 

We «¢ 
our mol 
tinue t 
help.’ 

Refere 
vocating 
the 
members 
igement 
ould t 

n for 

The s 

wa 

* an 
return 1 


that it 


rail 

I it 
asked fo 
Other 
es, al 
an th 


Membe 


oOrter oO 
vy wel 
rincipl 
ied tl 
rked | 
Referr 
7 . 

$s a las 
Leagu 
sion ‘ 


backgrou 


th 


} 


ma 

eit that 
uld n 
n of t 


Adhere 


sitions 


> publ 








. Wi 
faul 


it addi- 
videx 

is v 

Learue 
ging the 
ir. Boyd 
: block 
“pin the 
imber of 


oncluded 
ace pur- 
for tl 
that thi 
railroad 


railroads 
difficulty 
nd have 
not use 
Pre made 
ads have 
plan. 

n of the 
idvanced 
ing that 
se plans 
not been 


e” plan 
Pe 

said, had 
such im- 
ious con- 


nt record 
he said 
| be giver 


d contin- 
Ticulty 
h a vote 
Congres 
n, he as- 
tly those 
proposed 
da by the 
o whether 
tions was 
point ol 
1. whether 
ver which 
cars older 
itisfactory 


committee 
. the spe- 
Dle of the 
to restrict 
might be 
igressional 


1e recom- 
that the 
orting the 
plan” re- 
from 

i that 

vote of 21 
utive com- 
called 
cation, 
argume 
ittal argu- 


‘ 


Is 
tion was 4 
in opposi- 


equipment 
equipment 
ids backed 
tion failed 


lan would 
shippers 2 


pruary 22, 1958 


son of better car supply, and that 
m this standpoint it was also impor- 
it to the nation’s defense establish- 
nt, was advanced by many members 
eaking in support of the motion. 


yne member saw no better justifica- 
n for the plan than the “fact that if 
railroads can’t perform their public 
rvices they will be taken over by the 
vernment.” He also advanced the 
ory that the plan would release 
nies used for 20 per cent down pay- 
ents on equipment for use on other 
perty improvements, such as push- 
ton classification yards and central- 
i traffic eontrol. 
A railroad agency for equipment,” he 
1intained, “is not practical because of 
limited resources of the carriers.” 
Another member charged the League 
th a specific responsibility in the 


matter. 
Defense Requirements 


If we deny the railroads the tools 
with which to work,” he warned, “we 
cannot deny responsibility for anything 
that may happen.” 

Referring to national defense consid- 
erations, he cautioned that if war came 

the railroads found themselves in 

“anemic” condition, those who had 
a hand in denying railroad manage- 
ment the “tools with which to work” 

ld have to share the responsibility 

any failures of the transportation 

stem. 

Still another member referred to as- 
rtions that one-third of the nation’s 
railroads were having difficulty in se- 
ring equipment financing, and sug- 

ted that if the “recession” grew 
rseé, Many more would be in financial 
lifficulties. 

We can’t talk out of both sides of 
our mouths,” he declared. “If we con- 
tinue to ask for more cars, we must 
neip 

Reference to the League’s position ad- 
vocating greater managerial discretion 

the railroads was made by several 
members. Said one: “To deny 34 man- 
uwements who come asking for help 

ild be substituting League discre- 

for that of management.” 

The same member argued that the 

was “advertised” as “self-liquidat- 

and that it would actually pay a 

return to the government. Conceding 

it it was not a complete answer to 

railroads’ problems,” he emphasized 

that it was something that was being 
ed for now. 

Other necessary changes, in labor, 

es, and a need for the railroads to 

an their own house, take time,” he 


Members were urged by another sup- 
porter of the motion to remember that 
y were voting on acceptance of the 
rinciples” of the plan only. He con- 
led that there. were “details” to be 
rked out. 
Referring to I.C.C. reluctance to sup- 
t “Symes plan” legislation “except 
a last resort” (T.W., Feb. 15, p. 33), 
League member said that the Com- 
sion “was a group of men with varied 
ackgrounds, with a knowledge of finan- 
matters in some instances.” He 
t that the conclusion of such a group 
uld not be given weight in considera- 
n of the plan. 


Policy Violations 


Adherence to established League policy 
pcsitions that transportation best served 
public interest as a “private enter- 


prise,” and in opposition to subsidies to 
transportation agencies, except during 
development stages, was advocated em- 
phatically by opponents of the motion. 

No one could dispute the “fact,” main- 
tained one member, that when the gov- 
ernment built and leased cars they were, 
in fact, government-owned. 

“And when the government owns the 
rolling stock, it becomes tax-free to 
cities, counties and states,” he said. “To 
that extent, there is an element of sub- 
sidy involved.” 

The member recalled action taken by 
the League at its annual meeting in 1953 
opposing government ownership of roll- 
ing stock, and its opposition to the so- 
called “Johnson plan” for pooling rolling 





Unruffled by decision of the League member- 
ship to oppose the ‘principles’ of the so-called 
‘Symes plan,’ Richard M. Boyd (left), of Pitts- 
burgh, Pa., general traffic manager of Pitts- 
burgh Plate Glass Co. and chairman of the 
League’s special committee which recommended 
approval of the plan, confers, after the meet 
ing, with Grant Arnold (center), president of 
the League and general traffic manager of E. J 
Lavino & Co., Philadelphia, and Lester V. Door, 
of Washington, D.C., executive secretary of the 
League 


stock, expressed at its annual meeting in 
1950, as precedents for opposition to the 
“Symes plan.” 

League and Government Ownership. 

“The League today stands firmly op- 
posed to government ownership,” he said. 
“If that position is to be changed there 
should be a very substantial reason, 
much more so than any offered by the 
‘Symes plan.’” 

He said that the League was already 
on record supporting other legislation 
that “would do much more” to help the 
railroads, and that it was studying a 
number of other proposals, of that na- 
ture 

“How many cars will the plan actually 
provide?” he asked. 

The eastern railroads, he said, had 
purchased 33.8 per cent of the new 
cars placed in service over the last 
10 years. If a maximum program of 
100,000 new installations per year de- 
veloped (a figure often proposed), he 
theorized, 33,000 would come from the 
eastern railroads. 


But, he went on, they would not all 
use the program. He foresaw a maxi- 
mum of 16,000 cars a year coming from 
the eastern railroads under the pro- 
gram, particularly in view of present 
business conditions and the absence of 
a severe car shortage. 


“Is that number of cars so important 
as to require sacrificing the policies 
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developed by the League over the 
years?” he asked. 


Reference to Leasing Plan 

He took issue with claims that the 
railroads could not finance new rolling 
stock privately by referring to recent 
acquisition of diesel locomotives by the 
Pennsylvania Railroad through a leas- 
ing plan reportedly arranged through 
General Motors Corp. As an alternative 
to the Symes plan, he suggested forma- 
tion of a lending agency similar to the 
Reconstruction Finance Corp. 

Another member feared that effectua- 
tion of the Symes plan would be the 
“first step toward nationalization,” and 
asserted that if this developed it would 
ultimately affect all industry. He also 
failed to see in the plan a “guarantee 
for one new piece of equipment.” 

While declining to support the “Symes 
plan,” he urged that serious considera- 
tion by given to railroad proposals as 
they developed, and suggested that 
shippers stop their “harassment” of the 
rail carriers. 

Still another member argued that lack 
of equipment was not the “main rail- 
road problem.” Too much regulation, 
antiquated labor contracts, and a need 
for managerial reforms should receive 
prior attention, he claimed. 

Observing that there was a lack of 
unanimity among the nation’s railroads 
with regard to the plan, another League 
member maintained that the plan would 
benefit only a limited number of rail- 
roads, rather than the whole industry. 

“Who has -been ringing doorbells to 
promote the plan?” he asked 

‘Endless’ Application 

He continued that application of such 
plans, if started, might be “endless,” with 
other forms of transport ultimately seek- 
ing similar benefits at the expense of 
taxpayers. He asserted that the motor 
carriers were also in need of equipment, 
and were just “laying back waiting for 
the plan to go through so that they 
could climb aboard.” 

Still another member said that he 
Was opposed to the plan until the rail- 
roads improved their methods of oper- 
ation and procedures 

But one member, in rebuttal to the 
arguments in opposition, declared that 
the railroads had been “kicked around 
long enough and too often.” Among 
other things, he maintained that the 
interest rate established on the sale 
of equipment trust certificates became 
a public barometer of the railroads’ 
credit, and that the sale of those cer- 
tificates at a “high” rate of interest 
tended to reflect adversely on all the 
outstanding securities of a railroad pay- 
ing such rates 

“It is obvious,” he declared, “that 
under these circumstances the ability 
of a railroad to finance equipment has 
no relation to its need for equipment 

A premium is placed on using the 
equipment as long as it can be physically 
held together. A program for whole- 
sale modernization of the fleet would 
be exceedingly difficult to accomplish. 
Even if a large amount of cash might 
be available for such a program, it is 
very doubtful whether the market for 
certificates would support such a pro- 
gram except at uneconomical levels of 
interest.” 

In the 12 years since the war, he said, 
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the railroads had tried to gope with 
rapidly increasing expenses, difficulties 
of regulation, and a short or obsolete 
equipment supply. He told the members 
that the high value of scrap and the 
benefits of fast amortization (now closed) 
had tended to “obscure a difficult situa- 
tion.” 

“Time is running out,” he said. “The 
question is not help versus no help, but 
rather a form of help which hurts no 
one in preference to a complete pledge 
of assets ...or more extreme forms 
of governmental control. In fairness or 
in selfishness, the plan deserves active 
shipper support.” 

After the vote on the motion to ap- 
prove the special committee’s vote had 
failed of adoption, Mr. Burchmore as- 
serted that the result was that the 
League had no position on the sub- 
ject. The following motion was then 
made and seconded: 


“... That the N.I.T.L. oppose the 
principle of the ‘Symes plan’ for the 
creation of a governmental agency to 
finance the construction and lease of 
railway equipment, and any specific 
legislation designed to give effect there- 
to.” 


This motion was adopted by the mem- 
bers, and became the present position 
of the League. 


‘No Work, No Worry’ Club 


To Convene on March 13 


The Roof Garden Room of the Fort 
Harrison hotel in Clearwater, Fla., will 
be the scene of this year’s annual 
luncheon of the No Work, No Worry Club, 
March 13, according to information from 
the club leadership. 

Originated several years ago by George 
Hichborn, formerly director of traffic for 
the United States Rubber Co., the No 
Work, No Worry Club draws together a 
large group of men from industrial traf- 
fic departments and from carrier organi- 
zations, including some men still active 
in their respective companies. The an- 
nual luncheon is an occasion for renewal 
of old friendships, including some friend- 
ships first established 40 to 50 or more 
years ago. 


Transport Group of Retail 
Federation to Meet March 4 


A general discussion on the status of 
Ex Parte Nos. 210 and 212, which are 
the docket numbers of proposed ex- 
press rate increases and railroad freight 
rate increases, respectively, will be con- 
ducted at a meeting of the transporta- 
tion committee of the American Retail 
Federation in the LaSalle hotel in 
Chicago, March 4, according to Richard 
Webber, traffic manager of Spiegel, Inc., 
and chairman of the committee. 


The committee’s legislative subcommit- 
tee would report to the full committee 
on developments in the hearing on 
railroad problems by the surface trans- 
portation subcommittee of the Senate 
committee on interstate and foreign 
commerce; hearings being conducted by 
the House subcommittee on legislative 
oversight of the House committee on 
interstate and foreign commerce and 


also on Commission, Civil Aeronautics 
Board and parcel post rate hearings, 
Mr. Webber said. He added that Charles 
A. Washer, traffic manager of the fed- 
eration would report on “the current 
developments in the difficulties involved 
in freight forwarder tariffs and rates.” 


Railroads in Illinois Seek 
State Rate Increases Same 
As Granted in Ex Parte 212 


Asserting that the increases in 
costs which led the nation’s rail- 
roads to seek increases in their 
freight rates and charges on inter- 
state traffic applied also on in- 
trastate transportation, railroads 
operating within the state of Illinois 
have petitioned the Illinois Com- 
merce Commission to grant increases 
in all freight rates and charges 
applying intrastate within Illinois to 
the same extent as authorized by the 
February 11 report of the Interstate 
Commerce Commission. 


The federal Commission, on that date, 
issued its report in Ex Parte 212, In- 
creased Freight Rates, 1958, authorizing 
the railroads to make effective, with 
exceptions, selective commodity freight 
rate increases which it said would 
amount to approximately 2 per cent, to 
become effective February 15 and later 
(T.W., Feb. 15, p. 23). 


In an appendix to the petition to the 
state commission were listed the names of 
62 petitioning railroads. In addition to 
authority to increase their freight rates 
and charges, they asked the commis- 
sion to: 


(1) Grant relief from the provisions of 
freight tariff circular No. 3 so as to 
enable the filing with the commission of 
a master tariff, and general or blanket 
supplements to existing tariffs when 
found expedient to do so, covering the 
proposed increases. 


(2) Modify all outstanding orders of 
the state commission authorizing or pre- 
scribing rates and charges which had or 
had not been published on the date of 
the order, and all outstanding suspension 
orders, to the extent necessary to permit 
the filling of a master tariff and supple- 
ments, and the application of the in- 
crease to the rates and charges author- 
ized or prescribed in or maintained or 
held by virtue of outstanding orders and 
suspension orders. 


(3) Authorize the petitioners to estab- 
lish the rates and charges sought without 
observing the long-and-short-haul pro- 
vision of section 40 of the Illinois public 
utilities act. 


(4) Grant all other relief “appropriate 
in the premises.” 

In a review of developments in Ex 
Parte 212, the petition noted that the 
Commission, in its report of February 11, 
had asserted a “critical need” on the 
part of the railroads for additional rev- 
enue, and had said that the public in- 
terest, and that of the national defense, 
in a sound, adequate and efficient trans- 
portation system would be adversely 
affected unless the proposed increases 
were allowed to become effective. 


“The increases in operating costs which 
have led the nation’s railroads to seek 


TRAFFIC W< 


and the I.C.C. to authorize increase: 
their freight rates and charges,” the p 
tion said, “apply to the furnishing 
intrastate as well as interstate trans; 
tation, and to the extent that it is 1 
sonable and practical all traffic sh 
contribute toward the payment the: 
Moreover, the need of the railroads 
erating within [Illinois for additiona!) 
revenue to meet increased operating « 
penses is fully as pressing as the nee 
the railroads operating in the Uni 
States as a whole. Since the condition 
which require an advance in interstat 
freight rates and charges apply equally i 
intrastate freight rates and charges, a1 
advance in the latter rates and charves 
equal and corresponding to that now be- 
ing made effective in interstate freight 
rates and charges ... is necessary 
order to afford your petitioners the max- 
imum measure of relief necessary 

“When a general increase in interstat 
freight rates and charges becomes ef- 
fective, it is essential, in order that w 
due and unreasonable discriminatio: 
against interstate commerce and undu 
prejudice against shippers and localities 
in interstate commerce may be avoide 
and in order that the increases in freight 
rates and charges may be fairly and equi- 
tably distributed throughout the respe 
tive states, that the rates and charges 
on intrastate freight traffic should be 
likewise increased.” 


North Carolina Truck Lines 
Plan Merger, Wider Service 


Johnson Motor Lines, Inc., Charlotte 
N.C., announces that with the authorit) 
it received on February 12 from the Com- 
mission to manage Atlantic States Moto 
Lines, Inc., High Point, N. C., it “will be 
able to offer additional service between 
points in New England, the middle At- 
lantic states and the south.” 


M. E. Sheahan, president of Johnson 
said the authority was pending approval! 
of Johnson’s petition to acquire the capi- 
tal stock of Atlantic States Motor Lines 
If approved, he said, the two lines would 
be operated under a single management 

He said that Johnson had 828 pieces of 
equipment and 1,000 employes, while At- 
lantie States had 175 pieces of equipment 
and more than 2,000 employes. Together: 
they serve 9,237 miles as regular route 
common carriers, plus serving “extensive 
irregular route territory, according 
Mr. Sheahan. 


N.A.R.U.C. to Hold Its 1958 
Convention in Phoenix, Ariz. 


The executive committee of the Na- 
tional Association of Railroad and 
Utilities Commissioners, at a meeting 
Washington, D.C., on February 13, vot: 
to hold the association’s 1958 annual 
convention in Phoenix, Ariz., instead 
in Atlanta, as originally planned. 


The Westward Ho hotel in Phoenix 
will be the scene of this year’s conven- 
tion on November 17, 18, 18 and 20. in 
1950, the N.A.R.U.C. held its convention 
in Phoenix in the same hotel. 


The executive committee also adopted 
a resolution in opposition to repeal °! 
provisions of the federal highway act 0! 
1956, that now permitted reimburseme:!' 
of public utilities for the cost of reloc’- 
tion of facilities made necessary 
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vad construction authorized under the 
ighway act. 
Commissioner John B. Conly, of 
urisburg, Pa., first vice-president of 
4.R.U.C., and chairman of its execu- 
ve committee, presided at the meeting. 
is a member of the Pennsylvania 
iblic Utility Commission. 


Rail Weighing-Inspection 
Bureaus, G.S.A. Negotiate 
National Weight Agreement 


Managers of the several weighing 
id inspection bureaus in the rail- 
ad industry have transmitted to 
the chief operating, traffic and ac- 
ounting officers of their respective 
member lines copies of a master 

ight agreement recently negoti- 
ted by the bureau managers with 
he administrator of the General 
Services Administration, for the ac- 
count of all government agencies 
represented by the G.S.A., except the 
Department of Defense, the US. 
Coast Guard and the Atomic Energy 
Commission. 


The Defense Department, Coast Guard, 
and AE.C., it was-stated, were already 
yvered by a separate national weight 
agreement 

Under the agreement with the GS.A., 
railroad officers have been advised, pro- 
vision is made for the acceptance of 
weights tendered by the government 
wencies represented by the G.S.A., with 
the exceptions indicated, for the purpose 
ff assessing transportation charges on 
arload or less-carload shipments of gov- 
ernment property transported by the 
ymmon carriers by railroad, parties to 
the agreement. - 

The agreement applies to shipments 
forwarded from all points in the United 
States on bills of lading showing as ship- 
per any of the executive government 
uwencies covered thereby. The G.S.A. 
s to advise the weighing bureau man- 
gers, from time to time, of the com- 
modities and the shipping points the 
government desires to be included in the 
master agreement. 


Designation of Bills of Lading 


Under terms of agreement, the govern- 
ment will insert or cause to be inserted 
bills of lading the weights of the 
hipments and will show the designation 
Agreed Weight” or “Tariff Weight” as 
rovided for in paragraphs l(a) and (b) 
the agreement. These notations, it 
explained, will indicate that the ship- 
ments are moving under terms of the 
master agreement and will be accepted in 
lieu of the usual square weight agree- 
ment stamp impression. The further 
atement is made that “when the 
eights and designations indicated ap- 
ar on bills of lading, it will afford the 
irriers’ billing agents full authority to 
cept the weights for the purpose of 
mputing transportation charges, and 
the shipments should be handled through 
to destination without interruption for 
eighing on railroad scales.” The agree- 
ment includes the following, under the 
beading, “Determination of Weights”: 
“(a) The weight of bulk grain and 
train products shall be the official Board 
f Trade, Grain Exchange, state or other 


supervised weights acceptable to the car- 
riers. 

“(b) The government will exercise due 
care and diligence in determining weights 
of shipments other than bulk grain and 
grain products in one or more of the 
following methods: 

“(1) The weight is derived from actual 
weighing by the government or under 
government supervision or direction; or. 
(2) the weight is derived from the aver- 
age gross weight of units as packed o1 
loaded for shipment taken from test 
weights made by the government, or un- 
der government supervision or direction, 
of a representative member of like stand- 
ard units; or (3) the weight is derived 
from standard unit gross weights used 
by the manufacturer or -packer of the 
commodity either under an agreement 
with an inspection bureau or obtained 
by test weights of like standard units; 
or (4) the weight is derived from calcula- 
tion or volume measurement by the gov- 
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ernment in the case of bulk or solidly 
packed commodities; or (5) the weight 
is derived from unchallenged weights on 
inbound freight billings; or (6) the 
weight is derived according to special 
agreements governing weights to be used 
for particular commodities or in special 
places or situations provided that appro- 
priate reference to such agreement will 
be made on the bill of lading. 

“(c) The weight of dunnage is included 
in the net weight, and when shown sep- 
arately has been determined either by 
weighing or by a fair and honest stand- 
ard 

“(d) When weights, except as shown 
in (a) above, cannot be determined under 
(b) . . Shipments may be weighed by 
the carrier on railroad track scales and 
billed at net weights so determined.” 


Western Roads Devising Truck-Competitive 
Rates on Certain Grain, Soybean Traffic 


In Meeting Scheduled for Feb. 21, at Chicago, Freight Traffic 


Managers Committee of Western Trunk Line Committee Expects to 


Complete Work on Proposed Adjustment Involving Distance Scale. 


From Chicago Bureau of Traffic World 


A special meeting of the freight 
traffiC managers committee of the 
Western Trunk Line Committee was 
to be held February 21, in Chicago, 
to consider features remaining to be 
determined before publication of 
revised commodity rates, designed to 
meet truck competition, on certain 
movements of coarse grains and 
soybeans from stations in North 
Dakota, South Dakota, Iowa, Minne- 
sota, and Wisconsin. 


The revised rates, according to a spokes- 
man for the W.T.L.C., would be based 
on a distance table utilizing the “28300” 
scale of miles, and would result, generally 
speaking, in reductions on movements 
under 400 miles. The call for a special 
meeting followed a public hearing before 
the W.T.L.C., January 22, and a meeting 
of the freight traffic managers on Feb- 
ruary 3, on an application docketed by 
the W.T.L.C. as No. X-E-21-4800. An- 
other W.T.L. application, No. X-E-21- 
4778, filed last November by the Chicago 
& North Western Railway, covered “grain 
and grain products and related articles” 
and called for reportedly more drastic 
cuts ‘to meet truck competition” than the 
application currently being considered. 
The North Western’s application failed 
to receive recommendation by the freight 
traffiC managers at their February 3 
meeting. 


‘Progression’ Recommended 

At their February 3 meeting, the 
freight traffic managers recommended 
progression of application No. X-E-21- 
4800, with certain amendments as to 
territorial application. To be considered 
in connection with this application at 
the February 21 meeting is the question 
of rates between markets, “necessary 
pads,” and other matters. 


G. A. Moller, chairman of the W.T.L.C., 
reported that rate clerks were currently 
checking “base rates” in connection with 
the application. He estimated, however, 
that the proposal would not be ready for 
filing with the I.C.C. before the next 30 
to 60 days. 

According to the application, present 
rates on coarse grain and soybeans are 
the same as on wheat. The proposed 
rates, as amended, are predicated on a 
distance scale starting at 9 cents per 
hundred pounds for 40 miles and less 
and progressing 1 cent for each 10 mile 
block, observing short line mileages, us- 
ing for convenience the “28300” class 
rate mileages from key points. From 
other than key points, constructive mile- 
ages are to be computed based on the 
“28300” key point distances and the scale 
applied for these distances. 


Railroads’ Statement 


The proponent railroads made the fol- 
lowing statement in their application: 

“A committee of western roads ap- 
pointed by the executive committee, 
Western Traffic Association, for the pur- 
pose of determining ways and means 
to stop the trend towards increased use 
of trucks in the transportation of grain 
and grain products, have held a number 
of conferences with the grain interests 
at Chicago, Minneapolis, and Omaha. 

“Following such conferences, the rail- 
roads on the committee sent out ques- 
tionnaires to their agents in order to 
secure up to date information for the 
purpose of determining to what extent 
and for what reasons grain was being 
diverted to the trucks. The results of 
the survey were tabulated and con- 
solidated by counties in Illinois, Iowa, 
Minnesota, Missouri (North of the Mis- 
souri River), North Dakota, South Da- 
kota, and Wisconsin. Reports were re- 
ceived from 3,257 stations and the replies 
covered 3,599 elevators. The survey 
indicated various reasons why grain is 
moving by truck instead of by rail, as for 
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example, account of freight rates, car 
shortage, transportation service and 
quality of cars furnished, also advan- 
tages to the country elevator in the net 
cash return on grain shipped by truck. 


“The construction of increased storage 
facilities on the Missouri, Mississippi, 
and Illinois rivers and in the Lake Cal- 
mut area for the handling of grain by 
barge has enabled the truckers to dis- 
pose of their grain at such barge termi- 
nals with little or no price penalty as 
compared with rail shipments. 


Volume by Truck 


“The survey also showed that corn 
and soybeans represent the greatest 
volume moving by truck. Oats are also 
moving to truck; however, the volume 
is considerably less than corn and soy- 
beans. 

“The truck movement of grain, espe- 
cially corn, has been particularly heavy 
from the surplus producing areas in 
western Iowa, southwestern Minnesota 
and southern South Dakota to the 
drought area in the southwest and to 
livestock feeders in the territory west 
of the Missouri River, with the result 
that such traffic has been by-passing the 
primary markets. 

“According to the survey, the handling 
of wheat by truck is primarily confined 
to water terminals for movement via 
water lines beyond, and generally the 
truck movement is for relatively short 
hauls. The survey also indicated that 
over 98 per cent of rye, Over 97 per cent 
of barley and over 94 per cent of the 
wheat originating in the seven states 
covered by the survey moved by rail 
with slight variations in each of the 
states. 

“Based on a thorough study of the re- 
sults obtained from the survey, it was 
concluded by the committee that some 
adjustment is necessary in the rates on 
corn, soybeans and oats in order to stop 
the trend towards increased use of 
trucks and to increase the rail movement 
on these commodities which are the 
principal ones being handled by trucks 
in large volume. 


Use of Distance Scale 


“Taking into consideration that truck 
competition generally decreases as the 
distance increases, it is proposed to es- 
tablish reduced rates on course grain 

. also soybeans on the basis of a dis- 
tance scale approximating truck costs 
from country points to Minneapolis, 
Sioux City and the other principal grain 
markets, such as Omaha, Kansas City, 
Chicago, etc. 

“The rates prescribed by the Com- 
mission in I.C.C. Docket 17000, Part 7 
(which was decided in 1934) were gen- 
erally based on short line single dis- 
tances, whereas, truck mileages gen- 
erally are approximately the same as 
the short line mileage used in arriving 
at the class rates under I.C.C. Docket 
28300. It is therefore proposed to apply 
the proposed distance scale in connec- 
tion with the 28300 class rate mileages 
from the key points to the primary mar- 
kets and constructive mileages from 
other origins based upon those distances. 
This will automatically result in a 
spread in rates between stations on the 
same railroad or cross-country stations 
on other railroads which will not exceed 
one cent for each 10 miles. 

“By reducing the so-called ‘gathering 


rates’ into the primary markets, it will 
also result in corresponding reductions to 
other destinations to which rates are 
based on combinations over the primary 
markets. Revision of rates will also 
be required in order to maintain market 
relationships, as for example, rates to 
Peoria, Ill. versus Chicago, Ill. from 
so-called “Trans-Mississippi River Terri- 
tory.’ It will also be necessary to make 
some revision in the flat rates from the 
primary markets in order to give effect 
to the reduced rates into the markets 
witnout creating excessive pads on the 
outbound proportional rates from those 
markets.” 


Shippers Approve Principle 

Approval of the principle of reducing 
rates to meet truck competition was 
voiced by shippers who attended the 
public hearing January 22. Said B. A. 
Springrose, general traffic manager, Car- 
gill, Inc., Minneapolis: 

“We feel that the rates proposed here 
are just about in line to do the rail- 
roads some good in the recapture of 
the business that is now going to trucks.” 

But R. M. Quinn, president of the 
Benson-Quinn Co., Minneapolis, had this 
to say: 

“T am confident you realize that the 
moment the railroads make it difficult 
for trucks to secure grain tonnage from 
short haul points to market, these same 
trucks will only move farther out and 
take grain tonnage from the longer 
haul shipping points which now pro- 
duce much larger per car revenue for 
the railroads. 

“I therefore feel that competitive rates 
should be established from gathering 
points up to 450 miles from the markets. 
From my survey of the situation, I be- 
lieve rail rates can be slightly higher 
than truck rates and still secure the 
business, because sampling, inspection, 
handling and selling costs are approxi- 
mately the same on a truckload as on 
a carload. It takes three to four truck- 
loads to make one carload.” 

Some Criticism of Proposal 

W. C. Newman, general traffic man- 
ager, Archer-Daniels-Midland Co., Min- 
neapolis, viewed the proposal as a “step 
in’ the right direction,” but doubted that 
it went far enough to accomplish the de- 
sired purpose. Noting that it was lim- 
ited as to commodities, he told the 
freight traffic managers that there were 
many other items also moving by truck, 
and asserted that the proposed rates did 
not “get close enough to truck rates.” 

O. A. Behmer, traffic manager of the 
McCabe Co., Minneapolis, said he could 
not understand why the proposal was 
not to be made applicable to wheat and 
flax. 

“Although it is true, as shown in argu- 
ment by the proponents, that only a 
small percentage of wheat moves by 
truck, it is equally true that this small 
percentage amounts to a tremendous 
volume,” he said. 

Mr. Behmer also thought the scale of 
reductions in the application would 
“serve no purpose, unless extended to 
1,000 miles, to include Montana. 

“There can be no doubt,” he main- 
tained, “that if this application is 
adopted without some . changes, a 
much larger percentage of wheat and 
flax will move by truck in the future.” 

Lewis E. Penn, administrator of traffic 
for General Mills, Inc., Minneapolis, said 
that his company was in sympathy with 
the endeavor of the railroads to “prevent 
further erosion of grain and soyabean 
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traffic to trucks, and, if possible, to 
capture the traffic which has been | 
to the motor carriers.” He sugges' 
that the same scale of rates be app! 
to interior market points as might 
applied to terminal markets. ; 

R. H. Smith, traffic manager of t 
Duluth (Minn.) Board of Trade, vy 
another shipper who viewed the appli 
tion as a “step in the right direction,” but 
feared that it did not go far enough 
meet the “actual realities of the situa- 
tion.” 


Rate Relationship Question 


J. S. Chartrand, manager of the Chi- 
cago Board of Trade, said that adoption 
of the mileage scale proposed would dis- 
rupt the grain gathering groups from ths 
origins named to the primary marke! 
This, he said, would change the position 
of producers throughout the origin terri- 
tory from a “relationship enjoyed fo 
over 20 years.” 

Others who appeared at the publi 
hearing included: J. M. Agrey, directo: 
of traffic, North Dakota Public Servic« 
Commission, Bismarck, N.D.; C. A. Car 
of the South Dakota Public Utilities 
Commission, Pierre, S.D.; W.F. Kiesler, 
western traffic manager, Ralston Purina 
Co., St. Louis; Les Liabo, traffic man- 
ager, Iowa Milling Co., Cedar Rapids 
Ia.; A. S. Lukey, director of traffic, A. E 
Staley Manufacturing Co., Decatur, Ill 
G. D. MacLead, freight traffic officer, 
U. S. Department of Agriculture, Wash- 
ington, D.C.; J. P. Miller, general traffic 
director, Swift & Co., Chicago; N. I 
Quarve, traffic manager, Continental 
Grain Co., Minneapolis; H. B. Reaves, 
Jr., assistant traffic manager, Pitts- 
burgh Plate Glass Co., Pittsburgh, Pa.; 
Joseph Schmicher, traffic manager, Bor- 
dens Soy Processing Co., Waterloo, Ia 
W. R. Scott, transportation commis- 
sioner, Board of Trade of Kansas City 
Mo.; G. E. Seitter, traffic manager, Corn 
Products Refining Co., Chicago, and 
R. W. Wigton, of the Sioux City Traffi 
Bureau, Sioux City, Ia. 


Federal Road Expenditures 
For 19 Months Announced 


A total of $3 billion has been author- 
ized or actually spent for preliminary 
engineering, right-of-way acquisition, and 
construction on the national system of 
interstate and defense highways in the 
19 months from July 1, 1956, to January 
31, 1958, Bertram D. Tallamy, Federal 
Highway Administrator, has announce 
An additional $1.2 billion has been pro 
gramed for specific projects, he said. 

Figures from the U. S. Department of! 
Commerce, Bureau of Public Roads, show 
that construction was completed durin 
January on 73 miles of the interstate sys 
tem, at a cost of nearly $33 million. Dur- 
ing the month, contracts were awarded 
for the construction of 302 miles, esti 
mated to cost $174 million. In additior 
almost $18 million for preliminary engi 
neering and nearly $25 million for right 
of-way acquisition were authorized dur 
ing the month, 

In the 19 months since passage of th: 
federal-aid highway act of 1956 on Jun 
29, 1956, 3,323 miles of construction have 
been advertised, put under way, or com- 
pleted, at an estimated cost of $1.794 bil- 
lion, Mr. Tallamy said. Preliminary engi- 
neering and right-of-way acquisitior 


authorized in the same period amountec 
to $1.281 billion, he added. 
A “substantial” volume of work on the 
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erstate system had been started prior 
the passage of the 1956 Act, with fed- 
l-aid funds authorized in previous 
is, he said. As of January 31, con- 
uction was under way on 2,153 miles of 
» system, at an estimated cost of $1.186 
ion. Construction completed since 
ly 1, 1956, totaled 1,328 miles, costing 
13 million. 


Budget Bureau’s Tight Hold 
On Purse Strings Delaying 
Work on Seaway—Potter 


The middlewest and the nation 
will be deprived of long-awaited St. 
Lawrence Seaway benefits unless 
funds are speeded for work on the 
connecting channels, says Senator 
Potter, of Michigan. 


In a statement issued February 14, 
Senator Potter predicted a three-year lag 
completion of construction of con- 
necting channels because, he said, “the 
Budget Bureau is holding money requests 
o a mere trickle, thus delaying the proj- 
ect.” He added: 
The longer the stretchout on this 
york, the costlier it will be. Prices are 
mstantly rising. Why saddle the tax- 
ayer with this when it’s not necessary. 
In a letter dated February 13 to Perci- 
val F. Brundage, director of the Budget 
Bureau, Senator Potter urged “a supple- 
mental appropriation request for fiscal 
1959 to place the connecting channels 
oject more in line with original plans 
1962 completion.” 


Senator Potter, a member of the ap- 
ropriations committee, sponsored the 
riginal Seaway bill and subsequent con- 
necting channels legislation. The Sea- 
booked for 1959 completion, was 
ceeding on schedule, he said. The 
Corps of Engineers orignally set 1962 as 
target date for completion of con- 
ting channels, he said, adding: 


rhe channels project is designed to 
extend a 27-foot-deep passage through- 
the Great Lakes. It would extend 

e St. Lawrence Seaway westward be- 
nd Lakes Ontario and Erie, into Lakes 
Huron, Michigan and Superior by dredg- 
and deepening the Detroit River, 
ike St. Clair, the St. Clair and St 
Marys Rivers and the Straits of Mack- 


ic 


After a favorable report by the U.S 
rps of Engineers, the connecting chan- 
project was authorized by the 
ghty-third Congress in 1956 and an 
itial appropriation of $5 million was 
ide in that year. Subsequently, $13 
iillion was allotted in the fiscal 1958 
idget and £18 million has been allowed 
the fiscal 1959 budget. Thus in three 
ars a total of $36 million will have been 
ide available for this project, which is 
cost $141 million.” 


Target Dates Extended 


The senator asserted that the Corps of 
Engineers had been forced each year to 
extend its target dates for completion of 

hannels work. He blamed the Budget 
Bureau’s “tight hold on the purse 
rings.” 

“Funds requests for the current year 

10uld have been $35 million rather than 
$18 million to keep the project on sched- 

le,” he said. 


“Loss of jobs and toll revenue, rising 


costs, and idle equipment will seriously 
cut into expected economic benefits of 
the Seaway unless funds are speeded. 


“The effect of this slow-down and 
stretchout on the connecting channels 
is to lay up much equipment already on 
site and to create further unemploymert, 
already a serious problem in the State 
of Michigan. 

“Furthermore, it means delay in the 
extension of the benefits of the St. Law- 
rence Seaway to the upper lakes States, 
with consequent deferment of private and 
municipal plans for expansion of facili- 
ties to take full advantage of the St. 
Lawrence Seaway. This, again, will have 
the effect of retardation of economic 
development in the Great Lakes area. 


“If the connecting channels are not 
completed within a reasonable time after 


31 


Transportation Week 


the St. Lawrence Seaway is in use, a loss 
of vitally needed toll revenue will result. 

“It seems to me that sound business 
practice would require the connecting 
channels to be completed as soon as pos- 
sible after completion of the Seaway so 
that its expected economic blessings, with 
attendant toll revenue, will not be lost 
for several years as would be the case 
under the present schedule. 

“As you know, dredging costs have 
tended to rise each year. It is reasonable 
to expect that under the current sched- 
ule the total cost for completion of the 
connecting channels will be greater than 
if completed in 1962 as originally plan- 
ned.” 


‘Human Elements’ Overrule Formulas 
For Considering Rates, Says Murphy 


Judgment, Fairness, Common Sense and Justice Overrule Any Attempt 
To Establish Mathematical Formulas for Use by I.C.C. in Adjudicating 
Rate Proposals, Murphy Says in Talk on Criteria Used in Rate Cases. 


It would be unwise to assume that 
the adjudication by the Commission 
of the numerous rate proposals sub- 
mitted to it for consideration could 
even become “slightly mechanical,” 
because such elements as judgment, 
fairness, common sense and justice 
overrule any attempt to establish 
mathematical formulas in such mat- 
ters, according to Commissioner Ru- 
pert L. Murphy. 


Commissioner Murphy made that as- 
sertion in concluding an address in which 
he discussed some of the criteria applied 
by the I.C.C. in motor carrier rate pro- 
ceedings. He spoke February 13 at a 
luncheon in Washington, D.C., in con- 
nection with a meeting of the National 
Motor Freight Traffic Association 

“Recently, due and timely execution of 
the Commission’s function has required 
the omission of a recommended report 
and order in many such proceedings,” 
the commissioner said. Even so, it fre- 
quently happens that the proposed 
schedules become effective prior to the 
issuance of a Commission report upon 
the expiration of the seven-month statu- 
tory suspension period. 


“Tt therefore reacts to the benefit of 
all concerned to obtain an expeditious 
determination of the issues. 


“In the event that a recommended re- 
port and order are dispensed with, the 
examiner’s proposed draft is reviewed 
and goes directly to the division. As a 
consequence, the burden on the division 
of seeing that the report is factually cor- 
rect, complete and consistent with legal 
criteria is immeasurably greater. 


“In passing I might also mention that 
as a condition precedent to appearing 
on the formal docket, the respondent’s 
proposal will have run the gamut of in- 
formal procedure. During the normal 
course of business this means that a 
protest has been filed with the Suspen- 
sion Board of the Commission by op- 
posing parties, called protestants in both 


the formal and informal proceedings. 
The matter is placed on the formal 
docket when a vote to suspend by the 
Suspension Board has been affirmed on 
appeal by appellate division 2. More 
rarely a matter, because of its impor- 
tance, will be certified to division 2.for 
initial action or reserved to that division 
by reason of prior formal proceedings. 
When this happens, appeal lies to the 
entire Commission before the matter is 
referred to Rates and Practices for for- 
mal handling... .” 

Commissioner Murphy then gave an 
illustration of such a rate proposal on 
the formal docket 

“After several years, during which vari- 
ous conflicting opinions have been ex- 
pressed,” he said, “I think it is now gen- 
erally accepted that the answer depends 
upon whether the rate in question should 
be regarded as a ‘new’ rate or a ‘changed’ 
rate 

“Usually the burden of proof rests upon 
the respondent as the proponent of 
changes in existing rates, but not ex- 
clusively so, for whenever the rate applies 
in connection with a completely novel 
operation the burden must be borne by 
the protestant. . 

“Tf, on the other hand, the proponent 
has published other rates, either class. 
column or commodity, under which none 
of this traffic has moved between the in- 
volved points, the proposal cannot be re- 
garded as an initial rate within the 
meaning of the statute. Although the 
newly proposed rate may be expected to 
attract traffic for the first time, the re- 
spondent has the burden of justifying it 
as a changed rate... .” 


Burden of Proof 


The commissioner then asked whether 
the burden of proof with respect to a 
changed rate was satisfied on withdrawal 
of formal opposition. He answered the 
rhetorical question by saying: 

“Upon occasion it has happened that 
the protestants, after succeeding bring- 
ing about formal consideration, have 
failed to adduce evidence respecting the 
suspended schedules. This may be the 
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result of either an oversight, or an indi- 
cation that the protest is frivileus. By 
the same token, it may be that the pro- 
posal is so patently defective as not to 
require the protestant to go forward with 
the evidence. 

“Clearly, the burden of proof remains 
with the respondent throughout and 
where he fails to make a prima facie 
case, whatever the reason, the proposal 
cannot be approved by the Commission. 
When, however, there is no obvious jeop- 
ardy to the rate srtucture or patent de- 
fect in the proposal, and the respondent 
establishes by prima facie showing that 
the proposed rates will be just, reason- 
able, and otherwise lawful, then in the 
absence of rebuttal evidence the Com- 
mission should extend its approval to 
the proposed schedules. 

“In doing so, reference may be made 
to Rule 1.45(b) of the Commission’s gen- 
eral rules of practice which state that 
the term ‘defendant’ shall include the 
term ‘protestant,’ as well as to rule 1.46 
(b) which describes as a default the fail- 
ure of a party to file a necessary plead- 
ing, and provides for disposition of the 
proceeding without further notice to the 
defaulting party and without other for- 
mal proceeding. 

“Although the Commission has cus- 
tomarily issued a report in such circum- 
stances, in my opinion, the rules indi- 
cate that an order discontinuing the 
proceeding is all that is necessary. 


Attitude on ‘Frivolity’ 


“In several such proceedings decided 
by report, the Commission has given 
notice to the defaulting party that it 
does not look kindly upon frivolous 
protests. Such protests are conceivably 
filed in the expectation of harassing 
respondents who have submitted rate 
proposals in good faith. For this rea- 
son and also as a matter of personal 
approach, I would not hold the respond- 
ent in such cases to the stringent de- 
gree of proof deemed necessary for the 
burdened party in a hotly contested 
proceeding. On the contrary, I think 
the circumstances justify a liberal view 
of his evidence in order to avoid the 
least intimation of contributing un- 
warranted interference with his man- 
agerial discretion. 

“Having reached this point it is logical 
to ask ourselves: 


“Is the evidence of the parties ac- 
ceptable under the rules of evidence 
and the Commission’s general rules of 
practice? 

“Probably the most common chal- 
lenge is directed toward the testimony 
of witnesses being unacceptable as hear- 
say or opinion. Since most of these 
motor carrier rate proceedings are han- 
dled under modified procedure, the 
Commission is frequently referred to 
Rule 1.50 of its general rules of prac- 
tice 

“When controversy arises in the form 
of motions to strike or to dismiss based 
on this rule, consistently with adminis- 
trative procedure as distinguished from 
court procedure, the Commission tends 
to be liberal in its interpretation. 


Merits of Evidence 


“Having disposed of these preliminary 
or procedural issues, we turn to consider 
the merits of the substantive evidence. 
The substantive evidence will be expected 


to show that the proposal is just and rea- 
sonable, reasonably related to the rate 
structure, harmonious with the national 
transportation policy, and not destruc- 
tively competitive. Either the proposal 
will involve a rate increase or a rate re- 
duction. In an era of extreme competi- 
tion, proposals to make rate reductions 
are more often encountered, but many of 
the standards applicable to reductions 
apply with equal force to prospective in- 
creases. 

“Thus, it is still necessary for the re- 
spondent to show that the increased rate 
is compensatory, although. this very like- 
ly will be assumed, and that an increase 
is warranted by such factors as rising 
costs, volume of movement, value and 
price of the particular commodity. Of 
equal importance are all the transporta- 
tion conditions peculiar to the article and 
the changing intensity and character of 
the competition. Moreover, it is incum- 
bent upon the respondent to demonstrate 
that the proposal is reasonably related to 
the rate structure and not above a max- 
imum reasonable level. 

“Since motor carriers today are highly 
competitive with other modes of carriage 
and with each other, the criteria relat- 
ing to rate reductions are apt to be of 
more current interest. As soon as the 
subject of a proposal is recognized as a 
reduction, a question immediately arises 
as to its compensativeness. First, we ask: 

“Is the prosed reduced rate fully com- 
pensatory? 


‘Is Rate Compensatory?’ 

“By a fully compensatory rate, I refer 
to one that covers fully distributed costs 
and that provides an average or better 
than an average profit in addition. Fully 
distributed costs include the cost of 
moving the particular commodity from 
origin to destination plus a percentage 
factor to compensate for the empty re- 
turn movement, a proportionate share 
of the overhead or administrative ex- 
penses including terminal expense, spe- 
cial charges, and a normal percentage 
profit. Ideally such costs are indicated 
for the actual route of movement in per 
truck, per truck-mile and per ton-mile 
statistics. Where low-grade and medium- 
grade commodities are involved, a show- 
ing that the rate covers or more than 
covers fully distributed costs strongly 
suggests that the matter should reside 
in the managerial discretion of the re- 
spondent without being subjected to in- 
terference from t Commission. 

“By contrast, it’ high-grade commodi- 
ties, such as luxury items, happen to be 
the subject of the proposed reduction, I 
feel that the rate proposal should be 
carefully scrutinized to assure that arti- 
cles which yield an above-average re- 
turn do not gravitate to the lowest pos- 
sible level.” 


Commissioner Murphy said different 
criteria were employed if competitive 
factors were involved, leading to the 
question of whether the proposed rate 
was reasonably compensatory. 


“A rate described as reasonably com- 
pensatory,” he said, “is said to cover 
the out-of-pocket or line-haul costs for 
movement of the particular commodity 
from origin to destination with a per- 
centage factor included to compensate 
for the return of an empty vehicle. The 
carrier must look to other commodities, 
therefore, to make up the proportionate 
share of overhead expenses lost in the 
movement. 


“Under the theory of rate regulation 
which has grown up in this country, 
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a rate which is only reasonably cor 
pensatory will not be condemned, ho 
ever, so long as it can be justified 
other factors such as the pressure 
competitive necessity. .. . 

“The Commission has seldom given a 
proval to rates based solely on the ‘add 
traffic’ theory, that is to say, rates whi 
barely cover the line-haul cost of movi 
a specific article in one direction fro: 
origin to destination. Often carrier ma: 
agement is faced with the dilemma oj 
letting the traffic go to a competitor 
of continuing to hold the traffic at rat 
which afford insufficient revenue. Son 
carriers feel that it is better to retain 
the traffic at any price, even to hauli: 
it at a rate below the line-haul cost ot 
moving it, as they jockey for a com- 
petitive advantage. In such circun 
stances, unless some subterfuge such as 
top-loading the truckload with less-than 
truckload freight is resorted to, the car- 
rier faces eventual bankruptcy. 

“In passing I might add that top load- 
ing is not looked upon with favor. Per- 
haps the primary test of reasonableness, 
therefore, is the compensatory naturs 
of the rate... .” 

Yet another question, he said, was 
whether rate comparisons were avail- 
able to show justness and reasonableness 
About this he said: 


“When costs are related to the actual 
movement of a given commodity they do 
provide the most accurate appraisal pos- 
sible. Historically, the Commission has 
refused to adopt any precise formula, 
mathematical or otherwise, to use in de- 
termining the justness and reasonable- 
ness of a given rate on particular 
traffic without giving due consideration 
to (1) the factual situation surrounding 
the movement of such traffic, and (2) the 
prevailing level of rates maintained by 
other carriers for the same or similar 
transportation services. 


‘Best’ Reasonableness Test 

“The Commission has said many times 
that the best test of reasonableness of a 
rate is a comparison thereof with other 
rates on like traffic in the same general 
territory or between points similarly 
situated. To have real probative value 
such rate comparisons must be supported 
by a showing of similarity of transporta- 
tion conditions and characteristics, evi- 
dence of movement to show that they are 
not mere paper rates, and affirmation 
that the compared rates are not de- 
pressed to meet competition. Some of 
the relative transportation character- 
istics frequently advanced in connection 
with compared rates are value, weight 
density, packaging, damage claims, clas- 
sification rating, and competitive rela- 
tion marketwise. When properly intro- 
duced, it- may be observed that rate 
comparisons and a showing of the pro- 
posal’s relationship to other rates on re- 
lated commodities and to the rate struc- 
ture generally are highly desirable ele- 
ments of proof. 

“Of what worth are system average 
costs and revenues? 


“While the average costs and revenues 
of a respondent motor carrier do not 
constitute the best evidence on the sub- 
ject they cannot be entirely disregarded 
and at times prove very useful... . 


“In the absence of exceptional condi- 
tions . . . system average costs are too 
unrelated to specific costs of movement 
to be acceptable as a wholly reliable 
method of proof. 


“This discussion has been confined to 
some of the issues most frequently en- 





ebrua 


unter 
9 
eans | 
and 
e que 
ced i 
ery a 
libera 
falls 
ria or 
corda 


Airw 
Read 
Cong 


Louis 

ry oO 
tion, t 
lunche: 
17, tha 
Depart 
transm 
lation 
govern 
per ce 
perati 
ration 
system 


In hii 
sp 
Associat 
hotel, ¢ 
f carri 
terested 
Rothsck 
merce ] 
exhaus 
idies.”” 
dict wil 
would b 
have 
Activi 
ment w 
US m 
tructio 
briefly 
He was 
nd, 
T.A.A., 


7 


Harold 
Californ 
direc 
Faricy, 
Assoicat 
Braxtor 
n We 
M. Hoc 
Short | 
Stanley 
Air Tra 
M 

The 
encount 
nationa 
now lar 
Re obse 
an 20 
sul 
Board, | 
erato: 
nstrus 
ult ths 
how ob 
ith tk 
sting 


eval bu 


ructio 
iid. 








Wor! 


col 

ho 
ed 
ire 


en a 
‘add 
whi 
novi 
| fror 
/ mai 
ma of! 
itor 
t rate 
Son 
retain 
aulir 
0st of 
com- 
ircum- 
uch as 
-than 
le car- 


> load- 

Per- 
leness, 
nature 


i, was 
avail- 
leness 


actual! 
hey do 
al pos- 
on has 
rmula, 
in de- 
ynable- 
ticular 
eration 
unding 
(2) the 
ned by 
similar 


y times 
ss of a 
1 othe 
zeneral 
milarly 
+ value 
yported 
sporta- 
Ss, evi- 
hey are 
mation 
ot de- 
ymme of 
racter- 
nection 
weight 
Ss, clas- 
e rela- 
intro- 
ut rate 
1e pro- 
on re- 
» struc- 
le ele- 


average 


evenues 
do not 
he sub- 
garded 


condi- 
are too 
vement 
reliable 


fined to 
itly en- 


ebruary 22, 1958 


untered in motor carrier rate proceed- 
xs. The checklist provided is by no 
eans exhaustive, nor is it intended to 
and many additional ramifications of 
e questions referenced may be experi- 
ced in a given proceeding. As with 
ery administrative proceeding involved 
liberation of facts and law, each stands 
falls in relation to the governing cri- 
ria on the basis of its own merits in 
cordance with the record made..... F 


Airways User-Charge Plan 
Ready for Transmittal to 


Congress, Rothschild Says 


Louis S. Rothschild, Under Secre- 
tary of Commerce for Transporta- 
tion, told a group assembled at a 
luncheon in Washington, February 


i7, that “in the next few days” the 
Department of Commerce would 
transmit to Congress proposed legis- 
lation designed to recover for the 
vernment a part—ultimately 80 
per cent—of the annual costs of 
perating and maintaining air navi- 
gation facilities, by means of “a 
system of user charges.” 


In his talk at a “Dutch-treat” lunch- 
sponsored by the Transportation 
Association of America, in the Statler 
hotel, and attended by representatives 
carrier organizations and others in- 
terested in transportation matters, Mr. 
Rothschild also disclosed that the Com- 
merce Department was engaged in an 
exhaustive study” of “waterway sub- 
sidies." He indicated he could not pre- 
dict what the outcome of this study 
would be, adding that “we will be happy 
have comments from any of you.” 
Activities of the Commerce Depart- 
ment with respect to promotion of the 
US. merchant marine, highway con- 
struction, and aviation were outlined 
briefly by Mr. Rothschild in this talk. 
He was introduced by Harold F. Ham- 
mond, executive vice-president of the 
T.A.A., who presided during the lunch- 
eon Mr. Hammond also introduced 
Harold Angier, general manager of the 
California Grape and Fruit Tree League, 
director of the T.A.A.; William T 
Faricy, chairman of the board of the 
Assoication of American Railroads; 
Braxton Carr, president of The Ameri- 
n Waterways Operators, Inc.; James 
M. Hood, president of the American 
Short Line Railroad Association, and 
Stanley Gewirtz, vice-president of the 
Transport Association of America. 


Merchant Ship Construction 
The American merchant fleet, which 
encountered competition “on an inter- 
national basis,” Mr. Rothschild said, was 
w largely made up of war-built vessels. 
Ke observed that no merchant ship more 
an 20 years old was eligible for operat- 
g subsidies. The Federal Maritime 
Board, he said, had prevailed on private 
erators to executive agreements for 
nstruction of new vessels, with the re- 
ut that the subsidized operators were 
how obligated to build, under contracts 
ith the F.M.B., a total of 187 ships 
sting over $2 billion. This year’s fed- 
eal budget made provisions for con- 
ruction subsidies for 17 new vessels, he 
suid. 


“We're building the first nuclear-pow- 
ered merchant vessel, and it will be in 
service by 1960,” he said. “The reactor in 


this ship will be extremely advanced over- 


the ‘Nautilus’ reactor. We are also con- 
ducting a study for the time when nuclear 
propulsion will be competitive with regu- 
lar fuel. We are also studying two 
new kinds of nuclear engines. . .” 


In discussion of the federal highway 
program, administered by the Commerce 
Department’s Bureau of Public Roads, 
Mr. Rothschild said that “in terms of 
the money being put in,” the program 
was “on schedule.” Many people, he said, 
were forgetting that in the 1956 highway 
act there was a provision requiring the 
interstate highway system to _ service 
metropolitan areas. This requirement had 
made necessary revision of the original 
plans and had caused addition of more 
lanes, structures, grade separations, etc., 
he said. The urban part of the inter- 
state highway system program would ab- 
sorb about 50 per cent of the funds for 
that program, he stated. 


Time Element in Road Program 


After remarking that it now appeared 
that 20 years, instead of 13 years, would 
be required for completion of the pro- 
gram, and that President Eisenhower 
was dissatisfied with this prospect, Mr 
Rothschild said the Commerce Depart- 
ment was making a study “to see whether 
there’s some way to put this back on 
schedule.” As of last December 31, he 
said, 1,328 miles of highway in the inter- 
state highway system program contem- 
plated by the 1956 act had been built, at 
a cost of $328 million. 


He described the interstate highway 
system as “the eye-catching part” of the 
whole federal-aid road program and 
added that many more miles of other 
roads were being built, $875 million 
having been spent for such roads last 
year and $900 million being scheduled 
for expenditure on other than interstate- 
system roads this year. The original 
estimate of the total cost of the entire 
program, $27 billion, had now been re- 
vised to $37 billion, he said. 

Taking up the aviation activities of the 
department, Mr. Rothschild said that 
the Civil Aeronautics Administration 
was the largest element in the depart- 
ment, and that the C.A.A. would have 
25,000 employees by the end of this year, 
The C.A.A. had trebled in size in the 
last seven years, he stated. 


Efficient Use of Air Space 


“The skies are crowded, and they will 
become more crowded,” he continued 
“We have to do things to use air space 
more efficiently. We're adding radar, so 
you can see as well as hear where an 
approaching plane is . . .There’s a need 
for new navigational aids for aircraft, 
in view of the greater speeds. We have 
had to make it possible to tell the pilot 
where he is and what he should do, so 
we are adding new communications fa- 
cilities, 

“We don’t propose that this should 
go along as subsidy. In the next few days 
we shall be offering to Congress legisla- 
tion to recover costs by a system of user 
charges. At the end of six years we'll 
be in the position of recovering about 
80 per cent of the costs of operating the 
airways, which will be about $400 
million. . . 


“Those who compete with the airlines 
will be charmed; but those who are in 
the airline business will say, “You’re 100 
per cent right, but we don’t quite agree 
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with you on the way you’re computing 
these charges.’ 

. There’s still the charge that those 
who are operating on the inland water- 
Ways are subsidized ... In my office we 
are doing an exhaustive study ... on 
waterway subsidies. What it will amount 
to, what size it will be, how it will be 
applied, we don’t know—but we'll be 
happy to have comments from any of 
you.” 

In a question-and-answer session, Mr. 
Rothschild said that the “share” of “the 
military” in use of C.A.A.-built airways 
facilities would “drop off in the next few 
years.” 

Asked whether any attempt would be 
made, in connection with the proposed 
imposition of user charges, to recover 
money spent by states and municipalities, 
Mr. Rothschild said that the proposed 
user charges were designed only to re- 
cover for the federal government a part 
of the annual operating costs. The states 
and municipalities, he said, “don’t put 
a dime into airways facilities—that’s all 
federal money.” 


Allegation of ‘Influence’ 
On C.A.B., 1.C.C. Made by 
House Group’s Ex-Counsel 


The Civil Aeronautics Board and 
the Interstate Commerce Commis- 
sion have been placed by the ousted 
counsel of the special House sub- 
committee on legislative oversight in 
second and third places, respectively, 
on a list of federal regulatory 
agencies described by him as most 
subject to industry influence. At the 
top of the list was the Federal Com- 
munications Commission. 


The former subcommittee counsel, Dr. 
Bernard Schwartz, who was discharged 
February 10 (T.W., Jan. 15, p. 95), gave 
the C.A.B. and the I.C.C. those “ratings,” 
February 17, in testifying before the 
legislative oversight subcommittee of the 
House interstate and foreign commerce 
committee. 

In answer to a question by Representa- 
tive Hale, of Maine, Dr. Schwartz said: 

“The ones most subject to industry in- 
fluence, in descending order, I would 
state them as follows—the Federal Com- 
munications Commission, Civil Aeronau- 
tics Board, Interstate Commerce Com- 
mission, Federal Power Commission, Se- 
curities and Exchange Commission, and 
Federal Trade Commission, which is the 
least subject.” 

“You mean,” Representative Hale 
asked, “that the Federal Communica- 
tions Commission is the one most in- 
fluenced?” 

“By industry, yes,” Dr. Schwartz re- 
plied. 

“The Federal Trade Commission is the 
purest,” Representative Hale asked, “and 
the Federal Communications Commis- 
sion is the most impure?” 

“If you want to use the word ‘pure’ in 
this respect, yes,” Dr. Schwartz answered. 

Dr. Schwartz was fired by the subcom- 
mittee after a controversy over handling 
of the investigation of the regulatory 
agencies and over an expense account he 
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allegedly submitted last August. The 
subcommittee chairman, Representative 
Moulder, of Missouri, resigned on Feb- 
ruary 11. Representative Moulder, who 
stayed on as a member, said there were 
“dissention and disagreement” among 
the 11 members. 

Dr. Schwartz then was called back as 
a witness to testify about matters which 
had not yet come before the group. 


1.C.C. Appoints Committee 
To Assist, Advise in Oil 
Pipeline Valuation Work 


In the interest of more effectively 
performing the valuation work with 
respect to oil pipeline companies, 
specifically in the area of collecting, 
summarizing and considering data 
to be used in the development of an- 
nual price indicies, the Commission 
has announced the establishment of 
a committee to be known as the 
“Oil Pipeline Advisory Committee on 
valuation.” 


The committee is made up of a large 
group of representatives of oil pipeline 
companies and is headed, as chairman, 
by Howard L. Domingue, assistant direc- 
tor and acting chief of valuation of the 
Commission’s Bureau of Accounts, Cost 
Finding and Valuation. 


In order to achieve its purposes, the 
Commission said that in keeping with 
the cooperative provisions of the inter- 
state commerce act, all pipeline com- 
panies subject to its jurisdiction had 
been invited to submit for consideration 
the name of a company representative 
for possible service on the committee. 

The names of those individuals se- 
lected by the Commission to serve on the 
committee, together with the companies 
represented, follow: 


Committee Members 


F. W. Abbott, comptroller of Portland 
Pipe Line Co., Portland, Me.; D. B. Bar- 
low, secretary-treasurer of the Salt Lake 
Pipe Line Co., Salt Lake City; G. D. 
Beard, assistant treasurer of the Texas 
Pipe Line Co., Kaw Pipe Line Co., 
Texas-Cities Service Pipe Line Co., 
Texas-New Mexico Pipe Line Co., Hous- 
ton, Tex.; H. C. Bloomfield, comptroller 
of Interstate Oil Pipe Line Co., Shreve- 
port, La.; W. K. Borland, chief engineer, 
Plantation Pipe Line Co., Atlanta, Ga.; 
Elmer Butler, accountant of Texas East- 
ern Transmission, Shreveport, La.; C. S. 
Cone, Jr., assistant comptroller of the 
Magnolia Pipeline Co., Dallas, Tex., and 
Socony Mobil Oil Co., Inc., New York 
City. 

S. O. Crichfield, Sr., valuation engineer 
of Shell Pipe Line Co., Houston; J. P. 
Dyer, secretary of Bell Oil and Gas Co., 
Tulsa, Okla.; J. R. Ellis, vice president 
and general manager of Okla.-Miss. R. 
Products Line, Tulsa; W. T. Eskew, Jr., 
chief engineer of Southern Pacific Pipe 
Lines, San Francisco; L. L. Faucett, chief 
accountant of Platte Pipe Line Co., Kan- 
sas City, Mo.; Herbert Glaettli, engineer 
of Sinclair Pipe Line Co., Independence, 
Kan.; G. D. Griffee, engineer of Okan 
Pipeline Co., Tulsa; E. M. Harmes, en- 


gineer of Arkansas Pipeline Co., Shreve- 
port. 
E. A. Kapelka, treasurer of Nantucket 


-Pipe Line Co., Houston; W. L. Kelley, of 


Wyco Pipe Line Co., Chicago; W. F. 
Krick, chief accountant of Pure Trans- 
portation Co., Chicago; W. R. Jones, as- 
sistant treasurer of The Eureka Pipe 
Line Co., Parkersburg, W.Va.; K. M. 
Leask, comptroller of Trans Mountain 
Oil Pipe Line Corp., Vancouver, British 
Columbia; Fred Lee, manager of tariffs 
and valuation of Shell Pipe Line Co., 
Houston; Grey Linsley, manager of the 
finance division of Great Lakes Pipe 
Line Co., Kansas City. 

J. J. Lowe, manager of the pipeline ac- 
counting of Ashland Pipe Line Co., Ash- 
land, Ky.; J. D. Marshall, assistant di- 
rector of pipeline accounting of Conti- 
nental Pipe Line Co., Cherokee Pipe Line 
Co., Pioneer Pipe Line Co., and Yellow- 
stone Pipe Line Co., Ponca City, Okla. 

Morgan Martin, engineer of Gulf Re- 
fining Co., Project Five Pipe Line Corp., 
and West Texas Gulf Pipe Line Co., 
Houston; W. E. McKee, manager of 
accounting, Sohio Pipe Line Co., St. 
Louis; Stell Meador, assistant secretary 
of Badger Pipe Line Co., and Cities- 
Service Pipe Line Co., Bartlesville, 
Okla.; J. G. Miranda, secretary-treasurer 
of Michigan-Ohio Pipeline Corp., Mount 
Pleasant, Mich. 


S. F. Nash, accountant of Illinois Pipe 
Line Co. of Texas and Ohio Oil Co., 
Findlay, O.; C. R. Perkins, secretary- 
treasurer of Mid-Valley Pipeline Co., 
Longview, Tex.; P. D. Phillips, Jr., gen- 
eral superintendent of Humble Pipe Line 
Co., Houston; G. E. Pierce, controller 
of the Buckeye Pipe Line Co., New York; 
Arnold Pittman, engineer of Texas 
Eastern Transmission, Shreveport; C. L. 
Place, assistant secretary-assistant treas- 
urer of Lakehead Pipe Line Co., Toronto, 
Ontario; J. R. Sanders, accountant of 
Shamrock Oil and Gas Corp., Amarillo, 
Tex.; J. L. Shoemaker, financial vice- 
president of Service Pipe Line Co., 





Truck Research Project 





Walter F. Carey (left), of Birmingham, Mich., 
chairman of the ATA Foundation, accepts from 
Ernest E. Brower, sales manager of the Wheel 
Division of the Budd Co., a check in support 
of a continuing study of trucking industry 
equipment failures and maintenance costs and 
welcomes the Budd Co. to membership in the 
ATA Foundation, established for supplier co- 
operation with the trucking industry in further- 
ance of research, education and public in- 
formation activities. 


TRAFFIC Wor 


Tulsa, Okla.; T. E. Smiley, assista 
comptroller, Phillips Petroleum Co., a 
Phillips Pipe Line Co., Bartlesvil! 
W. F. Yorty, comptroller of Sun Pj 
Line Co., Philadelphia and C. E. Zé 
stra, comptroller of Wyoming-Nebras 
Pipe Line, Denver. 


Alternate Members 


Alternate committee members are: 

E. P. Baker, accountant of Pure Trans- 
portation Co., Chicago; C. M. Cotten 
auditor and director of Sinclair Pix 
Line Co., Independence; J. P. Harshfield 
chief accountant of Phillips Petroleum 
Co., Bartlesville; C. E. Long, accountant 
of Magnolia Pipe Line Co., Dallas; W. R 
Nelson, of Wyco Pipeline Co., Chicago 
and Fred Wallace, accountant of the 
Humble Pipe Line Co., Houston. 


Estimated Rail Net Income 
For 1957 Is $732 Million, 
Against $881 Million in ‘56 


Estimated net income of Class I 
railroads in December, 1957, after 
interest and rentals, amounted to 
$72,000,000, compared with $97,000,- 
000 in the same month of 1956, ac- 
cording to reports filed by the car- 
riers with the Bureau of Railway 
Economics of the Association of 
American Railroads and made by the 
AAR. 


“Net income, for the year 1957, after 
interest and rentals,” the A.A.R. said, 
“was estimated at $732,000,000, compared 
with a net income of $881,000,000 in the 
year 1956. 

“Net railway operating income of Class 
I railroads in December 1957, was 
$53,977,907, compared with $85,879,126 in 
December 1956. For the year 1957, net 
railway operating income totaled $922,- 
343,635, compared with $1,070,313,927 for 
the year 1956. 

“In the 12 months ended December 31 
1957, the rate of return averaged 3.35 
per cent, compared with a rate of return 
of 3.96 per cent for the 12 months ended 
December 31, 1956. Rate of return, cal- 
culated,on earnings before interest and 
rentals, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including mate- 
rials, supplies, and cash, less accrued 
depreciation. 

“Total operating revenues for the yea! 
1957 amounted to $10,491,403,273, com- 
pared with $10,545,288,904 in 1956, a 
decrease-of 0.5 per cent. Operating ex- 
penses for the year 1957 amounted to 
$8,227,523,311, compared with $8,102,061,- 
592 in 1956, an increase of 1.5 per cent. 

“Sixteen Class I railroads failed to ear: 
interest and rentals in 1957, of which 10 
were in the eastern district, three in th: 
southern region, and three in the western 
district. 

“Class I railroads in the eastern distric 
in December, 1957, had an estimated ne‘ 
income, after interest and rentals, « 
$15,000,000, compared with $37,000,000 in 
1956. For the year 1957, their estimated 
net income, after interest and rental: 
was $256,000,000, compared with a ne 
income of $344,000,000 in 1956. 

“Operating revenues of Class I railroad 
in the eastern district for the year 195 
totaled $4,651,817,975, a decrease of 0. 
per cent compared with 1956. Operatin; 


o 


oe 





bruar 


(penses 
ease 0! 
‘Class 
nin! 
et inco 
»,000,0 
156, Fo 
inc¢ 
$15,0( 
1956. | 
incol 
16,000, 
$145,¢ 
Oper 
ids in 
7 tot 
} per 
peratin 
, incre 
156 
Class 
tin] 
t inco 
$4 09.0 
; oT 
nterest 
60,000, 
1956 
Oper 
1as in 
57 tot 
1 pel 
eratin 
incr 
th 196 


$.8. § 
Agen: 


John 
Louisvil 
be the 
f the 
Southea 
March 
Vista, E 
was meé 
secretar 
election 
also tak 
Anoth 
pe an 
plan,” 
federal 
A forec 
for the 

cha 
modity 
basic Ci 
board’s 
ed ar 
ard’s 

Specie 
H. Gass 

the « 
ition 
Harrell, 
er of 
Co.; Jos 
ion ope 
Railroac 
Ala., tr 

wspri 
ih, Ge 
tions, C 

Mear 
azler, G 
Alabams 


Savanng 
transpol 


Thom 
cretar 
rowers 


and gen 


en th 


highligh 








Nor 
ista | 


svill 

| Pipe 
Ze 

ras 


Trans- 
rotten 
' Pipe 
shfield, 
roleum 
untant 
W.R 
nicago, 
of the 


ne 
n, 
‘56 
lass I 
after 
ed to 
'7,000,- 
6, ac- 
e car- 
ailway 
on of 
by the 


i, after 
.. said, 
mpared 
in the 


»f Class 
7, Was 
9,126 in 
57, net 
i $922,- 
927 for 


nber 31 
ed 3.35 
f return 
s ended 
rn, cal- 
est and 
value of 
ginning 
by the 
r mate- 
accrued 


he year 
3, com- 
1956, a 
ting ex- 
nted to 
102,061,- 
cent. 

| to earn 
vhich 10 
e in the 
western 


1 distric' 
ated net 
itals, © 


00,000 in 
stimatec 


rentals 
h a ne 


railroad: 
rear 195° 
e of 0. 
yperatin; 


ebruary 22, 1958 


<penses totaled $3,699,427,384, an in- 
ease of 2.1 per cent compared with: 1956. 
“Class I railroads in the southern re- 
yn in December, 1957, had an estimated 
et income, after interest and rentals, of 
),000,000, compared with $14,000,000 in 
56. For the year 1957, their estimated 
income, after interest and rentals, 
$15,000,000, compared with $14,000,000 
1956. For the year 1957, their estimated 
t income, after interest and rentals, was 
16,000,000, compared with a net income 
$145,000,000 in 1956. 
Operating revenues of Class I rail- 
1ds in the southern region for the year 
57 totaled $1,462,786,620, a decrease of 
} per cent compared with 1956, while 
nerating expenses totaled $1,136,243,431, 
n increase of 2.1 per cent compared with 
1996 
Class I railroads in the western dis- 
ct in December, 1957, had an estimated 
net income, after interest and rentals, of 
$42,009,000 compared with $46,000,000 in 
56. Their estimated net income, after 
interest and rentals, for the year 1957 was 
60,000,000, compared with $393,000,000 
1 1956 
Operating revenues of Class I rail- 
ads in the western district for the year 
957 totaled $4,376,798,678, a decrease of 
}1 per cent compared with 1956, while 
perating expenses totaled $3,391,852,496, 
increase of 0.8 per cent compared 
with 1956.” 


S.E. Shipper Board Issues 
Agenda for Annual Meeting 


John E. Tilford, president of the 
Louisville & Nashville Railroad, will 
be the speaker at the general session 
of the two-day annual meeting of the 
Southeast Shippers Advisory Board, 
March 12 and 13, in the Hotel Buena 
Vista, Biloxi, Miss. The announcement 
was made by T. R. Blackmarr, field 
secretary of the board, who said that 
election of board officers for 1958 would 
also take place. 


Another highlight of the meeting will 
be an open discussion of the “Symes 
plan,” proposing establishment of a 
federal agency for freight car leasing. 
A forecast of carloading requirements 
for the first quarter of 1958 will be made 
by chairmen of the board’s 26 com- 
modity committees, representing every 
basic commmodity shipped within the 
board’s nine-state territory. Also sched- 

ed are reports by chairmen of the 
board’s standing committees. 


Special reports will be made by Arthur 
H. Gass, of Washington, D. C., chairman 
the car service division of the Asso- 
ciation of American Railroads; Roy W. 
Harrell, of West Point, Ga., traffic man- 
er of the West Point Manufacturing 
Co.; Josh A. Shea, superintendent of sta- 
tion operations of the Seaboard Air Line 
Railroad; Dave A. Jones, of Coosa Pines, 
Ala., traffic agent of the Coosa River 
Newsprint Co.; Charles Woods, of Savan- 
nah, Ga., superintendent station opera- 
tions, Central of Georgia Railway; Jack 
CU. Mears, of Gadsden, Ala., traffic man- 
azer, Goodyear Tire & Rubber Co. of 
Alabama, and Horace W. Waters, also of 
Savannah, general superintendent of 
transportation of the Central of Georgia. 
Thomas E. Haile, of Orlando, Fia., 
cretary and traffic manager of the 
Growers and Shippers League of Florida 
and general chairman of the board, will 
0o9en the meeting with a review of “the 
highlights of achievement during 1957.” 


John Q. Adams, Jr., of Charleston, S. C., 
traffic manager of the West Virginia Pulp 
& Paper Co. and general secretary of 
the board, who will report on activities of 
the board’s executive committee. About 
300 shippers and railroad representatives 
are expected to attend the meeting. 


New Cartage Association 
Formed, to Serve Pool Car 
And Pool Truck Shippers 


Formation, at a recent meeting 
in the Palmer House at Chicago, of 
National Cartage Associates, de- 
scribed as “an organization to serve 
pool truck and pool car shippers,” 
has been announced by an agency 
chosen to serve as spokesman for 
the new group. 


Comprising the membeship of Na- 
tional Cartage Associates, according to 
the announcement, are 19 “non-com- 
petitive, independent motor freight 
distributors from various sections of the 
country.” The new organization has 
offices in Chicago and in Harrisburg, Pa 

James L. Emerick, Sr., of Chicago Ter- 
minal Clearance, is chairman, and A 
Joseph Garner, of Central Storage & 
Transfer Co., Harrisburg, is secretary- 
treasurer of National Cartage Associates. 

In the announcement it was stated 
that 13 states were represented at the 
organizational meeting and that the 
initial membership came from “19 key 
cities,” and that “additional reputable, 
non-competitive operators are to be in- 
vited to affiliate with N.C.A.” The addi- 
tional new members would be officially 
received into membership at a meeting 
in Chicago, in the early part of August, 
the N.C.A. spokesman said. The an- 
nouncement continued as follows: 

“The eventual objective of the group 
is to have membership representation 
in each of the 48 states and in the larger 
market areas in each state in order to 
provide a nationwide local distribution 
service for volume shippers using pool 
truck or pool car transportation. 


Membership Qualifications 


“Membership is being restricted to one 
member in each local area. Each mem- 
ber, in order to qualify for membership, 
must have adequate terminal, fleet, ware- 
housing and rail siding or team track 
facilities for the expeditious handling of 
consolidated shipments consigned for 
local distribution. Members will not 
add either brokerage or commission fees 
to prevailing local tariff charges from 
the point of local distribution. The 
prime objective of N.C.A. is that of 
offering fast, efficient distribution serv- 
ice within the scope of their state or 
their metropolitan area. 

“Included in the present group are 
the following members: ABC Transfer 
& Storage Co., Seattle, Wash.; Bison 
City Cartage Co., Buffalo, N.Y.; J. C. 
Buckles Transfer Co., Cincinnati, O.; C- 
Pac Service, Columbus, O.; Central 
Freight Service, Inc., Jersey City, NWJ.; 
Central Storage & Transfer Co., Harris- 
burg, Pa.; Central Union Truck Ter- 
minal, Inc., Indianapolis; Chicago Ter- 
minal Clearance, Chicago; Crown Ter- 
minal Corp., Vernon, Calif.; Consolidated 
Transfer & Warehouse Co., Inc., Kan- 
sas City, Mo.; Delaware Trucking Co., 
Muncie, Ind.; Falls Cities Transfer & 
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Storage Co., Inc., Jeffersonville, Ind.; 
Freight and Service Terminals, Emery- 
ville, Calif.; Southern Bonded Ware- 
house, Atlanta, Ga.; Service Terminal 
Corp., Philadelphia, Pa.; F. W. Strecker 
Transfer Co., St. Louis, Mo.; Texas Ex- 
press Co., Dallas, Tex.; Triple X Trans- 
fer, Inc., Phoenix, Ariz., and Whiteway 
Terminal & Cartage Co., Detroit, Mich.” 


Facilities of N.C.A. Members 


Mr. Emerick said that about 1,200 ve- 
hicles comprised the present combined 
rolling stock of N.C.A., and that the 
vehicles included all types of trucks, 
trailers and heavy hauling equipment. 
The membership, he said, had a com- 
bined total of more than 1. million 
square feet of warehouse space, with ad- 
ditional space being added through the 
erection of expanded warehouses by sev- 
eral of the present members. 

At its Chicago meeting, according to 
the announcement, the group approved 
a publicity and sales program calling for 
use of trade publications, “the press” and 
direct mail as a means of acquainting the 
nation’s volume shippers and their traf- 
fic managers with the scope of facilities 
and services rendered by N.C.A. Plans 
were made for publication and early 
distribution of a brochure setting forth 
“vital statistics” about the operation of 
each member, and for publication of a 
monthly news letter. Committee appoint- 
ments were announced at the close of 
the Chicago meeting, as follows: 

Membership-policy: Ernest T. Sherry, 
of Philadelphia, chairman; Don R. Craw- 
ford, of Vernon, Calif.; Robert B. Wil- 
liamson, of Dallas; Mr. Garner, of Har- 
risburg, and Mr. Emerick, of Chicago. 

Finance: A. H. Santiago, of Buffalo, 
chairman, and Mr. Garner, of Harris- 
burg. 

Traffic-legal: Mr. Crawford, of Vernon: 
E. M. Fisher, of Columbus, O., and Rob- 
ert Fisher, of Indianapolis. 

Sales programming: James K. Adams, 
of Harrisburg, chairman; Dan Oberklein, 
of Cincinnati; Anthony Esposito, of 
Buffalo; Dawn Q. Snyder, of Indiana- 
polis; Charles Braun, of Jersey City, and 
Mr. Emerick, of Chicago. 


History of Middle Atlantic 
Conference Is Published 


“The Story of the Middle Atlantic 
Conference and the Development of Its 
Rate Structure, 1935-1956,” is the title 
of a new book by Dabney T. Waring, re- 
tired executive vice-president of the 
conference. 

In the preface, Mr. Waring says, in 
part: 

“In the interest of brevity, only the 
events, pronouncements and actions by 
the board of directors or the manage- 
ment staff deemed to be of importance 
are recorded or discussed. The author 
not only became the active head of the 
conference when it came into being on 
January 1, 1936, but served in an ad- 
visory capacity when it was being or- 
ganized in the latter part of 1935. 

“T have drawn on my very clear mem- 
ory in preparing the text matter and in 
support thereof have recorded in synop- 
ses form the subjects discussed and 
acted on in meetings of the board of 
directors, and quoted liberally from cir- 
culars, notices, reports and speeches. 
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Where deemed advisable for clarity, in- 
terpolations have been added or quoted 
directly from the records. . .” 

The 178-page volume may be obtained 
from the conference, 2111 E Street 
Northwest, Washington, D.C. The cost 
is $4. 


C.N.R. Executive Appraises 
Roles of Rails, Trucks in 


‘Frugal’ Transport System 


Dr. O. M. Solandt, vice-president 
of the Canadian National Railways, 
showed how competitive considera- 
tions and changed conditions influ- 
enced the pricing of rail transporta- 
tion services, in a speech on “Fru- 
gality in Transportation,” February 
13, at the annual banquet of the 
Faculty of Commerce of the Uni- 
versity of British Columbia, in Van- 
couver. 


“Any competent economist would 
hasten to point out, and I think any 
honest railwayman would hasten to 
admit,” said Dr. Solandt, “that in the 


field of freight transportation the trucks 
and the railways are selling two different 
ranges of transportation which do overlap 
but which in the main are complementary 
rather than competitive. The truck un- 
doubtedly offers in most cases more flexi- 
ble and convenient service and, especially 
at short distances, a much speedier serv- 
ice. In many cases speed and convenience 
produce direct dollar savings which must 
be offset against the lower cost of rail 
transportation. 

“T do not for a moment suggest that 
we should stop highway construction 
and put all the freight and passengers 
on the railways, but I do feel that re- 
sponsible planning authorities at all 
levels should give more careful thought 
to the general economic problems of 
transportation and should not regard the 
superhighway as the most economic so- 
lution to all their transportation prob- 
lems merely because it is fashionable. It 
is quite clear that in many cases, when 
viewed from the standpoint of the na- 
tion as a whole rather than from that of 
any individual sectional interest, rail 
transportation is much cheaper in real 
cost than is road transportation. If this 
is true, then it follows that the railways 
should continue to be the backbone of 
the freight transportation system of 
Canada in the future as they have been 
in the past. 


‘New Market for Transportation’ 


“Unfortunately, the facts indicate 
quite clearly that the railways are rela- 
tively rapidly losing ground. In 1928 the 
railways of Canada produced almost 84 
per cent of the total freight ton-miles. 
By 1953 this percentage had fallen to 
60.5 per cent. Although this drop is large, 
it is not as bad as it appears at first 
glance, since the pipelines and the air- 
lines and to a lesser extent the trucks 
did not gain all their traffic at the ex- 
pense of the railways. To a considerable 
extent they have actually created a new 
market for transportation. 


“Even in an ideal economic world in 
which economic forces acted with com- 


plete freedom, railway traffic would 
have declined relatively, particularly 
during the past 30 years because of 
the tremendous growth of Canada’s 
highway system. However, there is rea- 
sonably good evidence to suggest that 
the pendulum is swinging too far and 
that a good deal of traffic that could 
be carried more cheaply on the rail- 
ways is in fact moving on the high- 
ways. This is a. problem that is of 
interest and concern to every citizen. 

“The railways are primarily whole- 
salers in transportation. They can and 
should be able to provide a large volume 
of transportation at low cost; how- 
ever, if for any reason they do not get 
a large volume their costs will be high 
and consequently the total transporta- 
tion costs of the country, which are 
ultimately paid by the consumer, will 
be unnecessarily large 


Unexploited Opportunities 


. In spite of all the progress, es- 
pecially in the. past few years, there 
are still great new opportunities as yet 
unexploited for the improvement of 
railway productivity and the reduction 
of railway costs by the application of 
new equipment, new ideas and new 
methods. This is a field in which man- 
agement and labor must cooperate if 
the railways are to remain profitable 
and if the real earnings of railway em- 
ployes are to keep pace with: those of 
their neighbors in similar trades in 
different parts of the country. AS a 
newcomer to the railway industry it 
seems to me that railway unions have 
been a little more enthusiastic about 
collecting the benefits of increased 
productivity than they have been in 
helping to increase productivity .. . 

“ . . Throughout the greater part of 
Canada the railways are now entering a 
new era in which their rates will have 
to be more and more closely related to 
the specific local cost of transportation 
by rail and by competitive means . ‘ 
There is still a great deal of work to be 
done in adjusting both rail and truck 
rates toward their economically correct 
values .. . Over the next few years there 
will be a gradual readjustment of rates. 
Some of the higher rates will have to be 
adjusted downward and some of the lower 
rates will have to be adjusted up- 
ward... 


Complementary Ranges of Transport 


“A systematic attempt to solve the rail- 
way rate problem need not lead to cut- 
throat competition wih truckers. In an 
ideal world where economic forces were 
freely in play the railways and the truck- 
ers would .. . be seen to offer the ship- 
per two complementary and only partly 
competitive ranges of transportation ... 


“A steady improvement in the quality 
of roads and in the speed, capacity and 
economy of trucks has continually in- 
creased the economic range for truck- 
ing. The basic structure of Canadian 
railroads requires reconsideration in the 
light of this fact. On the railway the 
unit costs of transportation go down 
as volume per mile of track goes up 
much more sharply than is the case 
with highway transportation—hence the 
elimination of thin-traffic branch lines 
will pay doubly if the traffic can be di- 
verted to the main line and so in- 
crease the volume there. The original 
layout of branch-line railways in Can- 
ada was planned before the days of 
truck transportation. With improved 
roads and better trucks, much longer 
hauls by truck are now practicable than 
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was the case even 20 years ago—her 
the need for many of the minor tentac 
on our national railway system |} 
greatly diminished and the total c 
of transportation of the nation wo 
be reduced by abandoning them. 


“T have emphasized the advantas 
of the railways in long-haul bulk tra: 
portation and of the trucks in sho 
haul specialized transportation. In ma 
of the intervening classes of servi 
where trucks and rail are competitiy: 
it seems likely that an integration of 
truck and rail service is the solution 
that will minimize real transportation 
costs. The subject of road-rail integra- 
tion, both by piggyback and other mea: 
deserves one or more lectures just 
itself. I will not attempt to discuss 
but will merely warn that it does not 
appear to be the general solution to the 
freight transportation problem. It is a 
relatively high-cost system which has 
certain limited cases significant advan- 
tages for the shipper, the trucker and 
the railways. The only person who al- 
ways benefits is the motorist who 
happy to get even a few trucks off the 
highways...” 


Program for World Trade 
Conference Is Amended 


Economic and political factors whic! 
will effect world trade in 1958 will b 
examined by prominent internationa 
commerce and relations spokesmen at 
the twenty-first Chicago World Trad 
Conference, February 27 through 28, at 
the Palmer House, Chicago, according t 
the Chicago Association of Commerce 
and Industry. 

The association said that the confer- 
ence was expected to attract close t 
1,500 participants from all parts of the 
United States, with some from abroad 
The meeting was being conducted 
focus attention on the Chicago metro- 
politan area as a center of world trad 
and transportation, the associations an- 
nouncement said, continuing: 

“The keynot of the conference will b 
sounded by Anthony B. Sparboe, vice- 
president in charge of the overseas di- 
vision, Pillsbury Mills, Inc., when he 
speaks at the opening luncheon on 
‘World- Trade’s Year of Decision.’ M1! 
Sparboe was recently named to the sub- 
committee on trade legislation of th: 
US. Department of Commerce world 
trade advisory committee. 

“*Foreign Policy in the Space Age’ wi’! 
be the subject of the February 27 dinne! 
address by Edgar R. Baker, managin 
director of Time-Life International. 

“Henry Kearns, Assistant Secretary o! 
Commerce for international affairs, wil! 
speak on “The Favorable Impact 0! 
World Trade on Our Domestic Econom 
at the luncheon on February 28. 

“At the first business session of t 
conference, the afternoon of February 2 
there will be market analysis of the fou: 
major areas of the world outside tl 
United States. Rowland Burnstan, pres'- 
dent of Borg-Warner Internationa! 
Corp., will cover Europe; John B. Harri 
vice-president of W. R. Grace & Co., wi'! 
speak on Latin America; Charles ! 
Weaver, general manager, export div!- 


sion of Studebaker-Packard Corp., wi! 
discuss the Far East; and Frank B. Nor- 
ton, sales manager of Firestone Interna- 


tional Co., will examine Africa and th 
Middle East. 
“A special-topics session the mornin 
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February 28 will present Harry S. 
idcliffe, executive vice-president of the 
itional Council of American Importers, 
c., discussing “The Import Outlook.’ 
dridge Haynes, publisher, ‘Business In- 
national,’ will speak on ‘Common 
irkets: Their Challenge to US. Busi- 
ss,’ to outline to the delegates oppor- 
nities and problems presented by the 
ropean common market, which came 
to existence last January 1. ‘World 
ide and Currency Convertibility’ will 
the subject of a talk by Richard Good, 
ef, finance division, research and sta- 
tics department, International Mone- 
Fund. 
The conference will conclude with a 
Vorld Trade Forum’ the afternoon of 
bruary 28, with John A. Miguel, Jr., 
e-president in charge of exports, 
ith Radio Corporation, as chairman 
the panel of foreign trade specialists 
10 Will answer questions by the dele- 
tes 
Jack L. Camp, vice-president for 
rid trade of the association, and di- 
tor, foreign operations of Interna- 
tional Harvester Company, is the chair- 
man of the conference. Vice-chairman 
; Charles A. Hofstetter, president of the 
Export Managers Club of Chicago, and 
export manager of Ace Fastener Corp. 
“Other officers are Earl A. Denton, 
treasurer of the Export Managers Club 
and president of Earl A. Denton & Co., 
Inc., treasurer; and Robert L. Bean, di- 
ector of the World Trade division of the 
sociation, secretary.” 


Project to Deepen Harbor 
At Sandusky, O., Favored 


Maj. Gen. Louis J. Rumaggi, division 
engineer for the north central division 
f the U.S. Army Corps of Engineers, at 
Chicago, has made public, in connection 
with a Great Lakes harbors study by the 
engineer corps, a notice that an interim 
report to this study “is favorable to 
leepening Sandusky Harbor” at San- 

The reporting officers recommend,’ 

d Gen. Rumaggi, “that the existing 
project at Sandusky Harbor .. . be modi- 
fied in the interest of coal traffic to pro- 
vide for: 

‘a. Extending and deepening Outer 
Bar Channel and deepening outer end 

Straight Channel to a depth of 26 
feet from deep water in the lake to the 

inity of Cedar Point dock. 

b. Widening the bend at the junction 
the Outer Bar and Straight Chan- 
nels and deepening to a depth of 26 
feet 

c. Deepening the Straight Channel to 
i depth of 25 feet from vicinity of Cedar 
int dock to junction with the Bay 
Channel. 

‘d. Deepening the Bay Channel from 

nection with the Straight Channel to 
the outer end of the Pennsylvania coal 
lock No. 3 to a depth of 25 feet, then 
from outer end of the coal dock to the 
turning basin to depths of 24 feet in 

ft material and 25 feet in hard material 
ith no federal dredging to be done with- 
in 50 feet of the dock 

“e. Enlarging the turning or maneuv- 

ing basin at the westerly end of the 

ck Channel, including removal of 300 
leet of the existing rock dike, and deep- 
ening to depths of 24 feet in soft ma- 
terial and 25 feet in hard material. 


“The estimated cost of the recom- 


mended work, inclusive of aids to navi- 
gation, to the United States is $5,510,000 
for construction and $30,000 annually for 
increase in cost of maintenance. 


“It is further recommended that the 
above work be subject to the condition 
that responsible local interests give as- 
surance satisfactory to the Secretary of 
the Army that. without cost to the 
United States, they will: (a) Deepen to 
a like depth the areas adjacent to the 
coal docks and access thereto from the 
federal improvement at an _ estimated 
cost to local interests of $403,000; (b) 
furnish all lands, eastments, and rights- 
of-way, and spoil disposal areas, if re- 
quired, and (c) hold and save the United 
States free from damages incidental to 
the improvement and maintenance 
thereof.” 


The notice indicated that interested 
persons might obtain a hearing on the 
recommendation before the Board of En- 
gineers for Rivers and Harbors, in Wash- 
ington, D.C., and that the board would 
accept written communications on this 
matter through February 28 


Rails Publish Ex Parte 212 
Rates as ‘Trimmed’ by I.C.C. 


Increased railroad freight rates and 
charges to the extent allowed by the 
Commission in Ex Parte No. 212, In- 
creased Freight Rates, 1958, have been 
published and are now effective “as far 
as can be determined,” it was said at the 
Commission February 19 


The increases published by the rail- 
roads and permitted by the Commission 
became effective February 15 as pub- 
lished. However, there were some in- 
creases proposed by the railroads which 
the Commission cut down. The lower 
increases permitted by the Commission 
































others with combat capability. 


vehicle into space. 


for them.” 


versity. 


Flights at 4,000 M.P.H., 100 Miles Up Seen by ‘59 


“We are on the verge of space flight. We are actively at work on scores 
of projects which will make such flights possible. 

“Next year a man-carrying plane designed to reach altitudes of 100 
miles and speeds of 4,000 miles per hour will be flown. This will be a 
research vehicle, not a combat weapon, but it will be a forerunner of 


“Equally important, it will put man on the edge of space and, unless 
we have erred grossly, bring him back. Just a little more effort and in 
a very few years—two or three at the most—we can get a man-carrying 


“Missiles to the moon, to Mars, to Venus? Reconnaissance satellites? 
Manned satellites? Orbiting the moon in a manned vehicle? All of these 
things are possible within today’s ‘state-of-the-art!’ In fact, much of the 
basic hardware is already in existence. 


“Problems? Of course, but the solutions to these problems can be visu- 
alized by our scientists and engineers. Many of these solutions are now 
being checked in laboratories and test centers to prove their reliability. 
Successful accomplishment of these missions is but a few years away. All 
that is required to make them realities is determination and funds to pay 


——Gen. Orval R. Cook (Air Force, retired), President, 
Aircraft Industries Association, in a speech February 
15 at the “Dean’s Day Homecoming” of the Graduate 
School of Business Administration at New York Uni- 


37 


Transportation Week 


have been republished and are now ef- 
fective, it was said 


Board of Contract Carrier 
Group Adopts Policies on 


‘Conversion’ Proceedings 


Attention of members of the board 
of directors of the Contract Carrier 
Conference of the American Truck- 
ing Associations, Inc., in a meeting 
held February 12 and 13 at the 
Yankee Clipper hotel, Fort Lauder- 
dale, Fla., centered on I.C.C. activity 
with respect to conversion of the 
status of a number of motor contract 
carriers to that of motor common 
carriers. 


Conference officers reported that the 
board voted to have the conference staff 
and counsel protest “those investigations 
instituted by the Commission or com- 
plaining party under section 212(c) of 
the act where it is the opinion of counsel 
that the respondent’s operations come 
within the definition of a contract car- 
rier in the interstate commerce act, and 
to cooperate with the respondent and 
its counsel for the purpose of preserving 
the contract carrier status.” The board 
also directed the conference staff and 
counsel to “actively participate in those 
cases which counsel considers precedent- 
making, after having received the ap- 
proval of the chairman [of the 
conference] to so participate in each 
individual case.” 


The board, according to the report by 
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the conference, also voted unanimously 
to have the conference counsel partici- 
pate in “selected precedent conversion 
cases” for the purpose of urging that 
certificates issued in conversion cases 
pursuant to section 212(c) of the inter- 
State commerce act be unrestricted ex- 
cept as to commodities and territory. 


Mail-Haulage Legislation 


Support was expressed by the confer- 
ence board for a proposal to seek such 
revision of existing law as would enable 
the Postmaster General, without adver- 
tising for bids, to contract with common 
or contract carriers by motor vehicle for 
the transportation of mail. In this con- 
nection, it was suggested, according to 
the conference report, that “considera- 
tion might be given to the Walsh-Healy 
act approach in attempting to get rates 
for such transportation service which are 
compensatory.” (The Walsh-Healy pub- 
lic contracts act of 1936 requires govern- 
ment supply contracts over $10,000 to 
contain certain minimum wage, hour, 
child labor, convict labor, safety and 
health stipulations, and imposes severe 
penalties for violation of its provisions.) 

Mrs. Vee Kennedy, managing director 
of the conference, made a report in 
which she discussed the probable impact, 
on the financial status and on various 
activities of the conference, of the “con- 
versions” from contract carriage to com- 
mon carriage. She noted that a large 
percentage of the total number of car- 
riers involved in the conversion proceed- 
ings now pending at the Commission 
comprised members of the Contract Car- 
rier Conference. 


The board reaffirmed its position in 
support of the Commission’s recommen- 
dation for enactment of legislation to 
empower it to require registration with 
it of private carriers. 


1.C.C, and ‘Purchase’ Cases 


With respect to another legislative 
proposal of the Commission—that sec- 
tion 5(10) be amended so as to make 
gross operating revenue, instead of the 
number of vehicles owned or operated, 
the basis for determining whether a pro- 
posed unification or acquisition of con- 
trol of motor carriers properties should 
be exempt from the provisions of section 
5—the conference board took the posi- 
tion that “all purchases should be sub- 
ject to section 5,” the conference said. 


In the course of the meeting, C. J. Wil- 
liams, of Hillside Transit Co., Inc., Mil- 
waukee, conference chairman, discussed 
problems of concern to the conference 
and outlined briefly the testimony that 
had been prepared for presentation on 
behalf of the trucking industry in the 
hearings which the surface transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee 
was planning to resume on February 17. 


New Conference Treasurer 

Advised of the resignation of Harley 
B. Worrell, president of Hunter Cartage 
Co., of Streator, Ill., as treasurer and 
as a member of the board of the con- 
ference, because of his retirement from 
the trucking business, the board elected 
as new treasurer of the conference J. 
Albert Kramer, of Rabiger-Kramer, Inc., 
Philadelphia. It adopted a _ resolution 
expressing appreciation of the work 
done by Mr. Worrell as an Officer of the 


conference and conveying to him its 
“best wishes for happiness and 
prosperity in the years ahead.” 

Clarence D. Todd, of Washington, D.C., 
general counsel of the conference, re- 
viewed action the Commission had taken 
to implement the legislation, enacted by 
Congress last summer, to revise the defi- 
nition of “contract carrier by motor ve- 
hicle” and stated that a special “watch- 
ing committee’ set up by the conference 
had held meetings in New York City 
and Chicago to review developments and 
to recommend conference action, sub- 
ject to approval by the board. 


Present at the Fort Lauderdale meet- 
ing, in addition to Mrs. Kennedy and 
Messrs. Williams, Todd and Kramer, 
were: Laurence S. Carroll, of Red Circle 
Trucking Corp., Brooklyn, N.Y.; Samuel 
F. Derby, of H. Maynard Gould Co., 
East Walpole, Mass.; Jack Cooper, of 
Cooper Transport Co., Inc., Kansas 
City, Mo.; Charles T. Livezey, of Ohio 
Cartage Co., Columbus, O.; A. P. Nelson, 
of Wacker Warehouse Co., Inc., Chicago; 
Joseph L. Pomprowitz, of Green Bay, 
Wis.: W. B. Rawlings, of Richmond, Va., 
and E. G. Rice, of Complete Auto 
Transit, Inc., Detroit. 


John C. Allen Heads New 
Traffic Consultant Firm 


John C. Allen, former general traffic 
manager of Sears, Roebuck and Co., has 
announced the formation of John C. 
Allen Associates, Inc. at Hinsdale, Ill., a 
Chicago suburb. 

The firm, Mr. Allen said, was formed 
to provide general counseling service to 
companies without traffic departments, 
and to handle specialized problems for 
companies with established traffic de- 
partments. 


Mr. Allen has spent 30 years in the 
traffic field. From February, 1953, until 
August, 1954, he served in Washington as 
Assistant Postmaster General in charge 
of the Post Office Department’s Bureau of 
Transportation. 


Edward F. Monahan, formerly assistant 
to the general traffic manager at Sears, 
will be associated with the firm, Mr. 
Allen also announced. Mr. Monahan 
spent several years in administrative 
posts with the Federal Bureau of In- 
vestigation before joining Sears. 


Military Traffic Seminar 
Held at Oakland, Calif. 


James J. Broz, executive officer of 
the western traffic region of the Military 
Traffic Management Agency, pointed to 
opportunities, in military installations, 
for “exercise of sound traffic manage- 
ment, with consequent economies,” in a 
speech in the course of a recent three- 
day traffic seminar at the Oakland 
(Calif.) Army Terminal, attended by 
representatives of major military instal- 
lations in seven western states. 


According to a report from headquar- 
ters of the U.S. Army Transportation 
Terminal Command, Pacific, at Fort. 
Mason, Calif., the 79 representatives of 
40 Army, Navy, Air Force and Marine 
Corps installations who attended the 
seminar came from California, Arizona. 
Utah, Idaho, Oregon, Washington and 
Nevada, and seminar was arranged by 
the western regional officé of the M.T.- 
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M.A., under the supervision of Capt. 4 
W. Leiser (U.S. Navy), regional directur. 

Speakers, in addition to Mr. Broz, were 
J. S&S. Schuermann, chief of the technica] 
review branch in the M.T.M.A. heac- 
quarters, Washington, D.C.; J. H. Heller. 
west coast engineer for the Association 
of American Railroads, and John Miller, 
secretary of the National Freight Claim 
Council of the American Trucking As- 
sociations. Messrs. Heller and Mille: 
spoke on freight loss and damage p1 
vention work of their respective organi- 
zations. 


A.W.O. Announces Election 
Results in Three Regions 


Thé American Waterways Operators, 
Inc., has announced the election of vice- 
presidents for two of its regions, and re- 
election of a vice-president for a third 
region. Election of new directors for 
all three regions who will take office at 
the time of the A.W.O.’s annual member- 
ship meeting in Washington, D.C., on 
February 25, was also announced. 

The national association of barge and 
towing vessel companies, with headquar- 
ters in Washington, D.C., listed the re- 
sults of elections in its regions 1, 2 and 
5, as follows: 

Region 1—three new directors: John 
O: Innes, vice-president of John I. Hay 
Co., Chicago; Herbert C. Blutenthal, Jr 
vice-president and treasurer of M-W-T 
Co., Chicago, and W. W. Huggett, vice- 
president of Waterways Terminals Corp 
St. Louis. L. L. Crosby, president of 
Cargo Carriers, Inc., Minneapolis, was 
re-elected as a director and elected vice- 
president succeeding F. A. Mechling, exe- 
cutive vice-president of A. L. Mechling 
Barge Lines, Inc., Joliet, Ill. 

Region 2—four new directors: H. G 
King, vice-president of Arrow Transpor- 
tation Co., Inc., Sheffield, Ala.; Gresham 
Hougland, president of Walter G. Houg- 
land Sons, Inc., Paducah, Ky.; E. H 
Dorenbusch, general traffic manager of 
Armco Steel Corp., Middletown, O., and 
G. W. Maxon, Jr., vice-president of 
Maxon Construction Co., Inc., Dayton, O 
Louis P. Struble, Jr., president of Union 
Barge Line Corp., Pittsburgh, was elected 
vice-president succeeding George P 
Crounse, president of Crounse Cor} 
Paducah, Ky. 

Region 5—one new director, two 
reelected: James E. Stoveken, general 
manager of the inland waterways depart- 
ment of Esso Standard Oil Co., New 
York, newly-elected; Charles F. Kellers 
president of James McWilliams Blue 
Line, Inc., New York, and Prank J 
O'Brien, Jr., partner in Russel, Poling & 
Co., New York. J. Frank Belford, Jr., ex- 
ecutive vice-president of Seaboard Ship- 
ping Corp., New York, was reelected for a 
second one-year term as regional vice- 
president. 


Boston Port Agency to Get 


Bids for Army Base Lease 


Chairman John T. Lang, of the Por 
of Boston Commission, announced lat 
February 13, that proposals for lease 0 


the Boston Army Base will be accepted by 


the commission through March 17. 
“The huge pier and terminal facilit: 
on the South Boston side of the Hub 
port has been completely rehabilitate: 
under a program in effect for the pas’ 
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ree years,” Mr. Lang said. “The sub- 
ucture of the giant terminal, which in- 
ides more than one mile of wharf space, 
; been reinforced and the wharfside 
as for the loading and discharge of 
go have been widened to include an 
ra set of rail tracks. The project, 
aling $11,000,000 was a combined fed- 
il-commonwealth effort—$9,900,000 of 
eral funds and $1,100,000 of common- 
alth (of Massachusetts) funds. 
On or about July 1, the Port of Bos- 
Commission will take over the di- 
tion of the base and it will be the sixth 
neral cargo terminal in the port un- 
the commission’s jurisdiction. The 
base has 10 deepwater berths and more 
than 860,000 square feet of covered cargo 
ice 
The terminal facilities to be leased are 
yiect to a lease between the United 
States, acting by and through the Sec- 
retary of the Army, and the Common- 
vealth of Massachusetts, acting by and 
through the Port of Boston Commission 
The lease is subject to approval by 
the governor and council of Massachu- 
Chairman Lang stated that the 
lease agreement may be examined at the 
port commission offices, 14 Court Square, 
on any business day, excluding Satur- 
lays, Sundays and holidays, between the 
hours of 9 a. m. and 4 p. m.” 


setts 


Railroad General Agents’ 
Group Elects Officers 


W. Eugene Pry, district sales manager 
f the Pennsylvania Railroad Co., has 
been elected president for 1958 of the 
Railroad General Agents’ Association of 
San Francisco, Henry F. Heck, general 
agent of the Erie Railroad, newly-elected 
secretary of the association has an- 
nounced. 

Other officers of the association are: 
Ralph E. McGlothlen, general agent, 
St. Louis Southwestern Railway, first 
vice-president; David F. Diemer, district 
freight agent, Southern Pacific Co., sec- 
nd vice-president; Peter Citron, general 
agent, Western Pacific Railroad, third 
vice-president; Jack D. Jackson, general 
agent, Atlanta & West Point Railroad, 
treasurer, and Don Rice, district traffic 
representative, Green Bay & Western 
Railroad, sergeant at arms. George P. 
Schultz, district freight representative 
f the Baltimore & Ohio Railroad and 
mmediate past president of the associa- 
ion, is chairman of the association’s 
oard of directors. 





Pacific Shippers Board 
To Hold Annual Meeting 


A report on special equipment cars 
vill receive the attention of members 

the Pacific Coast Shippers Advisory 
Board at their thirty-fourth annual 
neeting on March 6 and 7 at the Sir 
Francis Drake hotel in San Francisco. 
Paul Porton, of San Francisco, chairman 

the board’s special equipment cars 

nmittee and district traffiC manager 
| Libby, McNeill & Libby, will present 
the report. 

Featured speaker at the closing lunch- 
ecn session of the two-day meeting will 
be Maj. Gen. Archie J. Old, Jr., com- 
mander of the 15th Air Force (S.A.C.), 
W110 will discuss the strategic air com- 
mand. An analysis of the board’s fore- 
cest of carloading requirements for the 


Truck Trailer Production 
Declines Sharply in Year 


Truck trailers produced in the 
United States in 1957 numbered 
58,197 units as compared with 
71,140 units in 1956, according 
to the Bureau of the Census of 
of Com- 


the U.S. Department 
merce. The bureau said that fac- 
tory shipments of all types of 
truck trailers in 1957 amounted to 


59,748 which were valued at 
$300,490,000. These figures were 
compared with 67,824 units 
shipped in 1956 which were val- 
ved at $329,230,000. 





second quarter of 1958 will be presented 
by Donald A. Neumann, economist with 
the Federal Reserve Bank of San Fran- 
cisco. 

Reports by chairmen of the board’s 
standing committee (indicated by paren- 
theses), to be presented on the second 
day of the meeting, include those by 
Allen K. Penttila, traffic manager, Kaiser 
Gypsum Co., Oakland, Calif. (member- 
ship); F. N. Stuppi, assistant general 
manager, Santa Fe Railway, Los An- 
geles (railroad contact); A. R. Oberlin, 
district traffic manager, Anheuser-Busch, 
Inc., Los Angeles (regional car effici- 
ency); E. J. Dunne, manager, traffic 
department, Shell Oil Co., San Francisco 
(loss and damage prevention); R. K. 
Wilson, traffic manager, Barker Bros., 
Los Angeles (less-carload) ; H. E. Manker, 
general traffic manager, Proto Tool Co., 
Los Angeles (legislative), and George 
D. Cron, traffic manager, Oakland-Chev- 
rolet Division, General Motors Corp., 
Oakland (interest and attendance). 

Special reports are scheduled to be 
given by Ralph E. Clark, manager of 
the Association of American Railroads’ 
closed car section, Washington, D.C.; 
G. D. Davis, district manager of the 
A.A.R. car service division at San Fran- 
cisco; J. W. Witherspoon, past president 
of the National Association of Shippers 
Advisory Boards, Los Angeles, and Lloyd 
W. Gragg, general secretary of the 
board and traffic manager, Kaiser Gyp- 
sum Co., Oakland. 


All sessions of the meeting will be 
presided over by the general chairman 
of the board, F. Z. Wakefield, western 
traffic manager, Great Lakes Carbon 
Corp., Los Angeles. Assisting him will 


be Edward Rutherford, district traffic 
manager, Schenley Industries, Inc., 
Wine Division, Fresno, Calif. and 


George E. Vawter, chairman of the 
board’s executive committee and traffic 
manager, Sun-Maid Raisin Growers of 
California, Fresno. 

An election of board officers for the 
coming year, under the direction of 
C. R. Boyer, chairman of the board’s 
nominating committee and traffic man- 
ager, Southwest Portland Cement Co., 
Los Angeles, will conclude the morning 
general session on March 7. 


Rail-Highway Group Member 


President Eisenhower on February 13 
appointed Frank E. McCaslin, of Oregon, 
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to be a member of the Alaska Interna- 
tional Rail and Highway Commission, 
succeeding Douglas McKay, who re- 
signed from the commission. 


C. & O. to Build $300,000 
Station at Grand Rapids 


The Chesapeake & Ohio Railway has 
announced that it is planning to build 
a station for new passengers, U.S. mail- 
handling, and baggage, in Grand Rapids, 
Mich., “away from the heavily-congested 
downtown area,” at an approximate cost 
of $300,000. 


The C. & O. said it had advised city 
officials at Grand Rapids that the new 
passenger facility was planned for loca- 
tion on C. & O. property near Freeman 
Street, off River Road. Adjoining the 
station, it said, would be a paved park- 
ing area for 200 automobiles, permitting 
passengers faster access to and from 
the depot. Driveways would be built 
through the area, the entire facility 
would be floodlighted for night opera- 
tions, and free overnight parking would 
be provided, it added. 


E. T. Rucker, manager of the northern 
region of the C. & O. said the new depot 
would be of modern steel, glass and brick 
construction and would include a wait- 
ing room, ticket office, baggage room, 
mail-handling space and washroom 
facilities. He said the C. & O. was be- 
ing evicted from Union Station in down- 
town Grand Rapids because of new ex 
pressway construction. 


Railway Labor Executives’ 
Group Now Includes B.L.E. 


Acceptance by the Railway Labor Ex- 
ecutives Association of an application of 
the Brotherhood of Locomotive Engi- 
neers for membership in the R.L.E.A. was 
announced in the February 22 issue of 
Labor weekly news publication of 16 
rail labor organizations. 

“Chiefs of all other standard railroad 
labor organizations—22 in all—have 
been members of the R.L.E.A. for some 
time,” Labor said. “Addition of the B.L.E. 
brings the total to 23 and makes the 
representation [of rail labor unions] in 
the association unanimous.” 


Canadian Railroads Increase 
Free Dunnage Weight in Rule 


Canadian interests report that, fol- 
lowing the action of American railroads, 
the Canadian Freight Association will 
amend its freight tariff No. 14-J to 
provide for an increase in free dun- 
nage allowance from 500 pounds to 2,000 
pounds, effective March 15, the date on 
which such change was made effective 
by American railroads (T.W., Feb. 1, 
p. 37). 

The Canadian Industrial Traffic 
League reports that the chairmen of its 
railway freight service committee and 
its classification committee had been 
active in advancing the league’s stand 
that uniformity of practice must pre- 
vail between Canada and the United 
States. 
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Interstate Commerce 
Commission News 


Exemption Provision of |.C. Act Covers 
Foreign-Grown Agricultural Commodities 


1.C.C., in Split Decision, Extends Exemption to Transportation 


Of Green Coffee Beans, Cocoa Beans, Tea and Salt—Cured Cucumbers. 


Says Congress Did Not Limit Exemption to Domestic Commodities. 


In an opinion in a reopened pro- 
ceeding, to which several of its mem- 
bers dissented, the Commission has 
found that green coffee beans, cocoa 
beans, tea and salt-cured cucumbers 
are “agricultural (including horticul- 
tural) commodities (not including 
manufactured products. thereof)” 
within the meaning of section 203 
(b)(6) of the interstate commerce 
act, the transportation of which, 
therefore, is not subject to its regu- 
lation. 


All of these commodities, except cu- 
cumbers, were grown on a commercial 
basis only in foreign countries, the Com- 
mission said, but it added that the agri- 
cultural exemption section of the act 
was not limited to agricultural commodi- 
ties produced domestically. 

Asserting that the courts had “repeat- 
edly forced” on the Commission a con- 
struction of this exemption “far more 
liberal and more disruptive of motor car- 
rier regulation generally than anything 
which we think the Congress intended,” 
the Commission said that in the face of 
these decisions it would be futile for it 
at this time to ignore the fact that re- 
gardless of what Congress had in mind 
Congress did not place any limitation on 
section 203(b) (6) of the act with respect 
to limiting the exemption to domestic 
commodities, although certain limita- 
tions were imposed in other subsections 
of section 203 (b). 

The Commissions findings were set 
forth in its first supplemental report in 
MC-C-968, Determination of Exempted 
Agricultural Commodities (Coffee and 
Cucumbers). It modified findings in a 
prior report, 52 M.C.C. 511, on further 
hearing and other proceedings. 

Chairman Freas wrote a concurring- 
in-part expression in which Commis- 
sioner Walrath partially concurred. Com- 
missioner Arpaia wrote a_ dissenting 
opinion in which Commissioner Hutchin- 
son concurred. Commissioner Tuggle 
wrote a dissenting expression and Com- 
missioner Murphy wrote a dissenting-in- 
part opinion. 


Background 
The Commission said that in the prior 
reports, 52 M.C.C. 511 and 62 M.C.C. 87, 
it construed the words “agricultural 
commodities (not including manufac- 
tured products thereof)” as used in sec- 


tion 203(b) (6) of the act and found that 
certain commodities or classes of com- 
modities came within the designation. 
The Commission noted that on July 9, 
1952, this section was amended to include 
horticultural as well as agricultural com- 
modities. 

The Commission said that on consid- 
eration of the record and of. a petition 
of Patrick Izzi, a non-regulated carrier 
by motor vehicle, for further hearing 
solely with respect to the specific com- 
modity “coffee (beans) green,” and on 
the Commission’s own motion with re- 
spect to tea and cocoa beans, the pro- 


DECISIONS 


eeeeeeeeeeevpeeeeeeeeeeenenee eee 


ceeding was reopened to determine 
whether these three commodities came 
within the partial exemption provided by 
the indicated section of the act. It added 
that Hadder Trucking Co., requested a 
ruling on the question of salt-cured cu- 
cumbers and that the proceeding was re- 
opened for further proceedings with re- 
spect to that commodity. 


The Commission said that all of the 
commodities under consideration, except 
cucumbers, were grown on a commercial 
basis only in foreign countries. 


Two Main Issues 


The two issues involved, the Commis- 
sion said, were (1) whether foreign 
grown agricultural commodities came 
within the purview of the partial exemp- 
tion provided by section 203(b) (6) and (2) 
whether the commodities because of some 
processing or manufacture, were thereby 
removed from the application of the 
partial exemption. 


The Commission said that the perti- 
nent part of the statute provided: “(b) 
Nothing in the part .. . shall be con- 
strued to include motor vehicles 
used in carrying property consisting of 

.. agricultural (including horticultural) 
commodities (not including manu- 
factured products thereof), if such motor 
vehicles are used in carrying any other 


See Late News, Pages 13, 14 


and 15, for other I.C.C. action. 





property, or passengers, for 
a eka 

“As seen, all of the commodities unc 
consideration, except cucumbers, ar 
grown on a commercial basis only 
foreign countries,” the Commission said 
“If it is found that foreign grown agri- 
cultural products are not covered by the 
partial exemption provided by the 
quoted section, then a finding in re- 
spect of the issue in (2) above is 
necessary except in the case of cucum- 
bers, which have not been shown to be 
foreign grown. We shall, therefore, dis- 
pose of the issue in (1) above before pro- 
ceeding to a discussion of the othe: 
issue. 


compe! 


Legislative History Is ‘Little Help’ 

“The legislative history of the con- 
sidered section affords little help 
determining whether Congress intende 
the partial exemption to apply only t 
domestic agricultural commodities. Of 
course, the remedy to be effected was 

. to help the farmer and keep hin 
out of any regulation whatsoever insofa: 
as handling unprocessed agricultura 
products or livestock on the farm. 

79 Congressional Record 12213. Als 
compare the prior report herein, 52 
M.C.C. 511, 516. 

“We have no doubt that the Ameri- 
can farmer only was in the mind of the 
Congress when this section was adopte 
and on principle we know of no reason 
why uniformity of regulation of moto! 
carriers should be disrupted in the in- 
terest of any one group of foreig: 
citizens. 

“On the other hand, the courts have 
repeatedly forced upon this Commis- 
sion a construction of this exemption fa! 
more liberal and more disruptive 
motor carrier regulation generally than 
anything which we think the Congress 
intended. In the face of these decisions 
it would be futile for us at this time t 
ignore the fact that regardless of what 
it had in mind it did not place any 
limitation on section 203(b)(6) in this 
respect, although certain limitations 
were imposed in other subsections of sec- 
tion 203(b). 

“The various rules of statutory con- 
struction expounded by the parties sup- 
porting the view that foreign grown 
agricultural commodities do not com 
within the purview of the considered 
section are rendered nugatory by tlhe 
fact that if Congress had intended t& 
make a distinction between domestically 
grown and foreign grown agricultural 
commodities, it could have expressly * 
stated. It is no answer to assert that if 
Congress had intended to extend the ex- 
emption to motor vehicles transporting 
foreign-grown agricultural commodities it 
would have so provided. 

“We do not feel free, in view of the pre- 
vailing very liberal construction of the 
exemption, to read into it, even for tx 
purpose of limiting it to what we believe 
to have been the legislative intent, words 
of limitation which Congress did not in 
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t use. It may be significant that sub- 
tion (7a) of the considered section, 
ich provides for the partial exemp- 
, of ‘the transportation of persons or 
perty by motor vehicle when inciden- 
to transportation by aircraft’, is not 
ited to transportation incidental to 
nsportation by ‘domestic’ aircraft. 
Although the question involved here 
neither raised nor specifically con- 
ered, the foregoing conclusion finds 
1e support in our prior report herein, 
M.C.C. 511, where it was found that 
ricultural commodities’ as used in the 
nsidered section, includes, among 
er things, ‘fruits, berries, and veg- 
tables, which remain in their natural 
te’. Such a finding undoubtedly in- 
ides, for example, bananas grown out- 
ie the United States and by the same 
cer. imported wool, cotton, sisal and 
tural latex or rubber. Compare also 
4uto Transporters Del Norte Com. Car. 
Application, 48 M.C.C. 671 wherein it was 
ind without extended discussion that 
ipplicant did not require operating au- 
thority to transport fresh fruits from 
oints in Mexico to the United States. 
We conclude that the term ‘agricul- 
ral (including horticultural) commod- 
ties (not including manufactured prod- 
ts thereof)’ as used in section 203(b) 
6) embraces green coffee beans, tea, 
ind coca beans, unless it be found that 
ich commodities are manufactured 
products of agricultural or horticultural 
ommodities by reason of the processing 
which they undergo. The same issue 
remains as to salt-cured cucumbers. 


Court Decisions 


“In a number of recent cases the 

irts, including the United States Su- 
preme Court in East Texas Lines v. 
Frozen Food Exp., 351 U.S. 49, have ap- 
plied what has come to be known as 
the ‘continuing substantial identity’ test 
in determining whether various com- 
modities come within the agricultural 
exemption or are manufactured prod- 
ucts. Thus, for example, shelled pea- 
nuts, dried fruits, and redried tobacco 
leaves, among others, have been held to 
be agricultural commodities for the rea- 
on that the processes undergone by 
such commodities does not change their 
identity as peanuts, fruits, and tobacco 
leaves, and in Interstate Commerce Com- 
mission v. Home Transfer & Storage Co.., 
352 U.S. 584, the Supreme Court sum- 
marily affirmed a lower court judgment 
that frozen fruits and vegetables are 
ricultural commodities for the reason 
at the freezing process had not sub- 
tantially changed their identity as 
fruits and vegetables. 


‘Applying this test to the commodities 
ere involved, we are compelled to the 
onclusion that the processes undergone 
by them do not cause them substantially 
lose their identity as tea leaves, 
offee beans, cocoa beans, or cucumbers 
id that tea, green coffee beans, cocoa 
ans, and salt-cured cucumbers are, 
erefore agricultural commodities. 
“On further hearing and further pro- 
»eding, we find that green coffee beans, 
coa beans, tea, and salt-cured cucum- 


bers are ‘agricultural (including horti- 


utural) commodities (not including 


manufactured products thereof)’ within 
the meaning of section 203(b) (6) of the 


iiterstate commerce act. 


“An appropriate order will be entered.” 
Chairman Freas, concurring in part, 


said: 


“That the Congress by the enactment in 
1estion intended to legislate in the in- 


terest of the American farmer seems to 
be beyond dispute. Moreover, I find no 
basis whatever for presuming that it in- 
tended that benefits expected to flow 
from that legislation should extend to 
foreign growers. While there is little, if 
any, tea, coffee, and cocoa grown in this 
country, the holding that the phrase 
‘agricultural commodities’ embraces for- 
eign products extends to other agricul- 
tural commodities, some of which are 
grown both in this country and abroad. 
The inclusion in the exemption of arti- 
cles in the marketing of which the Amer- 
ican farmer competes with foreign 
sources may well work to his disadvant- 
age. Accordingly, were the phrase ‘agri- 
cultural commodities’ ambiguous, I 
would be constrained to view it as does 
the minority. 

“However, I find no ambiguity here. 
The phrase is unqualified in this respect 
and I see no basis for uncertainty as to 
the import of the language employed. 
While we may generally inquire into the 
intent of Congress by resorting to the 
legislative history, it is a well established 
principle that a statute which is definite 
and certain is not subject to construc- 
tion. As noted, it would have been sim- 
ple for the Congress to have restricted 
the phrase by merely inserting the word 
‘domestic’. It might conceivably have 
had some reason which does not occur to 
me for not doing so. If the omission was 
unintentional, it is for the Congress to 
remedy by legislation. It is not for us, 
an administrative regulatory agency, to 
change by interpretation clear provisions 
of law according to what we believe that 
Congress might have had in mind when 
enacting them. Nor does it appear ap- 
propriate here to invoke the National 
transportation policy, admittedly the 
‘touchstone for the interpretation’ of the 
specific sections of the act, since there 
seems to be no room for interpretation, 
I, therefore, agree that the considered 
exemption embraces agricultural com- 
modities regardless of where they are 
grown. 

“T am in accord with the findings that 
tea, coffee, and cocoa beans are not 
‘manufactured products,’ within the 
meaning of this term as construed by the 
Supreme Court. I am unable, however, 
to agree with the views of the majority 
as to the exemption of cucumbers which, 
when shipped, are processed in a manner 
rendering them inedible. Even though 
they are later ‘uncured’, their ‘substan- 
tial identity’ has not been preserved. 

“T am authorized to state that Com- 
missioner Walrath concurs in this ex- 
pression, except to the extent it pertains 
to cucumbers.” 


Commissioner Arpaia’s Dissent 


In his dissent Commissioner Arpaia 
said: 


“I disagree with the conclusions 
reached by the majority. In my opinion, 
none of the agricultural commodities 
treated in the majority report is within 
the exemption. 

“The motor carrier act was passed with 
the specific objective of protecting the 
public interest through the regulation 
of motor carrier service. The Supreme 
Court itself described the conditions re- 
quiring correction as follows: “. . . the 
industry was unstable economically, 
dominated by ease of competitive entry 
and a fluid rate picture. And as a result, 
it became overcrowded with small eco- 
nomic units which proved unable to 
satisfy even the most minimal standards 
of safety or financial responsibility.” 
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American Trucking Assns. v. United 
States, 344 U.S. 298, 312. 

“In writing into the act the agricul- 
tural exemption under section 203(b) (6). 
Congress did not intend to neutralize and 
undo the basic purpose of the motor car- 
rier act. It certainly did not intend to 
authorize the creation of another major 
form of transportation, to wit, exempt 
motor carriers. Yet this is exactly what 
is happening. 

“Five years after the passage of the 
motor carrier act, in 1940, Congress 
enunciated the national transportation 
policy. The application of this funda- 
mental policy to each and every provi- 
sion of the interstate commerce act is 
not permissive but mandatory. The Su- 
preme Court has often referred to th's 
mandate. Its most recent statement was 
in Schaffer Transportation Co. v. United 
States, 355 U.S. 83, decided December 9, 
1957. It said: 


“*The national transportation policy, 
formulated by Congress, specifies in its 
terms that it is to govern the Commission 
in the administration and enforcement of 
all provisions of the act, and this court 
has made it clear that this policy is the 
yardstick by which the correctness of the 
Commission’s actions will be measured.’ 

“Section 203(b) (6) should be measured 
by the same yardstick. 

“The effect of the majority report is 
to treat this particular section of the act 
without relation to the transportation 
policy and, by so doing, to subserve a 
trend which is defeating the entire ob- 
jective of transportation regulation which 
is to develop, coordinate and preserve a 
transportation system efficient, econom- 
ical and impartial in its impact on ship- 
pers as well as carriers. The mushroom- 
ing expansion of unregulated transporta- 
tion, through a constant broadening of 
the list of exempt commodities, is creat- 
ing the very conditions which motor car- 
rier regulation was intended to correct. 
Today it is estimated that almost 50 
per cent of the transportation service is 
being performed by carriers who have no 
obligation whatsoever to the public. 


“The Commission in the first report, 
52 M.C.C. 511, and subsequent reviews, 
in this proceeding, determined that 48 
commodities, or variations of commodi- 
ties, came under this exemption. This 
was done after the taking of testimony 
and due deliberation in an effort to 
carry out Congressional intent to protect 
the farmer. The justification of the farm- 
to-market exemption was chiefly based 
on the perishable nature of the product 
coupled with the varied and seasonal de- 
mands for service of this type. Not 
through the efforts of farmers but 
through the efforts of individuals who 
seek to engage in unrestricted transpor- 
tation service, this original list has been 
now enlarged to include 33 other com- 
modities. The majority would permit ad- 
ditional commodities to be added. 

Complaints of Shippers 

“Shippers themselves have been com- 
plaining to this Commission that mar- 
kets are being disruted and inequalities 
are being generated between localties 
and industries through unregulated 
transportation. We also know that the 
growing field of exempt transportation 
is placing regulated carriers, who serve 
the public, in a position where their re- 
duced volume of traffic is creating the 
need for constantly higher rates on the 
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balance of the traffic. A large part of the 
public transportation plant is mot being 
fully utilized. The vicious circle of dis- 
ruption of markets, higher rates, still 
further loss of markets and still higher 
rates, if not checked, will ultimately de- 
feat the primary objective of transporta- 
tion regulation which is to enable the 
public and the national interest to ob- 
tain efficient, economical service on a de- 
pendable and stable basis. 

“In our last report to Congress after 
discussing the expansion of the list of 
commodities exempt under section 203 
(b) (6) we stated on page 138: 

“*Public transportation cannot survive 
on a shrinking volume of traffic without 
adversely affecting the Nation’s econ- 
omy through substantial rate in- 
creases on the remaining traffic and/or 
deterioration of service and equipment. 
Such diversion of traffic, moreover, serves 
to thwart the express purpose of Congress 
to maintain a sound transportation sys- 
tem in the national interest, a vital part 
of which is the transportation needs of 
the average and small shipper, including 
the farmer.’ 

“The majority states that ‘prior court 
decisions have forced upon this Commis- 
sion a construction of this exemption far 
more liberal and more disruptive of mo- 
tor carrier regulation generally than any- 
thing which we think the Congress 
intended.’ Rather than yielding in our re- 
sponsibility to the public in this manner, 
I prefer to believe that the courts will 
welcome the exercise of our independent 
judgment and a statement of the rea- 
sons therefor. As the Supreme Court 
said in United States v. Chicago, M. St. 
P. & P. R. Co., 294 U.S. 499, 511, ‘We 
must know what a decision means before 
the duty becomes ours to say whether it 
is right or wrong.’ The test of inter- 
pretation which the Court itself set 
forth in Piedmont & Northern Ry. Co. v 
Interstate Commerce Commission, 286 
US. 299, 311, should be applied here. The 
Court said: 

“*The transportation act was remedial 
legislation and should therefore be given 
a liberal interpretation; but for the same 
reason exemptions from its sweep should 
be narrowed and limited to effect the 
remedy intended.’ 

“The duty of this Commission, as I see 
it, is to apply its own expert judgment in 
dete:mining the commodities within this 
exemption according to the standards set 
forth in the Piedmont case supra, and, 
in so doing, effectuate the purposes of the 
act and the transportation policy in the 
light of its knowledge of current condi- 
tions in transportation. 

Scope of Court Review Limited 

“Over the years the courts have usually 
limited the scope of their review of our 
decisions to a determination of whether 
substantial reasons and findings support 
them. They have acknowledged that 
broad knowledge, discretion and long ex- 
perience are necessary to administer the 
act and to carry out its essential pur- 
poses. The Supreme Court itself has long 
recognized that the function of this Com- 
mission is to exercise its expert judgment 
and evaluations and it has properly held 
that the Commission is not a subordinate 
court and that the courts are not super- 
administrative agencies. As the Supreme 
Court expressed it in Rochester Tel. Corp. 
v. United States, 307 U.S. 125, 138:- 

“* | . This Court “ascribed” to the 


findings of the Commission “the strength 
due to the judgments of a tribunal ap- 
pointed by law and informed by experi- 
ence” ... Recognition of the Commis- 
sion’s expertise also led this Court not to 
bind the Commission to common law evi- 
dentiary and procedural fetters in en- 
forcing basic procedural safeguards.’ 


“The Commission’s ability to do its 
job is properly attributable to its con- 
stant and exclusive preoccupation with 
transportation problems as they relate to 
the national economy and the public 
interest. The regulation of transporta- 
tion, although it has many strands, is 
of a whole fabric. If all the pertinent 
parts, as well as the declared transpor- 
tation policy, are not understood and 
applied in relation to the whole, the 
fabric will disintegrate. 

“The constant erosion of the traffic of 
public carriers through exempt opera- 
tions is damaging to public safety and 
our economy. The insecure position of 
public carriers created by thjs uncer- 
tainty is causing lack of investor con- 
fidence in regulated carriers resulting 
in a deterioration of service and lack 
of ability to take positive steps to im- 
prove, innovate and plan for the future, 
all of which is to public disadvantage. 


“It should be pointed out to the court 
that the continuing substantial identity 
test is impractical and diffcult to apply. 
It is vague and uncertain and means 
different things to different people. It 
is creating conditions undemining pub- 
lic transportation and promoting the 
growth of a transportation service 
totally unrelated to the original pur- 
pose of section 203(b) (6). The charac- 
teristic of an administrative agency is 
its ability to meet changing conditions 
and treat them realistically. An ad- 
ministrative body should not be com- 
pelled to adhere to stare decisis in the 
face of admittedly altered circumstances 
and compelling trends, without falling 
victim to the hardening of administra- 
tive arteries which make its functions 
meaningless. The extension of the defi- 
nition of agricultural commodities has 
brought within the exempt field of 
transportation goods sold to a broker or 
packer and placed in a broker’s or pack- 
er’s warehouse. As expanded, the list 
now includes commodities which are 
frozen and subjected to degrees of man- 
ufacture to the extent that they require 
special equipment for their transporta- 
tion. The majority report would add 
additional commodities. This growing 
class of for-hire transportation is 
creating chaos and confusion in the 
marketing and distribution of what have 
previously been considered to be proc- 
essed commodities. 


“These developments have created 
many inexperienced newcomers to the 
field of unregulated trucking. As a re- 
sult of recent road checks 67 per cent, 
or two out of every three, of exempt 
vehicles have been found to have four 
or more vehicle or driver defects. Due 
to the lack of permanence and their 
zeal to obtain not only traffic which was 
previously declared to be exempt, but 
also return loads, they are violating the 
hours of service, neglecting maintenance 
and gambling with the safety of the 
public. It is impossible to reach more 
than a few or to adequately inform 
them of the minimum requirements of 
safety regulations which they should 
meet. 


“It has created uncertainty for ship- 
per transportation costs, which vary 
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from day to day, shipper to shipper, a 
leaves the Commission without con! 
over discrimination and preference 
tween individuals, areas and localit 
the prevention of which is one of ti. 
basic purposes of the Interstate Cx 
merce Act. Standards have deteriora 
and the dependability of normal se 
ices to the farmer himself as well 
other shippers is being jeopardized. 


Price Advantages 


“Price advantages in transportat 
of a temoprary nature may possibly : 
crue to certain dealers in these 
called exempt commodities, but thes 
advantages are offset by competitive ex- 
cesses, the use of inferior or substandard 
equipment, violations of safety regula- 
tions, inadequate insurance and failur 
of service and the other benefits which 
Congress sought to effecutate, not fo: 
the few but for the many. The advan- 
tages are not only illusory but undemo- 
cratic and result in the deterioration 
rather than the promotion of sound 
transportation in the national interest 
A further question arises, if these ad- 
vantages, temporary or not, are permis- 
sible, lawful and necessary then why 
should not commodities other than 
those defined as agricultural commodi- 
ties be entitled to exemption from reg- 
ulation? 

“If the future of a basic essential sery- 
ice is to depend on such fine distinction 
as when a cucumber ceases to be identifi- 
able as a cucumber then there is real 
danger that regulation is being limited 
to form rather than substance and we 
are regulating for regulation’s sake 


“As to imported agricultural commodi- 
ties what ever they are, I can see 
sound reason for exempting them in any 
way whatsoever. The motor carrier act 
was passed for the purpose of regulating 
transportation performed within the con- 
tinental limits of the United States. In 
no sense was it an Act to promote foreign 
commerce or promote trade relations 
with other countries. Neither was the 
exemption itself intended to benefit 
farmers in the Far East, Central and 
South America, or other parts of the 
world. It is inconceivable that foreign 
grown commodities can be held to be 
within the purpose of the exemption 
sectipn 203(b) (6). 


“It also is axiomatic that in interpret- 
ing the language of a particular sub- 
section resort must be had to the entire 
section of which the subsection is a part 
To do otherwise is to attempt to interpret 
in a void. Section 203(b) contains two 
other exemptions which relate direct!) 
and exclusively to transportation by or 
for the farmer. Subsection (4a) partially 
exempts motor vehicles controlled and 
operated by any farmer when used 
the transportation of his own agricultural 
commodities and the products thereof or 
in the transportation of supplies to his 
farm, and subsection (5) partially ex- 
empts motor vehicles controlled and op- 
erated by a cooperative association as 
defined in the Agricultural Marketing 
Act or by a federation of cooperative as- 
sociations possessing no greater powe 
or purposes than a cooperative associa- 
tion. Clearly, the three subsections, read 
together, are designed to exempt (1) the 
carriage by an American farmer of his 
own commodities and his own supplie: 
(2) the transportation of commodities b) 
an American farmers’ cooperative asso- 
ciation, and (3) the transportation b 
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persons other than farmers or coopera 
tive associations of farmers of agricul 
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ral commodities grown on American 


rms. 


Origin of Commodities 


In concluding that foreign grown 
ricultural commodities do not come 
thin the purview of the partial exemp- 
n provided by section 203(b) (6), I am 
unaware of the finding of former 
ision 5 in Auto Transporters Del Norte 
m, Car. Application, 48 M.C.C. 671, that 
applicant there did not require au- 
rity to transport fresh fruits from 
ints in Mexico to points in the United 
In that proceeding the issue was 
ether the transportation in one direc- 
of agricultural commodities and in 
other direction of genera] commodi- 
met the now discarded test as to 
lusive use of a vehicle for the trans- 
yrtation of agricultural commodities 
The question as to the origin of the 
icultural commodities was neither 
sed nor considered in that proceeding 
in the prior report herein. To hold 
this late date that these imported 
mmodities are within the exemption 

ild seriously disrupt rate relationships 

the ports through which they 

imported. It would come as a shock 

to existing longstanding marketing and 

stribution practices in the coffee, tea 

und cocoa trade, in addition to further 
eroding traffic of regulated carriers. 

In light of the foregoing, I would 
mclude that the term ‘agricultural 
including horticultural) commodities 

t including manufactured products 
thereof)’ as used in section 203 (b) (6) 

Ss not embrace green coffee beans, tea, 
“oa beans, or salt-cured cucumbers 

I am authorized to state that Com- 
missioner Hutchinson concurs in this 
expression.” 


States 


tween 


Tuggle’s Dissent 
Commissioner Tuggle, dissenting, said: 
rhe involved here are vital to 
common carriers of our nation, by 
modes, and in providing the frame- 
rk upon which our entire nation-wide 
transportation system must necessarily 
rest our common carriers are of course 
entitled to all of the protections and 
hts envisioned in the congressionally 
Stated national transportation policy 
By the last sentence of that policy, Con- 
ess, in unequivocable terms, expressed 
intention to make the declared policy 
component part of the entire act. 
was not merely a technical preamble. 
On the contrary, its own terms plus the 
evidence to be gleaned from its legisla- 
ve history make it unmistakably clear 
it it is to be regarded as the touch- 
me of interpretation by this Com- 
ssion to all parts of the act, including 
course section 203(b)(6). Nothing in 
e entire act was to subordinate this 
clared Congressional policy. 
Included in the national transporta- 
nm policy is a charge upon this Com- 
ission which must never escape from 
view, namely, ‘to promote safe, adequate, 
onomical, and efficient service and 
ster sound economic conditions in 
ansportation and among the several 
‘arriers.’ In this connection, I know of 
ry few ways better to foster unsound 
onomic conditions in transportation 
than to yield to the present non-con- 
essional pressures toward broadened 
exemptions and greater freedom for the 
Iringe area carrier, all clearly at the ex- 
pense of the backbone carriers of the 
nation. 
“On the other hand, to foster sound 
economic conditions in - transportation 
requires here only the simple expedient 


issues 


of returning to proper consideration of 
the true Congressional intent behind the 
exemption, as I see it, i.e., ‘to help the 
farmer and keep him out of any regula- 
tion whatsoever insofar as handling un- 
processed agricultural products or live- 
stock on [from] the farm,” 79 Cong. 
Rec. 12213, 52 M.C.C. 511, 516, extending, 
of course, to movements from farm to 
primary market. In any event no length 
of research will reveal even a scintilla 
of Congressional intent to grant an ex- 
emption to foreign grown commodities 

“In this case, the policy and the intent 
could not better coincide. Nevertheless, 
the report adopted by the majority vio- 
lates both, in my opinion, and I respect- 
fully dissent.” 


Views of Commissioner Murphy 


In his partial dissent, Commissioner 
Murphy said: 
“The majority concludes that the 


treatment accorded the commodities in- 
volved has not resulted in substantially 
changing their identity, which is the 
test that has been applied in some court 
decisions with respect to other com- 
modities. I can go along with that con- 
clusion as to coffee and cocoa beans be- 


cause they are to some extent in the 
same category as shelled peanuts and 
cottonseed which are generally rec- 
ognized to be exempt. However, I dis- 
agree with the report as to tea and 
salt-cured cucumbers. It seems to me 


that there is sufficient basis for holding 
that the identity of these two commodi- 
ties has been substantially changed. This 
conclusion is in accord with our previous 
decisions in this proceeding and it is 
not obvious that it is contrary to the 
above-mentioned court decisions 

“The finding that tea and salt-cured 
cucumbers are exempt is, in my opinion, 
an unnecessary broadening of the list of 
exempt commodities. The broadening of 
that list is having an adverse effect on 
the efforts of common carriers to operate 
successfully and impairs attainment of 
the objectives of the national trans- 
portation policy. Until there is some au- 
thoritative court decision covering these 
commodities we should adhere to our 
previous decisions to curtail, as much 
as possible, within the bounds of rea- 
son and what appears to be the intent of 
Congress, the list of exempt commodi- 
ties.” 


Pipeline Valuations 


Valuations for rate-making purposes of 
common-carrier property owned and 
used by pipeline companies, as of De- 
cember 31, 1956, have been determined 
by the Commission, division 2, as follows: 

Continental Pipe Line Co., $26,493,700; 
The Crown Central Pipe Line and Trans- 
portation Corp., $867,100; Fairfax Pipe- 
line Co., $1,388,300; Crown-Rancho Pipe- 
line Corp., $1,950,500, and Yellowstone 
Pipe Line Co., $20,069,900. 


Reports and orders were issued in Val- 
uations No. 1316, Continental Pipe Line 
Co.; No. 1352, The Crown Central Pipe 
Line and Transportation Corp.; No. 1363, 
Fairfax Pipeline Co.; No. 1365, Crown- 
Rancho Pipeline Corp., and No. 1373, Yel- 
lowstone Pipe Line Co., all designated 
“1956 report.” 


Any protests to the valuations will be 
due as follows: March 19 in the Conti- 
nental case, March 24 in the Crown Cen- 
tral case, March 25 in the Fairfax case, 
March 27 in the Crown-Rancho case, 
and March 28 in the Yellowstone case. 
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1.C.C. Division, in Motor 
Purchase Case, ‘Spells Out’ 
Employe Protective Condition 


The Commission, division 4, on 
reconsideration in a motor rights 
purchase case, deleted a condition in 
a prior report which reserved juris- 
diction for three years because of 
questions relating to proper protec- 
tion of employes affected, and 
“spelled out” the protection deemed 
reasonable for employes under the 
circumstances presented. 


The action was by a report and order 
on reconsideration in MC-F-6241, The 
Short Line, Inc.—Purchase (Portion) — 
New England Transportation Co., in 
which the division modifies the findings 
in the prior report (70 M.C.C. 459, de- 
cided May 13, 1957). In the prior re- 
port, the division had granted authority, 
subject to the jurisdictional condition, 
for The Short Line, Inc., of Newport, 
R.I., to purchase certain motor carrier 
operating rights and property of New 
England Transportation Co., of Boston, 
Mass., and for acquisition by George M. 
Sage, of Rochester, N.Y., of control of the 


rights and property through the pur- 
chase. 
On reconsideration, the division sub- 


stituted in lieu of the former condition 
a new condition that if the transaction 
were consummated, “any employe of New 
England Transportation Co. separated 
from his job because of such consumma- 
tion shall receive during the period in 
which he is unemployed, but not to ex- 
ceed three months, severance pay at the 
rate of his average monthly pay during 
the 12 months immediately preceding the 
month in which the transaction is con- 
summated.” 

The condition in the prior report, in 


effect, reserved jurisdiction for the I.C.C. 
for a period of three years from date 


of consummation, to make any additional 
j rs and impose any terms and con- 


79 


In its report on reconsideration, the 
division said that in order for the New 
England company to be in a position to 
assess accurately the maximum degree of 
liability the company would assume on 
consummation of the transaction, the di- 
vision believed that instead of reserving 
jurisdiction for three years, a condition 
should be imposed “spelling out the pro- 
tection deemed reasonable under the cir- 
cumstances here presented.” 

Under the instant transaction, the di- 
vision said, The Short Line would pur- 
chase New England’s bus rights between 
Providence and Bristol, R.JI., certain 
Rhode Island intrastate rights, and six 
motor buses, for $103,440, subject to cer- 
tain adjustments. 

New England’s operations between 
Bristol and Providence, it said, were pri- 
marily a commuter service, more than 99 
per cent of the traffic consisting of in- 
trastate passenger operations. 

“The cost of this operation is greater 
than its average system cost and shows 
a substantial deficit because of the lim- 
ited opportunities available for utiliza- 
tion of manpower and equipment,” the 
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division said. “In 1955, it conducted the 
operations at a loss of approximately 10 
cents a bus-mile and it is of the opinion 
that it is impossible for it ever to con- 
duct them at a profit.” 

The division said that as The Short 
Line also operated between Providence 
and Bristol, a consolidation of the traf- 
fic would result in substantial additional 
revenue to it with little additional ex- 
pense. 


Employe Protection Situation 


Consummation of the transaction pro- 
posed, the division said, would result in 
the discharge of 11 employes of New Eng- 
land, of which six would be employed by 
The Short Line, with no provision by 
The Short Line to retain the other five 
employes. 

The division said the protection that 
should be afforded employes of carriers 
in proceedings involving combinations 
and consolidations of carriers was not 
subject to any fixed rule or formula but, 
rather, was a matter for determination 
basei on the circumstances present in 
each case. For example, it continued, 
section 5(2) of the interstate commerce 
act made a distinction between employes 
of railroads, on the one hand, and em- 
ployes of motor carriers, on the other. 


The question was presented in the 
instant case, it said, of whether the in- 
terests of the five employes of the New 
England company should be given con- 
trolling weight paramount to all other 
public-interest considerations or wheth- 
er, in the light of the evidence showing 
that New England was presently en- 
gaged in a retrenchment program be- 
causing of continuing deficits and was 
furloughing employes in order to relieve 
the strain on its gradually worsening 
financial condition, it would be more in 
the public interest that a condition be 
imposed which would provide an equi- 
table balance between the interests of 
the carriers involved, their employes, and 
the public. 

“If vendor [New England Transporta- 
tion Co.] were to consummate the trans- 
action herein, subject to the previously 
described condition,” the division said, 
“it would do so without having any defi- 
nite knowledge as to the specific re- 
quirements we later may find it neces- 
sary to impose and conceivably, it might 
incur an expense which would greatly 
exceed the consideration it would receive 
from the sale of the operating rights in 
question.” 


The division then stated its opinion 
with respect to the necessity of spelling 
out the protection deemed reasonable 
under the circumstances presented. 





Motor Rules for Transit 
Fabrication, Storage of 
lron, Steel Held Unlawful 


Proposed motor carrier regulations 
and practices for fabrication and 
storage in transit of iron and steel 
articles at Salt Lake City and Ogden, 
Utah, under consideration by the 
Commission, division 3, in I. and S. 
M-10026, Fabrication and Storage 
in Transit at Salt Lake City, have 
been found not shown to be lawful 
and ordered canceled on or before 
March 24 on not less than one day’s 
notice. 

The division issued a report and order 
discontinuing the proceeding which was 
handled under modified procedure. 


The division said that by schedules 
filed to become effective August 1, the 
respondents, Ashworth Transfer, Inc., and 
Salt Lake Transfer Co., proposed to es- 
tablish rates, regulations, and practices 
for the fabrication and storage-in-trans- 
it of iron and steel articles at Salt Lake 
City and Ogden, Utah, on traffic orig- 
inating at Geneva, Utah. 

On protests of the Union Pacific Rail- 
road and the Denver & Rio Grande 
Western Railroad, it said, operation of 


the proposed schedules was suspended 
to and including February 28. 
Rail Competition 

The division said that Salt Lake 


Transfer presented no evidence and re- 
ferred to Ashworth Transfer as the re- 
spondent. The respondent contended, 
the division said, that 70 per cent of the 
iron and steel commodities moving from 
a steel mill at Geneva to the Salt Lake 
City-Ogden area was transported by the 
protestants’ lines because they offered 
fabrication in transit at those points. 
The proposal was intended to enable the 


respondent to meet such competition, the 
division said. 

Ashworth held authority to transport 
over irregular routes, among other things, 
the division said, such commodities as 
required special equipment and handling 
by reason of weight or size, in truck- 
loads, between points in Utah, Nevada, 
Idaho, Montana, Wyoming, Colorado and 
Arizona. It added that this authority 
was restricted against service between 
points which were both served by rail- 
road. 

After setting out the proposed tariff 
item, the division said that no list of the 
articles which would be subject to fabri- 
cation was provided. 

“Although the nature of the respond- 
ent’s operating authority would limit the 
fabricated articles which could be moved 
outbound,” the division said, “it claimed 
that it could transport tanks, girders, 
towers, bins and other shapes requiring 
special handling and equipment. 

“Storage in transit of iron and steel 
articles is not generally permitted by the 
protestants, and is not normally provided 
for by other rail carriers. Attempts to 
establish such provisions on domestic 
traffic have met vigorous opposition from 
members of the iron and steel industry. 


Protestant’s Objections 


“In other respects, the protestants ob- 
ject to establishment of the proposed 
services on the ground that the proposed 
rules contain no provisions for policing 
the transit, and that the provisions re- 
garding back-haul and the requiremcnt 
that the transit points must be inter- 
mediate, are ambiguous and indefinite. 
In addition, the protestants question the 
earnings which would be derived from 
the line-haul rates, and whether the pro- 
posed charges are compensatory for the 
transit services proposed. We need not 
be concerned here wtih the level of the 
line-haul rates. The issue is primarily 
whether the respondent’s proposal is 
lawful. 


“Most of the rates published by the 
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respondent are on a mileage basis. A f: 
not identified, are point-to-point rat 
In response to the protestants’ object 
that under its irregular-route author 
back-hauls could be avoided by trave 
ing circuitous routes, the respond: 
maintains that the use of such rou 
would be impracticable because of 
effect of the added distances. 

“In the Transit Case, 24 I.C.C. 340, 
investigation of transit privileges 
grain, numerous violations of the 
were revealed, as therein reported at p 
348. It was found that the only way 
minimize violations was by the adop* 
of unambiguous rules and the pro} 
policing thereof by the carrier, WwW 
which the primary duty devolves. In 
Oilfield Equipment To and Between tne 
Southwest, 300 I.C.C. 409, 429-431, the 
transit tariffs of specialized motor car- 
riers were considered. 

“Among other deficiencies, the Com- 
mission observed that only a few of the 
tariffs considered provided adequate 
rules for policing and for the keeping 
of adequate records with respect to ship- 
ments accorded transit service. A great 
many of the transit tariffs, as her 
failed to conform with the provisions 
of the interstate commerce act. 

“The rules presently under consider- 
ation are not specific as to the articles 
on which the fabrication service will ap- 
ply, or as to the fabrication processes 
which are covered. No provisions are 
made for the cancellation of surplus 
billing accumulated by reason of differ- 
ences between the actual weights and 
minimum weights of inbound shipments 
or by local consumption, and none for 
inspection of shippers’ records for the 
purpose of determining the accuracy 
thereof. 

“In addition, there is no evidence that 
the provision for storage in transit of 
these iron and steel articles is in the 
public interest, or that it is required to 
meet competition. Moreover, the pro- 
posal which would apparently permit the 
inclusion of non-transit articles in out- 
bound shipments at the rates applicable 
on the transited articles would result 
in undue preference and prejudice pro- 
hibited by section 216(d) of the act. 


“In the circumstances, we find that 
the proposed schedules are not shown 
to be just and reasonable. An order 


will “be entered requiring their cancel- 
lation, and discontinuing the proceeding 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Olives 


I. and S. No. 6814, Olives—New York 
to Chicago. By division 3. Modified 
procedure followed. Schedules ordered 
canceled on or before March 18, on 
not less than one day’s notice, on finc 
ing not shown just and reasonable 
proposed trailer-on-flat-car rate of 8 
cents a 100 pounds, minimum 30,000 
pounds, on olives from New York to 
Chicago. The division said that the 
rate was published to become effectiv 
September 18, 1957, by the Delaware 


Lackawanna & Western Railroad Co 
in lieu of a trailer-on-flat-car rate 0! 
96 cents a 100 pounds, minimum 30,000 
pounds, but that on protest of the East- 
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bruary 22, 1958 


n Central Motor Carriers Association, 
c., operation of the schedule was sus- 
nded to and including April 17. The 
ision said that the respondent con- 
ded that it was attempting to meet 
motor rate of 85 cents on import 
pments of olives being transported 
an exempt agricultural commodity 
m New York to Chicago. However, 
division said that the record was 
id of evidence which would enable 
o determine whether the proposed 
would be compensatory. Commis- 
er Tuggle noted a dissent. 


Roofing and Building Materials 


and S. M-9888, Roofing and Building 
terials—N.J. to Conn. By division 2. 
dified procedure followed. Schedules 
ered canceled on or before March 27, 

1 not less than one day’s notice, and 
ceeding discontinued, on finding not 
wn just and reasonable reduced com- 
dity rates on roofing and building 
naterials from points in New Jersey and 
Connecticut. The division said the re- 
iced rates were filed to become effective 
July 1, 1957, by Puritan Transportation 
Co., Inc., but that on protest of the New 
England Motor Rate Bureau, operation 
f the schedules was suspended to and 
including January 31, 1957, and volun- 
tarily postponed by the respondent until 
April 1. The division said that the pres- 
ent rates on this traffic, minimum 30,000 
pounds, ranged from 29 cents a 100 
pounds to 36 cents. After a change in 
competitor’s rates, the division said, 
the respondent, in effect, abandoned the 
proposed rates and in lieu thereof pro- 
posed a distance scale of rates, called 
modified rates. As examples of 

the proposed rates, the division said that 
those initially filed, minimum 28,000 
pounds, and the modified rates, mini- 
mum 30,000 pounds, respectively, were 
24 cents and 26.5 cents from Edgewater, 
Jersey City and Perth Amboy, N.WJ., to 
Ansonia, Conn., and 23 cents and 25 
ents to Bridgeport, Conn. The division 
aid that while it was clear that some 
ljownward adjustment was needed in the 
respondent’s rates, it could not deter- 
mine the level at which such rates would 
.dequately meet competition and yield 
compensatory return. The division 
found not shown just and reasonable 
both the proposed and the modified rates. 


Freight, All Kinds 


I. and S. M-9917, Freight, All Kinds, 
Auto Parts—Mich. to Mich., Ind., and O. 
By division 2. Modified procedure fol- 
lowed. A proposed reduced rate on 
1utomobile parts of 60 cents a 100 
pounds, minimum 20,000 pounds, from 
Ypsilanti, Mich., to Allen County, O., 
found just and reasonable. The same 

te from Grand Rapids and Lansing, 
Mich., to Marion, Ind., a rate of 45 
ents, same minimum, from Willow Run 
Airport to Saginaw, Mich., and a rate 


of 50 cents, minimum 30,000 pounds, from 


Detroit, Mich., to New Castle, Ind., all on 
reight, all kinds found not shown just 
mid reasonable and ordered cancelled on 

before March 25 on not less than one 
lay’s notice. The division said that the 

-cent rates were published by the 
Central States Motor Freight Bureau on 

half of its member carriers, effective 
July 11, 1957, and that the 50-cent rate 
was published by the bureau on inde- 
pendent request of the Delaware Truck- 
ing Co., Inc. On protest of the bureau 
and Central Territory railroads, opera- 
tion of the schedules was suspended to 


and including February 10, the division 
said, adding that the effective date had 
been voluntarily postponed to and in- 
cluding April 10. With respect to the 
rate found just and reasonable, the di- 
vision said that the protestants offered 
no objection to this rate and that the 
rate appeared to be compensatory and 
that there was no indication that it 
would constitute destructive competi- 
tion. Evidence in support of the 45-cent 
rate consisted of an unverified state- 
ment and would not be considered, the 
division said. It added that no evidence 
was submitted in support of the other 
proposed rates. 


Wooden Box Material 


No. 31967, New England Box Co. v. 
Boston & Maine Railroad et al. By di- 
vision 3. Modified procedure followed. 
Complaint dismissed on finding not 
shown to have been unjust and un- 
reasonable rate sought to be collected on 
10 carloads of wooden box material from 
Winchester, N.H., to Charlestown, Ind., 
in December, 1953 and January, 1954, and 
on finding shipments not to have been 
misrouted. The division said that the 
route of movement was over the Boston 
& Maine to Windsor, Vt., thence the 
Central Vermont Railway, Inc., to St. 
Johns, Que., or East Alburgh, Vt., thence 
C.N. and its subsidiary Grand Trunk 
Western Railroad Co., to Wellsboro, Ind., 
and the Baltimore & Ohio Railroad be- 
yond. The combination rate over the 
route of movement was $1.03, the division 
said. However, it said that the charges 
prepaid by the complainant were based 
on a so-called Canadian-differential rate 
of 72.45 cents. The division said this 
rate would have been applicable if the 
movement had been over the line of the 
Detroit & Toledo Shore Line Railroad 
between Detroit, Mich., and Toledo, O., or 
over the Wabash Railroad between Glen- 
coe, Ontario and Toledo. The division 
said that the evidence was clear that 
the complainant tendered bills of lading 
to the originating carrier which contained 
the route used but without specifying the 
rate desired. With respect to the issues 
of justness and reasonableness, the divi- 
sion said that it was well settled that 
the mere fact that the rate over one route 
was lower than that over another did not 
establish the unreasonableness of the 
higher rate and that no convincing evi- 
dence was offered as proof that the ap- 
plicable rate was unjust and unreason- 
able. Commissioner Tuggle, dissenting, 
said that he would apply the well-estab- 
lished principle that a conflict between 
the rate and the route contained in a 
bill of lading put the agent of the initial 
carrier under the duty of obtaining full 
and definite instructions from the shipper 
and that if the duty were not performed 
the initial carrier was responsible for the 
damage resulting. 


RAILROAD ABANDONMENTS 


Norfolk & Western 


By an application in Finance No. 20088, 
the Norfolk & Western Railway Co., asks 
authority to abandon that portion of 
its left fork of its Widemouth branch 
extending from a point 1.0-mile from 
the junction of the left fork of the 
Widemouth branch with the right fork 
of Widemouth branch, at Giatto, Mer- 
cer County, W.Va., to the end of the left 
fork at Lamar, Mercer County, a total 
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distance of 3.24 miles. Applicant said 
that the two coal mine operations the 
line served had been permanently dis- 
continued and since December 13, 1957, 
there had been no train service of any 
kind on the track in question. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-116392, Sub. 2, Leonel Plourde, 
Caribou, Me., Contract Carrier. Permit 
granted. Under a continuing contract 
with American Agricultural Chemical 
Co., North Weymouth, Mass., commercial 
fertilizer and fertilizer materials, in bags, 
over irregular routes, from North Wey- 
mouth to points in a described territory, 
in Aroostook County, Me. 

* MC-116622, A. E. Carter, dba Southern 
Pine Express, Gold Hill, N.C., Common 
Carrier. Certificate granted. Lumber, 
with exceptions, from points in specified 
areas in North Carolina to points in 
Tenn., Ky., O., W.Va., and in a designated 
area of Virginia, and from points in 
specified counties in South Carolina, to 
points in Tenn., Ky., O., W.Va., and a 
designated area in Virginia. 

MC-114436, Sub. 1, William J. Holmes, 
dba Holmes of Southbury, Southbury, 
Conn., Extension—Ice Cream Mix. In- 
terim permit granted and barring further 
proceeding, permit granted. Under a con- 
tinuing contract with Foremost Inter- 
national Dairies of Southbury, Conn., ice 
cream mix and whole condensed milk, in 
bulk, in tank vehicles from Canastota, 
N.Y., to Southbury, over irregular routes. 

MC-113514, Sub. 21, Smith Transit, 
Inc., Dallas, Tex., Extension—Flour in 
Bulk. Certificate granted, and dual op- 
erations approved. Flour, in bulk, in 
tank vehicles, from Atchison, Kan., to 
points in Ia., Neb., and Mo., and from 
Portland, Ore., to points in a specified 
area in California and to points in 
Washington, and from Springfield, Ill., 
and Louisville, Ky., to points in Ind., and 
O., over irregular routes. 


* MC-111472, Sub. 43, Diamond Trans- 
portation System, Inc., Racine, Wis., 
Extension—Ark., and La. Interim per- 
mit granted and barring further pro- 
ceeding, permit granted. Under con- 
tinuing contracts with Massey-Harris- 
Ferguson, Inc., and J. I. Case Co., 
Racine, Wis., farm or industrial tractors 
not intended for over-the-road use in 
the movement of freight-carrying trail- 
ers, with or without attachments, from 
Racine to points in Ark., and La., over 
irregular routes. 


* MC-71743, Sub. 2 Bellm Freight Lines, 
Inc., St. Louis, Mo., Extension—Morton, 
Ill. Certificate granted. General com- 
modities, with exceptions, over a regular 
route, between Morton and Peoria, III. 

MC-69271, Sub. 3, McArdle and Casaz- 
za Trucking Co., Inc., Albany, N. Y., Ex- 
tension—Mechanicville, N. Y. Certificate 
denied. General commodities, with excep- 
tions, serving certain off-route points in 
New York in connection with regular- 
route operations. 


MC-60079, Sub. 9, Farmers Service Cen- 
ter, Inc., Wicomico Church, Va., Exten- 
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sion—Owens and Dahlgren, Va. Certifi- 
cate granted. General commodities, with 
exceptions, serving Owens and Dahlgren, 
Va., in connection with regular-route 
operations between Baltimore, Md., and 
Tappahannock and Burgess, Va. 

MC-56082, Sub. 15, Davis & Randall, 
Inc., Fredonia, N.Y., Extension—Natick, 
Mass., to Four States, embracing MC- 
56082, Sub. 17, Same, Extension—Natick, 
Mass., to Delaware and the District of 
Columbia. Certificates denied. In the 
title proceeding, malt beverages, in con- 
tainers, from Natick, to points in Md., 
N.J., N.Y., and Pa., and empty malt bev- 
erage containers on return over irregular 
routes. In the embraced proceeding, 
malt beverages, in containers, from Na- 
tick, to points in Delaware and the Dis- 
trict of Columbia and empty beverage 
containers, on return, over irregular 
routes. 

MC-7698, Sub. 8, Fowler & Williams, 
Inc., Scranton, Pa., Extension—Pennsyl- 
vania and New York. Certificate granted. 
General commodities, with exceptions, 
between specified points in Pa., and N.Y., 
over described regular routes, serving all 
intermediate points. 

MC-116142, Sub. 1, Beverage Trans- 
portation, Inc., Trenton, N.J., Extension 
—Baltimore, Md,. embracing MC-116142, 
Sub. 3, Same, Extension—Ohio, MC- 
116142, Sub. 4, Same, Extension—Lebanon, 
Pa., MC-116142, Sub. 5, Same, Extension 
—Natick, Mass., and MC-116142, Sub. 7, 
Same, Extension—Alternate Route. Certi- 
ficate granted in the Sub. 1, Sub. 4, Sub. 5 
and Sub. 7 proceedings. Malt beverages, 
in containers, from and to described 
points and territories in Md., Mass., N.J., 
N.Y., and Pa., and empty containers on 
return, over irregular routes. In the Sub. 
3 proceeding, authority was sought to 
transport specified commodities between 
Newark, N.J., and points in Ohio, over 
irregular routes. 

MC-116189, Pat & Gordon, Inc., Mount 
Ephraim, N.J., Common Carrier. Certi- 
ficate denied. Passengers and their bag- 
age, in charter operations, beginning and 
ending at Mount Ephraim, NWJ., and 
points within 15 miles thereof, in Camden 
County, N.J., and extending to points 
in Delaware and certain specified points 
in N.Y., Md., Pa., Va., and District of 
Columbia, over irregular routes. 


UNCONTESTED FINANCE CASES 





Order in F.D. No. 20065, New York, Chi- 
cago & St. Louis Railroad Co. Equipment 
Trust Certificates, authorizing the New York, 
Chicago & St. Louis Railroad Co. to as- 
sume obligation and liability in respect of 
not exceeding $5,130,000 of New York, Chi- 
cago & St. Louis Railroad equipment trust 
of 1958, 35g per cent serial equipment-trust 
certificates, to be issued by Fidelity-Phila- 
delphia Trust Co., as trustee, and sold at 
99.363 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 

as > . 


Order in F.D. No. 20057, Denver & Rio 
Grande Western Railroad Co. Equipment 
Trust Certificates, authorizing the nver 
& Rio Grande Western Railroad to assume 
obligation and liability, as guarantor, in re- 
spect of not exceeding $2,460,000 of Denver 
& Rio Grande Western Railroad equipment- 
trust certificates, Series W, bearing dlivi- 
dends, at the rate of 33g per cent per annum, 
to be issued by The First National Bank of 
Denver, as trustee, and sold at 98.78 per cent 
of principal and accrued dividends in con- 
nection with the acquisition of new equip- 
ment. Approved. | 

. 


Order in F.D. No. 20056, E. Brooke Mat- 





lack, Inc. Notes, authorizing E. Brooke 


Matilack, Inc. to issue not exceeding $571,- 
736.51, principal amount, of 542 per cent 
secured long-term promissory notes to evi- 
dence loans of like total principal amount 
from the Philadelphia National Bank, the 
proceeds to be used to finance, in part, the 
purchase price of certain new equipment ac- 
quired or to be acquired at varying dates 
to December 31, 1958. Approved. 


MOTOR FINANCE CASES 


MC-F-6811, Texas-Oklahoma Express, Inc. 
—Purchase—Checker Transit Co. Applica- 
tion of Texas-Oklahoma Express, Inc., of 
Dallas, Tex., for temporary operation of the 
rights and properties of R. L. Richter, 
Martha Richter, and Frank Carter, partners, 
doing business as Checker Transit Co., of 
Enid, Okla., granted with conditions. 

* . 7 


MC-F-6822, Interstate Motor Freight Sys- 
tem—Control—Lancaster Transportation Co. 
Application of Interstate Motor Freight Sys- 
tem, of Grand Rapids, Mich., for temporary 
operation of the motor carrier rights and 
properties of Lancaster Transportation Co., 
of Lancaster, Pa., denied. 

* > 
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MC-F-6753, The Short Line, Inc.—Purchase 
(Portion)—The Greyhound Corp. Purchase 
by The Short Line, Inc., Newport, R.I., of 


Railroads May Not Record 
Credit Arrangements for 
Buying ‘Piggyback’ Trailers 


It is not necessary for railroads to 
record with the Commission condi- 
tional sales agreements and assign- 
ment which they may enter into in 
connection with the acquisition of 
truck trailers for use in “piggyback” 
service, according to the terms of an 
order usual by division 4 of the Com- 
mission. 


Division 4, in its order, rejected the 
recordation of a conditional sale agree- 
ment attempted by the Lehigh Valley 
Railroad Co., with respect to 25 trailers 
being purchased by that railroad. The 
order is titled “Recordation of Condi- 
tional Sale Agreement and Assignment 
Respecting Trailers to be Used in Piggy- 
back Service, Tendered by the Lehigh 
Valley Railroad Co. 


It appeared, division 4 stated in its 
order, that the trailer which were the 
subject of the conditional sale agreement 
and assignment were not railroad cars, 
locomotives or other rolling stock within 
the purview of section 20c of the inter- 
state commerce act and that the “filing 
of the aforesaid instruments under the 
provisions of section 20c be, and it is 
hereby refused.” 


1.C.C. Allows 7% Increase 
In Middlewest Truck Rates 


The Commission, division 2, voted 
February 19 not to suspend a proposed 
general increase of 7 per cent in motor 
carrier rates published to become effec- 
tive February 20 by the Middlewest Motor 
Freight Bureau (T.W., Feb. 15, p. 70). 
The division was not acting as an ap- 
pellate division. 


ORDERS 
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certain operating rights of the Greyhou <« 
Corp., Chicago, Ill., and acquisition 
George M. Sage of control of the operat 
rights through the purchase, approved. 

* . ” 


MC-F-6649, Coast Truck Lines, Inc.—P 
chase (Portion)—Lee & Eastes, Inc. On 
consideration, purchase by Coast Truck 
Lines, Seattle, Wash., of certain operat) 
rights and property of Lee & Eastes, | 
Seattle, whose corporate names would 
changed to Coast, Lee & Eastes, Inc., ; 
Lee & Eastes, Tank Lines, Inc., respectiv: 
following the purchase, and acquisition 
©. G. Soike, Arthur W. Lee and George \ 
Eastes of joint control of Coast, Lee & East 
Inc., through ownership of capital stock, a 
of the operating rights and property throu 
the purchase, approved and authorized. 

7 > * 


MC-F-6827, Crown Transit Lines, In 
Purchase—Illinois Transit Lines, Inc., a 
Capitol Transit Lines, Inc. Application 
Crown Transit Lines, Inc., Springfield, | 
for temporary operation of the motor-carrier 
rights and properties of Illinois Transit 
Lines, Inc., and Capitol Transit Lines, In 
both of Springfield, Ill., granted, with condi- 
tions. 

* . * 


MC-F-6818, C. A. Shetrom—Purchase (Por- 
tion)—Clair S. Zimmerman. Application of 
C. A. Shetrom, of Huntingdon, Pa., for tem- 
porary operation of a portion of the motor- 
carrier rights and properties of Clair S. Zim- 
merman, of Clearfield, Pa., denied. 


The Commission had been requested 
to suspend the proposed increase by var- 
ious protestants who contended that the 
bureau should be required to prove a 
need for such an increase. They als 
asked the Commission to institute an 
investigation into the lawfulness of the 
proposed increase. 


1.C.C. Approves Amendment 
To ‘Bulwinkle Agreement’ 
Of Household Goods Bureau 


The Commission, division 2, has 
approved an amendment to the 
Reed-Bulwinkle agreement of the 
members of the Household Goods 
Carpiers’ Bureau. The bureau had 
described the amendment as one 
designed to eliminate doubt as to 
whether the agreement as approved 
by the Commission was immune 
from the anti-trust laws with respect 
to the preparation and quotation of 
household goods rates to the United 
States- government under section 22 
of the interstate commerce act. 


By an order in section 5a application 
No. 1, Agreement Relating to Household 
Goods Carriers’ Bureau, the division 
approved revisions to the section 5a 
agreement so as to provide general! 
the order stated, (1) for the election o! 
21 directors to serve on the board 
directors for three-year terms, in lieu 
of the 18 directors which are now elected 
annually, and (2) that references to tar- 
iffs and rates in the agreement and by- 
laws would include quotations or tende! 
of rates or charges to the United State 
government under section 22 of the act 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws wit) 
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spect to agreements among themselves 

r making rates and related matters 

hen such agreements have Commission 

proval. 

In its order, the division said that the 

yplicants had petitioned for approval 

f the amendments. The petitioners had 

rved copies of the petition on all par- 
ties to the proceeding and no obpections 
had been filed, the division said adding 
that the proposed amendments did not 
change or modify the essential rate- 
making procedures of the agreement. 

rhe division said further that approval 
of the amendments was not prohibited by 
paragraph (4), (5) or (6) of section 5a 
and that by reason of the furtherance 
yf the national transportation policy, the 
lief provided in paragraph (9) of sec- 
tion 5a should apply with respect to the 
making and carrying out of the agree- 
ment 

rhe proceeding was reopened for fur- 
ther consideration and the amendments 
approved, effective April 1. 

Last year, household goods carriers 
were attacked by the Department of 
Justice in federal courts on the ground 
that the making and tendering of section 
22 quotations colictively to the govern- 
ment are in violation of the Sherman 
anti-trust act (T.W., March 9, 1957, p. 
72, April 13, p. 91, and May 25, p. 74). 

In their petition, the applicants told 
the Commission that the bureau member- 
ship had adopted an amendment to its 
by-laws, reading as follows: 

The words ‘tariff’ or ‘tariffs,’ ‘tariff 
rates’ and ‘rates’ as used in these by- 
laws or any amendment thereof, and in 
said rules of procedure shall be con- 
strued to include, but not as limited to, 
quotation or tender or quotations or 
tenders of rates or charges, or both, to the 
United States government under section 
22 of the interstate commerce act, as 
amended” (T.W., Dec. 28, 1957, p. 45). 


Livestock Feed Included 
In Disaster Relief Order 


By amendment No. 1 to disaster order 
No. 5, the Commission, by Commissioner 
Murphy, has amended disaster order No. 

to provide that the authority granted 
to establish and maintain until May 12, 
1958, reduced rates on barley, Oats, corn 
and sorghum grains to disaster areas in 
Florida, includes rates on hay and feed 
for livestock (T.W., Feb. 15, p. 17). 


The action was taken, the order re- 
ited, on further consideration of dis- 
ister order No. 5 and on consideration 
f a request of the Secretary of Agricul- 
ture asking the Commission to extend 
authority under section 22 of the in- 
terstate commerce act to permit the 
lower rates on hay and feed for livestock 
the disaster areas in Florida described 
the prior order. 

Those areas are all counties south of 
avy Volusia and Marion counties, ex- 
pt that Marion County was included 
the disaster area. 


~~ 


Water Lumber Rights Extended 


By an amended order in W-1055, Sub. 
2, Alaska Freight Lines, Inc., Temporary 
Authority—Corpus Christi, effective to 
and including June 2, the Commission, 
division 1, has authorized Alaska Freight 
Lines, Inc., to operate as a common car- 
rier by non-self-propelled vessels, with 
the use of separate towing vessels, in the 


transportation of lumber from Coos Bay 
and Newport, Ore., to Corpus Christi, Tex. 
The division said the authority granted 
was in addition to authority given by its 
order f December 5, 1957, authorizing 
Alaska to transport about 2,500,000 board 
feet of lumber on one voyage from Coos 
Bay and Newport to Corpus Christi, on 
or before February 14. 


Many Contract Carriers 
Advised Their Operations 
Meet I.C. Act Definition 


The Commission has informed a 
large group of motor contract car- 
riers that their operations under 
permits issued to them and out- 
standing as of August 22, 1957, are 
in conformity with the new defi- 
nition of contract carriage spelled 
out in an amendment to the inter- 
state commerce act under Public 
Law 85-163, enacted by Congress and 
signed by the President last August 
(T.W., Nov. 16, 1957, p. 19). 


Under the new law, the I.C.C. was re- 
quired to re-examine the operations of 
each contract carrier and determine 
whether they conformed to the new 
definition. Should the Commission find 
that a permit holder was not a bona fide 
contract carrier, it or other interested 
parties, or the carrier itself, could in- 
stitute proceedings leading to a conver- 
sion from contract carriage to common 
carriage under the law. 

After examining each permit, the Com- 
mission notified the following carriers 
that their operations conformed to the 
new definition: 

MC-35171, Lyons Truck Line, Inc., 
Jennings, La.; MC-59354, and Sub. Nos. 
1, 2, 5 and 11, G. R. Pitman Trucking 
Co., Inc., Hillsboro, Ind.; MC-111542, 
George Hart, Jr., doing business as Agri- 
cultural Lime District Co., Waukesha, 
Wis.;: MC-93672, Melvin D. Miller, dba 
Miller Truck Line, Vermillion, S.D.; 
MC-65658, Howard Ernest Wamsley, dba 
H. E. Wamsley, Ettpick, Va.; MC-95904, 
and Sub. 1, Helen Neyman, Cincinnati, 
O.: MC52356, Francis M. Kelly, Mitchell, 
S.D.; MC-26664, Harven B. Watts, Floral 
Park, N.Y.; MC-70603, and Sub. 1, Wil- 
liam M. Atkinson, Arroyo Grande, Calif.: 
MC-109310, Sub. 1, Alexander Cory, Ham- 
mond, La. 

MC-114621, Calvin Kaufman, dba 
Kaufman Grain Elevator, Cisna Park, 
Tll.; MC-95763 and Sub. 1, Joseph Rich- 
ardson, Bridgeport, Pa.; MC-21500, Ed- 
mund J. Loiselle, dba Loiselle Transpor- 
tation, Chelmsford, Mass.; MC-3349, and 
Sub. 6, Anthony J. Parrino, New Orleans, 
La.; MC-113620, Chris G. Roth, dba Bryn 
Mawr Trucking, Yonkers, N.Y.; MC- 
110676, Sub. 1, James Gardner, adminis- 
trator of the estate of Ernest Gardner, 
Mount Tremper, N.Y.; MC-111608, Pro- 
peck Moving and Storage, Inc., Sioux 
City, Ia.; MC-111831, and Sub. 1, Samuel 
J. Stangle, Martinsville, N.J.; MC-109250, 
Sub. 1, Elmer N. Wilkinson, dba Elmer 
N. Wilkinson Hauling, Mebane, N.C. 

MC-107797, John Warren Co., Knox- 
ville, Tenn.; MC-102658, Leon Santore, 
Maple Shade, N.J.; MC-107566, Murphy 
Bros., Mount Kisco, N.Y.; MC-3146, Nor- 
man R. Johnson, dba Norman R. Johnson 
Truck Line, Flandreau, S.D.; MC-18422, 
Ann Gershon, dba D. G. Trucking, New 
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York, N.Y.; MC-95042, and Sub. Nos. 2 
and 3, Bonafide Furniture Carriers, Inc., 
Brooklyn, N.Y.; MC-104146, Gordon Hill, 
Taft, Ore.; MC-11950, Ethan A. Barron, 
Bedford, Pa.; MC-114351, A & W Express, 
Inc., Indianapolis, Ind.; MC-83744, Harold 
H. Senger, Smyrna, Del.; MC-8132, and 
Sub. No. 6, Hamblet’s Express, Inc., Phila- 
delphia, Pa.; MC-33631, Philip John Cag- 
nina, dba Cagnina Truck Line, Crowley, 
La.; MC-111032, Sub. 1, George Donovan, 
dba F. Donovan Sons, Brooklyn, N.Y., and 
MC-31392, Sub. 2, Raja Trucking Inc., 
Richard C. Ross, trustee in bankruptcy, 
Sebring, O. 


1.C.C. Refuses to Dismiss 
Rail Plea for L.C.L. Rate 
Hike in Official Territory 


On February 18 the Commission 
made public an order in No. 32290, 
Increased Less-Carload Rates in Of- 
ficial Territory, dated January 24, 
by which it overruled motions of pro- 
testing parties for dismissal of the 
proceeding. 


The Commission noted that the pro- 
ceeding had been assigned “for con- 
tinued hearing” on January 27 and said 
that the motions were overruled for the 
reasons that as neither respondents nor 
protestants “have as yet” completed 
the presentation of their evidence, a 
determination of the adequacy of ré- 
spondents’ evidence in support of the 
proposed increases was not now warrant- 
ed and might properly be made only after 
due consideration of the complete record. 

The “continued hearing” referred to 
by the Commission has since been com- 
pleted (T.W., Feb. 1, p. 61). The pro- 
ceeding involves a petition of Eastern 
Territory railroads for authority to pub- 
lish increased rates on less-carload ship- 
ments weighing less than 5,000 pounds 
moving within Official Territory. 

The Central Territory Traffic Con- 
ference filed a motion asking the Com- 
mission to discontinue the investigation 
and to deny the petition. A petition seek- 
ing the same action was filed by the 
Bicycle Institute of America and others 
and the National Industrial Traffic 
League filed a joinder in these motions 
(T.W., Jan. 4, p. 11). 

In the instant action, the Commission 
overruled the motions and the joinder. 


1.C.C. Declines to Interfere 
With P.R.R. Train Changes 


The Commission has “officially” reject- 
ed petitions filed on behalf of the cities 
of Pittsburgh and Philadelphia—the lat- 
ter joined in by the city of New York— 
requesting institution of an investigation, 
and issuance of an order restraining the 
Pennsylvania Railroad from effecting on 
and after February 16 the curtailment of 
certain passenger train operations be- 
tween those cities, on the one hand, and 
other principal cities of the country, on 
the other. 

The petitions were rejected by Secre- 
tary McCoy, of the I.C.C. when they were 
submitted initially. However, the petitions 
were resubmitted with requests for a for- 
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mal ruling by the Commission, it was 
explained at the Commission, 

By an order in No. 32366, Petitions of 
the Cities of Philadelphia and Pittsburgh, 
Pa., Opposing Discontinuance of Certain 
Passenger Trains and Schedule Changes 
by the Pennsylvania Railroad Co., the 
Commission dismissed the petitions say- 
ing that it had given full consideration to 
the pleadings and it appeared that the 
petition alleged violation of no provision 
of the interstate commerce act and “that 
the curtailment of passenger train opera- 
tions as proposed by the Pennsylvania 
Railroad is not within the jurisdiction of 
the Interstate Commerce Commission.” 


Lifting of Minimum Charge 
Tariff Suspension, in Part, 
Requested by Forwarders 


Freight Forwarder respondents in 
I. and S. No. 6875, Forwarder In- 
creases — Package Rates — Minimum 
Charges, Etc., have asked the Com- 
mission to vacate in part the order 
in that proceeding of its Board of 
Suspension which suspended to and 
including September 2 schedules 
proposing various increases in for- 
warder rates (T.W., Feb. 8, p. 59, and 
Jan. 25, p. 70). 


The suspended schedules propose in- 
creases in package and class rates from 
and to off-line points, and in minimum 
charges per shipment, applicable 
throughout the United States and 
Canada. They were published in tariff 
I.C.C.-FF No. 78, and supplements 1, 2 
and 3 thereto, and in supplements to 
various other tariffs of T. J. Fox, agent, 
as well as in supplements to tariffs of 
various individual forwarders. 

Their petition for vacation, the for- 
warders said, was limited to the minimum 
charge provisions of tariffs under suspen- 
sion as enumerated in an appendix to 
their petition, and did not include mini- 
mum charges to or from Transcontinental 
Territory, “in order that the relief 
sought may become available at the 
earliest possible moment under Commis- 
sion rules and procedures.” 

The increases had been protested by 
the National Industrial Traffic League 
(T.W., Jan. 25, p. 17), and by the Amer- 
ican Retail Federation (T.W., Feb. 1, 
pp. 50 and 52). The retail group said 
that establishment of a minimum charge 
based on 120 pounds at the first class 
rate would result in charges on many 
shipments taking an increase of 20 per 
cent. The federation said the minimum 
became 120 pounds at the first-class 
rate but not less than $2.17, subject to 
certain exceptions, such as shipments to 
certain midwestern states and from 
Virginia, in which areas the minimum 
charge was different. 


‘Serious Plight’ of Forwarders 


The forwarders, in their petition, as- 
serted that “while this is not a general 
rate increase proceeding and the pub- 
lished minimum charges are fully justi- 
fied in themselves, consideration should 
be given to the serious plight of the 
forwarding industry at this time.” 

“The minimum charges subject of this 


petition are necessary in order to obtain 
adequate compensation on a segment of 
traffic carrying high out-of-pocket costs, 
which over wide areas makes it a drain 
on forwarder revenues,” the petitioners 
said. “The urgency arises because for- 
warder revenues are currently depleted 
through already risen costs of doing 
business, including wage increases and 
cost-of-living adjustments not compen- 
sated for in Ex Parte 206 or becoming 
effective subsequent thereto, aggravated 
by the set-back now being experienced 
by American business and intensified 
competition of motor carriers for the 
more attractive segments of traffic.” 


In a lengthy discussion of cost factors, 
the petitioning forwarders said that 
minimum charges paid for pickup and 
delivery, together with an “operating 
cost factor” of $2.18, “make minimum 
shipment traffic generally unprofitable 
at existing forwarder minimum charges 
and on many movements the increased 
charges in the tariffs subject of this 
petition do not succeed in converting all 
such traffic from red to black figures.” 

Seek ‘Over-All’ Basis 

The forwarders stated that one of 
their exhibits appended to their petition 
demonstrated “the utter impracticality of 
establishing forwarder minimum charges 
on any but a broad over-all basis.” They 
said that a minimum charge of 120 
pounds at the first class rate, other than 
in Transcontinental Territory, was shown 
in their petition to be fair and reason- 
able. 


The petitioning forwarders included 
ABC Freight Forwarding Corp.; Fast 
Freight, Inc.; Carloader Corp.; Central 
States Freight Service, Inc.; Clipper Car- 
loading Co.; Flynn Forwarding Co., Inc.; 
International Forwarding Co.; Lifschultz 
Fast Freight; Lone Star Package Car Co.; 
Merchants Carloading Co., Inc.; Midland 
Forwarding Corp.; National Carloading 
Corp.; Pacific and Atlantic Shippers, 
Inc.; Pacific Forwarding Association, 
Inc.; Republic Carloading & Distributing 
Co., Inc.; Springmeier Shipping Co., Inc.; 
Texas Freight Co., Inc., and Universal 
Carloading and Distributing Co. 


1.C.C. Issues Three Orders 
In Reed-Bulwinkle Cases 


The Commission, division 2, has issued 
orders effective March 24 in three “section 
5a” application proceedings approving 
amendments to section 5a agreements in 
two cases, and approving a third agree- 
ment after noting that the applicants 
have conformed with requirements of a 
report of the Commission prescribing cer- 
tain amendments. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are exempted from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and related matters, 
when such agreements have Commission 
approval. 

In section 5a application No. 10, Water- 
ways Freight Bureau—Agreement, the 
division, effective March 24, approved 
proposed amendments to the bureau’s 
agreement under which the latter’s execu- 
tive committee, composed of a represen- 
tative of each member, would be made 
the governing body of the bureau and 
might consider, agree on, and take action 
with reference to, any matter within the 
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jurisdiction of the bureau, subject to 
procedures (T.W., Nov. 16, 1957, p. 53) 

In approving the amendments, the 
vision said that “the proposed ame! 
ments to said agreement do not cha: 
or modify the essential rate-making } 
cedures previously approved herein.” 

In section 5a application No. 62, Int 
mountain Tariff Bureau, Inc.—Ag 
ment, the division approved the Int 
mountain bureau’s section 5a agreem 
as amended, on noting that the ap; 
cants had submited an amendment 
the agreement which was in “substantia! 
conformity with the conclusions « 
pressed in a report by the division in | 
proceeding. 

In its report, the division approved th 
application by 47 motor carriers, me! 
bers of the Intermountain Bureau, of 
Salt Lake City, seeking approval of an 
agreement between and among them- 
selves relating to procedures for the joint 
consideration, initiation, or establi: 
ment of rates, and other matters, appli- 
cable to the transportation of proper' 
between points in Arizona, California 
Colorado, Idaho, Montana, Nevada, New 
Mexico, Oregon, Utah, Washington, and 
Wyoming (T.W. Nov. 23, 1957, p. 73). The 
record was held open for three month 
from November 19, 1957, to afford the 
applicants an opportunity to amend the 
agreement in harmony with certain con- 
clusions of the Commission. No objectior 
to the agreement, as amended, was file: 
by any party to the proceeding, the divi- 
sion said. 

By an order in section 5a applicatior 
No. 33, Central States Motor Commo! 
Carriers—Agreement, the division ap- 
proved proposed further amendments | 
the carriers’ agreement. In their appli- 
cation, the carriers had proposed, among 
other things, publication of their own 
procedural notices through their Centra! 
States Motor Freight Bureau (T.W., Nov 
16, 1957, p. 52). That proposal, however 
was subsequently withdrawn, along with 
certain others (T.W., Jan. 18, p. 82). The 
remaining proposed changes, which wer: 
approved by the instant order, related t 
the Central States Bureau’s board of di- 
rectors and officers, dues paid by member 
carriers, “technical changes,” and pro- 
visions for the consideration or deter- 
mination of the divisions of joint charges 
to be made among members (T.W., Nov 
16, 7957, p. 53). 


Henn aay 
SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean ‘that all schedules in it have been 
suspended by the Commission Suspen- 
sion orders contain many scheduies not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin 
Unless otherwise noted, these tariffs have 
been suspended by the Commission 


Board of Suspension. 





I. and S. No. 6880, Cigars, Ete.—Louis- 
ville, Ky. to Springfield, Mo., from Febru- 
ary 15 to and including September 14 
schedules published in supplement 35 
I.C.C. 4242 and in I.C.C. 4280 of F. © 
Kratzmeir, agent, St. Louis, Mo., pro- 
posing new rail trailer-on-flat-car com- 
modity rates on cigars, cigarettes, snu‘ 
or manufactured tobacco, minimum 20,00 
pounds, from Louisville, Ky., to Spring- 
field, Mo. 

I, and S. No. 6881, Terminal Areas— 
Portland, Ore., Area, from February 17 
and including September 16, schedul 
published in supplement 3 to I.C.C. 9! 
of W. R. Watson, agent, Seattle, Wash, 
and supplements 30 and 31 to I.C.C. 5407 
of Union Pacific Railroad Co., Omal. 
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b., proposing reduced class and com- 
\dity piggyback rates between points in 
egon and points in Washington and 
ho 

i. and S. No. 6882, Chemicals and 

ugs—Gulf-Canal Lines, Inc., from 

bruary 20 to and including September 
schedules in supplement No. 10 to 
C. No. 22 of Gulf-Canal Lines, Inc., 
iston, Tex., proposing to establish new 
tor-water-motor commodity rates on 
micals, minima 30,000 and 36,000 
inds, from New Orleans, La., to Hous- 
Tex., and on drugs, etc., minimum 

00 pounds, from Gulfport, Miss., to 

as, Tex. 

ir. and S. M-10844, Iron and Steel— 
Midwest Transfer Co. of Ill, from Feb- 

ry 17 to and including September 16, 
edules published in MF-I.C.C. No. 107 
in supplement No. 1 to MF-I.C.C 
107 of Midwest Transfer Co., of Illi- 
Chicago, Ill., proposing reduced 

tor contract carrier commodity rates 
iron and steel wire products and 
encing materials and supplies, mini- 

im 40,000 pounds, from Sterling and 
Rock Falls, Ill., to points in Indiana, 
Michigan and Ohio. 

I. and S. M-10845, Metals or Pipe— 
McKay and MacLeod Corp., from Feb- 
lary 17 to and including September 16, 
schedules published in supplement No. 
MF-I.C.C. No. 6 of McKay and 
MacLeod Corp., Webster, N.Y., proposing 

establish reduced motor common Car- 
ier less-truckload commodity rates on 
metals or pipe between points in New 
Jersey and New York, N.Y., and points 
n New York. 

I. and S. M-10846, Tile—S. Braintree, 
Mass., to Lancaster, Pa., from February 
17 to and including September 16, sched- 
iles published in supplement No. 15 to 
Middle Atlantic Conference, agent, tariff 
MF-I.C.C. No. A-858, proposing to estab- 

a new motor common carrier com- 
modity rate on rubber composition tile, 
moulding, baseboard, etc., minimum 36,- 
00 pounds, from South Braintree, Mass., 

Lancaster, Pa. 

I. and S. M-10847, Iron and Steel Arti- 
cles—Ohio to Massochusetts, from Feb- 
ruary 17 to and including September 
16, schedules published in MF-I.C.C. No 

7 of Motor Carriers Tariff Bureau, 

agent, Cleveland, O., proposing to 

luce the motor common carrier com- 
dity rate on iron or steel articles, 
nimum 20,000 pounds, from Niles, 
Struthers, Warren and Youngstown, O., 
Chicopee F'alls, Easthampton, Green- 


t to 


d, Holyoke, Northampton, and Spring- 
ld, Mass. 
I. and S. M-10848, Roofing Material 


—Crupper Transport Co., Inc., from Feb- 
ary 17 to and including September 16, 
hedules published in supplement No. 4 

MF-I.C.C. No. 13 of Crupper Trans- 

rt Co., Inc., Hutchinson, Kan., pro- 

sing reduced motor common carrier 

mmodity rates on roofing material; 

asbestos siding; roofing other than 

nm or steel roofing; and roofing and 

siding accessories, in straight or mixed 

ipments, minimum 32,000 pounds, 

ym Venice, Ill., and points taking same 
te basis, to Wichita, Kan. 

I. and S. M-10849, Alcoholic Liquors— 
Central Terr. to Wis. and Minn., from 
February 15 to and including September 

schedules published in supplements 
and 81 to MF-I.C.C. No. 272 of Middle- 
est Motor Freight Bureau, agent, Kan- 
is City, Mo., proposing increased and 
reduced motor common carrier com- 

modity rates on alcoholic. liquors, N.O.I., 

in glass or in bulk, in barrels, minima 


ap a ea fe 


23,000 and 28,000 pounds, and when in 
excess of 28,000 pounds subject to a 
maximum of 100,000 pounds, from points 
in Central Territory to Eau Claire and 
La Crosse, Wis., and Twin Cities, Minn. 

I. and 8S. M-10850, Paper Boxes— 
Springfield, O., to Springfield, Mo., from 
February 18 to and including September 
17, schedules in supplement No. 99 to 
MF-I.C.C. No. 270 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing a new motor common carrier 
commodity rate on paper boxes, knocked 
down, other than corrugated, minimum 
30,000 pounds, from Springfield, O., to 
Springfield, Mo. 

I. and S. M-10851, Paper and Paper 
Articles—Texas to Central Terr., from 
February 18 to and including September 
17, schedules in supplement 75 to MF- 
I.C.C. 276 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., propos- 
ing new and reduced motor common car- 
rier volume commodity rates on wrapping 
paper and paper bags, minima 34,000 and 
68,000 pounds, from Orange, Tex., to 
points in Central territory. 

I. and S. M-10852, Fresh Meats, Etc.— 
Missouri to Colorado, from February 18, 
to and including September 17, schedules 
in supplements 40, 41 and 45 to MF- 
I.C.C. 291 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing reduced motor common carrier 
commodity rates on fresh meats and 
packing house products, minimum 30,000 
pounds, from Kansas City and St. Jos- 
eph, Mo., to Colorado Springs, Denver 
and Pueblo, Colo. 

I, and S. M-10853, Iron and Steel Arti- 
cles—Kansas City, Mo., to Iowa, from 
February 19 to and including September 
18, schedules in supplement No. 16 to 
MF-I.C.C. No. 18 of Crouch Bros., Inc., 
St. Joseph, Mo., proposing a new motor 
common carrier commodity rate, mini- 
mum 33,000 pounds, On iron and steel 
articles, from Kansas City, Mo., to Du- 
buque, Ia 

I. and S. M-10854, Paper Articles—El- 
mira, N. Y., to New York, N. Y., from 
February 19 to and including Septem- 
ber 18, schedules in supplement No. 6 
to MF-I.C.C. No. 15 issued by Canny 
Trucking Co., Inc., Binghamton, N.Y., 
proposing to establish motor common 
carrier less-truckload commodity rates 
on paper articles consisting of register, 
sales, or transfer checks or tickets, from 
Elmira, N.Y., to New York, N. Y. 

I, and S. M-10855, Furniture from 
Massachusetts to Connecticut, from Feb- 
ruary 19 to and including September 18, 
schedules in tariff MF-I.C.C. No. 5 of 
S & H Transfer, Inc., Gardner, Mass., 
proposing to establish new motor com- 
mon carrier commodity rates on uphol- 
stered chairs and sofas, and on tables, 
any quantity, from Fitchburg and Leo- 
minster, Mass., to points in Connecticut 


I. and S. M-10856, Acetic Anhydride— 
Kings Mill Tex., to St. Louis, Mo., from 
February 19 to and including September 
18, schedules in supplements 120 and 127 
to MF-I.C.C. 278 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a new motor com- 
mon carrier commodity rate on acetic 
anhydride, minimum 30,000 pounds, from 
Kings Mill, Tex., to St. Louis, Mo. 


I. and S. M-10857, Fresh Meats and 
P.H.P.—Wichita, Kan., to Missouri, from 
February 19 to and including September 
13, schedules in supplement No. 112 to 
MF-I.C.C. 274 of Middlewest Motor Tar- 
iff Bureau, agent, Kansas City, Mo., pro- 
posing’*to establish a new motor common 
carrier commodity rate on fresh or salted 
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meats and packinghouse products, mini- 
mum 26,000 pounds, from Wichita, Kan., 
to Marshall and Trenton, Mo. 

I. and S. M-10858, Hypochlorite Solu- 
tion—California to Arizona, from Febru- 
ary 19 to and including September 18, 
schedules on Fifteenth revised page 249 
to MF-I.C.C. No. 3 of Interstate Freight 
Carriers’ Conference, Inc., agent, Los An- 
geles, Calif.. proposing reduced motor 
common carrier commodity rates on so- 
lium (soda) hypochlorite solution, mini- 
mum 46,000 pounds, from Los Angeles 
and Los Angeles harbor group points, to 
Phoenix and Tucson, Ariz. 

I. and S. M-10859, Flavoring Syrup— 
Los Angeles to Arizona, from February 
19 to and including September 18, sched- 
ules published on original page 195-A to 
MF-I.C.C. No. 3 of Interstate Freight 
Sarriers’ Conference, Inc., agent, Los An- 
geles, Calif., proposing new and reduced 
motor common carrier L.T.L. and volume 
commodity rates on fruit or flavoring 
syrup, in containers in boxes, or in bulk 
in barrels, from Los Angeles, Calif., to 
points in Arizona 

I. and S. M-10860, Paper and Urea— 
Graff Trucking Company, Inc., from 
February 19 to and including September 
18, schedules published on various orig- 
inal or revised pages of MF-I.C.C. No 
11 of Graff Trucking Co., Inc., Kala- 
mazoo, Mich., proposing to establish new 
or reduced motor common carrier com- 
modity rates on: Paper and paper arti- 
cles, minimum 30,000 pounds, from points 
in Michigan to points in Indiana and 
Ohio; scrap or waste paper, minimum 
30,000 pounds, from Battle Creek, Grand 
Rapids, and Kalamazoo, Mich., to La- 
Fayette, Ind.; wrapping paper, minimum 
60,000 pounds, from Kalamazoo, Mich.., 
to West Carrollton, O.; scrap or waste 
paper or fibreboard, minimum 20,000 
pounds, from points in Indiana and Ohio 
to points in Michigan, and urea, in 
bags, minimum 30,000 pounds, from 
Lima, O., to Kalamazoo, Mich. 

I. and S. M-10861, Lumber—Points in 
South Carolina to Florida, from February 
20 to and including September 19, sched- 
ules published in MF-I.C.C. No. 7 of 
Chancey Truek Lines, Inc., Decatur, Ga.., 
proposing to establish new motor com- 
mon carrier commodity rates on lumber, 
minimum 38,000 pounds, from points in 
South Carolina to points in Florida 

I. and S. M-10862, Iron or Steel Ar- 
ticles—Between Points in Central Terr., 
from February 20 to and including Sep- 
tember 19, schedules published in sup- 
plement 106 to MF-I.C.C. No. 79 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland 14, O., proposing to establish 
increased and reduced motor common 
carrier comodity rates, on iron or steel 
articles, various minimums, (truckload 
and less-truckload) between points in 
Central Territory; also the establishment 
of a new point in Warrick County, Ind., 
as taking Evansville, Ind., rate basis 

I. and 8S. M-10863, Intermediate Rule— 
Arlington Truck Company, from Feb- 
ruary 20, to and including September 19, 
schedules published in supplement No. 9 
to MF-I.C.C. No. 70 issued by Agnes 
Metz, doing business as Arlington Truck 
Co., Toledo, O., proposing to establish, in 
connection with the application of its 
motor contract carrier commodity rates 
on glass, a rule providing rates to un- 
named intermediate destinations. 

I. and S. M 10864, Paper Articles Be- 
tween New York, N.Y. and N.J. Points, 


eg ee ee aie 
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from February 20 to and including Sep- 
tember 19, schedules published*in supple- 
ment No. 1 to MF-I.C.C, No. 3 by Nathan 
Levit, Max Levit and Al Levit, doing 
business as Nathan Levit, of Philadel- 
phia, Pa., proposing to reduce the ex- 
ceptions to classification ratings on paper 
and paper articles to Class 27%, minimum 
weight 23,000 pounds, between New York, 
N.Y., and points in New Jersey. 


I. and S. M-10865, Substituted Service 
—Consolidated Freightways, Inc., from 
February 20 to and including September 
19 schedules published in tariff MF-I.C.C. 
No, 104 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing to establish a provision whereby 
rail service may be substituted for mo- 
tor common carrier service by Consoli- 
dated Freightways, Inc., between various 
points in California, Nevada and Utah. 


I. and S. M-10869, Liquors—Hartford 
to Points in New York, from February 
24 to and including September 23, sched- 
ules published in supplement No. 12 to 
MF-I.C.C. No. A-869 of Middle Atlantic 
Conference, agent, Washington, DC., 
proposing to establish reduced motor 
common carrier commodity rates on al- 
coholic liquors, minimum 36,000 pounds, 
from Hartford, Conn., to points in New 
York. 


COMMISSION ORDERS 





No. 31825, Wyeth Co. v. G.N., et al. Com- 
plainant’s petition for reconsideration, de- 
nied. 

. * . 

I. & 8S. 6825, Coal—Southern Mines to 
Tampa, Fla. Petitions of Southern Ry. Sys- 
tem, et al., Property Owners’ Committee, et 
al., for discontinuance of this proceeding 
of investigation, denied. 

= 7 = 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
have been issued in the following proceed- 
ings 

MC-1827, Sub. 28, K. W. McKee, Inc., St. 
Paul, Minn. 

MC-26907, Sub. 12, Ripon Trucking Co., A 
Corp., Ripon, Wis. 

MC-105559, Sub. 2, 
Ottumwa, Ia 


Young Trucking Co., 


Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following 

MC-2002, Sub. 5, Philipp Transit Lines, 
Inc 

MC-29736, Sub. 6, Johnson Trucking Co. 

MC-92983, Sub. 255, Eldon Miller, Inc. 

MC-103993, Subs. 98 and 103, Morgan 
Drive-Away, Inc. 

s - - 

MC-52869, Sub. 51, Northern Tank Line, 
Extension—Miles City, Mont. Petition of 
Johnston’s Fuel Liners, Inc., for vacation 
of proceedings, for republishing application 
in Federal Register and for reassigning mat- 
ter for further hearing, denied. 

o . 7. 


MC-108449, Sub. 55 TA, Indianhead Truck 
Line, Inc. Order of Dec. 19, 1957, modified 
with respect to scope of operating authority 

. > > 


MC-C-1937, Hewitt-Robins, Inc. v. Eastern 
Freight-Ways, Inc. Defendant’s petition for 
reconsideration and oral argument, denied. 
Order of Oct. 9, 1957 requiring defendant to 
cease and desist on or before Nov. 27, 1957, 
reinstated and modified to become effective 
Mar. 10, without change in requirements of 


said order. 
. > * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Feb. 3 to cancel the 
suspended schedules on not less than one 


day's notice, and discontinuing the pro- 

ceedings in the following: 

I. & S. M-10409, Tubes—Indianapolis, Ind. 
to Cincinnati, O. 

I. & S. M-10438, Magnesium—Houston to 
Chicago. 

I. & S. M-10470, Grinding Wheels—Wor- 
cester, Mass., to Detroit, and Flint, Mich. 

I. & 8S. M-10471, Animal, Poultry Feed— 
Vancouver, B.C., to Pacific Coast. 

I. & S. M-10474, Highway Marking Spheres 
—St. Louis to Warsaw, Ind. 

I. & S. M-10479, Vehicle Body Sealer Com- 
pound—Northern Points. 

I. & S. M-10481, Distribution Rates—C. A 
Conklin Truck Line, Inc. 

I. & S. M-10486, Bakery Goods Between 
Chicago and Milwaukee. 

I. & S. M-10487, Glass Containers—Ill., to 
Ia., Minn., & S.D. 

I. & S. M-10488, Freight, All Kinds—Be- 
tween N.J., N.Y., and Pa. 

I. & S. M-10489, Printed Matter—Chicago, 
Ill. to Moline, Ill. 

I. & S. M-10492, Boxes—Chicago to Cincin- 
nati, Louisville & Indianapolis. 

I. & S. M-10494, Chemicals, Etc.—Mich. to 
Ind. 

I. & S. M-10498, Waste Paper—R chmond, 
Va. to O. and Pa. 

I. & S. M-10501, Iron and Steel—Philadel- 
phia, Pa. to Central Territory. 

I. & S. M-10516, Tractor and Parts—lIa. to 
Kan., Mo. & Neb. 

I. & S. M-10518, Iron or Steel Castings— 
Saginaw to Toledo. 

I. & S. M-10520, Bakery Goods—Columbus, 
Ga. to N.C. and Tenn. 


MC-F-6599, E. C. McCormick, Jr.—Control 
—A.C.E. Transportation Co., Inc.—Proceed- 
ing reopened for further hearing at a time 
and place to be fixed on a consolidated 
record with proceeding in MC-F-6832 and 
proceeding in MC-FC-56747, Dixie Ohio Ex- 
press, Inc., Transferee, and Dixie Ohio Ex- 
press Co., a corporation, Transferor, also re- 
opened by order entered concurrently here- 
with. 

o > * 

MC-F-6629, Denver-Chicago Trucking Co., 
Inc.—Control—Eck Miller Transfer Co.; 
MC-F-6630, Eck Miller Contract Co., Inc.— 
Purchase—(Portion)—Eck Miller Transfer Co. 
Authorities granted by orders of Feb. 7, 1957 
and Dec. 12, 1957 to remain in full force and 
effect until the petition in MC-F-6629 is dis- 
posed of, and applications under section 5 
are finally determined. 

> > > 


MC-F-6771, Days Transfer, Inc.—Purchase 
(Portion)—Ferguson Transfer, Inc. Purchase 
by Days Transfer, Inc. of certain operating 
rights and property of Ferguson Transfer, 
Inc., and acquisition by John H. Days of con- 
trol of operating rights and property through 
purchase, approved and authorized on cer- 
tain terms and conditions, effective February 
10 * > > 

MC-FC-56747, Dixie Ohio Express, Inc., 
Transferee and Dixie Ohio Express Co., a 
Corp., Transferor. Proceeding reopened for 
purpose of determining whether transaction 
Was one requiring approval and authoriza- 
tion under section 5. Matter assigned for 
hearing at a time and place to be fixed on 
@ consolidated record with proceeding in 
MC-F-6599, E. C. McCormick, Jr.—Control— 
A. C. E. Transportation Co., Inc., reopened 
for further hearing by order entered concur- 
rently herewith and the investigation pro- 
ceeding, instituted under section 5(7) by 
order entered concurrently in MC-F-6832, 
E. C. McCormick, Jr.—Investigation of Con- 
trol—Freight, Inc., Dixie Ohio Express, Inc., 
and A.C.E. Transportation Co., Inc. 

* . = 


Finance 17963, Seaboard Air Line R.R. Co., 
Stock. (2nd Supplemental) Report and 
order of Dec. 12, 1952 modified to authorize 
extension of termination date of petitioner's 
restricted stock option plan to Mar. 31, 1961 


Finance 18847, Spector Motor Service, Inc 
Stock (Supplemental) Order of June 9, 1955 
modified to authorize Spector Freight 
System, Inc., to issue and sell not exceed- 
ing 3,601 shares of employees’ preference 
convertible stock of par value of $8 a share 
on terms. 

> * * 

Finance 19797, Railway Express Agency, 
Inc., Notes. (Supplemental) Order of July 
2, 1957 modified to extend for an additional 
6-months’ period, or to Aug. 18, maximum 
period during which short-term promissory 
notes may be outstanding. 

7 . > 


Finance 19983, Chicago & North Western 
Ry. Co. Equipment Trust Certificates. (Sup- 
plemental). Applicant authorized to assume 
obligation and liability, as guarantor and 
otherwise, in respect of not exceeding $2,145,- 
000 of its equipment trust of 1958, 514-per 
cent equipment-trust certificates, pursuant 
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to terms of agreement and lease dated J 
1, by endorsing on each of certificates 
unconditional guaranty of prompt payme 
when due, of principal thereof and divide 
thereon. 

. > . 

MC-17226, Sub. 12 TA, Fruit Belt Mc 
Service, Inc. Order of Dec. 30, 1957, cor 
tionally approving application, reinstated 
of Feb. 13. 

7 - o 

MC-56082, Sub. 22, Davis & Randall, Ir 
MC-88685, Sub. 14, L. E. Whitlock Truc} 
Service, Inc.; MC-116961, Karl Arthur Weber 
Applications dismissed at applicants’ . 
quests. 

> > > 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim permit 
has been issued in MC-104912, Sub. 4, Irvin 
R. Yoder, Belleville, Pa. 


MC-116145, Sub. 1, G. G. Parsons, Extension 
‘Toledo, O. Area; MC-116928, Taylor Truck 
ing Co. Effective date of recommended or- 
ders stayed pending further order of Co 

mission 
> > . 
MC-116809, Sub. 1 TA, Charles H. Olds 
Order of Dec. 27, 1957, conditionally appr: 
ing application, reinstated as of Feb. 13 


MC-117063, Sub. 1 TA, Charles E. Darrow 
Order of Dec. 31, 1957, conditionally approv- 
ing application, reinstated as of Feb. 12 

> > > 


MC-F-6660, Buckingham Transportati 
Inc.—Control and Merger — Buckinghan 
Transfer, Inc., and Buckingham Express, Ir 
Orders of Dec. 13, 1957, and Jan. 3 modified 
to permit introduction of evidence as sought 
by Denver Chicago Trucking Co., Inc., et a 

> . * 


MC-F-6744, East Side Van & Storage Co 
Purchase—Roy E. Spencer. Purchase by East 
Side Van & Storage Co., of operating rights 
and property of Roy E. Spencer, dba East 
Side Van & Storage Co., and acquisition by) 
Luverne S. Tufford, Stanley Malinsky, and 
N. W. Lewis of control of East Side Van 
Storage Co., and of operating rights 
property through transaction, on terms and 
condititons, authorized 


No protest having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued @ notice that its valuatio: 
in Valuation 1344, Southeastern Pipe Line 
Co., has been adopted. 

> > . 


Finance 19818, Seaboard Air Line R.R. 
Equipment Trust Certificates. (2nd Supple- 
mental) Applicant authorized to assume 
obligation and liability in respect of not 
exceeding $5,445,000 of its equipment-trust 
certificates Series R, pursuant to terms of 
agreement and lease dated Aug. 1, 1957, by 
endorsing on each of certificates its uncon- 
ditional guaranty of prompt payment, wh¢ 
due, of principal thereof and dividend 
thereon, to be sold on terms stated 


Respondents having canceled the sus- 
pended schedules under special permissior 
the Commission has issued orders discon- 
tinuing the proceedings in the following 

I. & 8S. M-6819, Alcoholic Liquors fror 
Louisville to Birmingham and New Orlean 

I. & 8S. M-9832, Commodities, Various 
Federal Truck Lines, Inc 

I. & 8S. M-10144, Fibre 
St. Paul, Minn. 

I. & 8S. M-10332, Commodities—Midd 
Atlantic to South. 

I. & S. M-10400, Canned Goods—Webt 
Transfer 

I. & S. M-10436, Foodstuffs—Fla. to 
and W.Va. 

I. & S. M-10540 and Ist Sup,, Machiner 

Philadelphia, Pa. to Statesville, N.C 

I. & 8S. M-10618, Sawdust Com positi« 
Boards or Sheets from Waverly, Va. 

I. & S. M-10644, Scrap Metals and Soaps 
Maryland Transportation Co. 


* . > 


MC-13095, Sub. 5, Wunnicke Transf« 
Lines, Inc. Application seeking issuance « 
a certificate under Section 212(c) of Inter 
state Commerce Act in lieu of permit MC 
13095 presently held by applicant dismiss« 
at applicant's request. Order of Dec. § 


1957, instituting a proceeding under sectio: 
212(c) vacated. 


& 
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Pending completion of a proposed surve’ 
in accordance with Public Law 85-163 r: 
defining contract carrier, “interim permits 


oo been issued in the following proceed 
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MC-52676, Sub. 4, Fletcher Truck Line 
Hadley, Pa. 
MC-100592, Sub. 11, 


James Stuffo, 1 
Philadelphia, Pa. a 
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MC-101093, Sub. 8, Harold Baker, Stone 
eek, O 
MC-111560, Sub. 2, Albert Debraccio, Tall- 
idge, O 
> * > 
MC-71207, Sub. 2, W. H. Kilbourne. Cer- 
in protestants’ requests for oral hearing 
nied Protestants permitted to file veri- 
d statements in opposition to application 
or before Mar. 17, and applicant permitted 
file verified statements in rebuttal on or 
fore Mar. 27. 
* * . 
MC-107515, Sub. 28, Refrigerated Transport 
Inc. (of Atlanta, Ga.) Extension—Ten 
e Radius; MC-C-2047, Tompkins Motor 
1es. Inc. (of Nashville, Tenn.) v. Re- 
igerated Transport Co., Inc. Application 
MC-107515, Sub. 28 reopened for further 
aring at a time and place to be fixed, to 
termine whether an error or mistake has 
made tm issuance of a certificate which 
av have been granted broader operating 
thority than that for which application 
s made. Proceeding in MC-C-2047 re- 
ened for hearing at a time and place to 
fixed, for a determination of issues pre- 
ted in complaint. Further hearing to be 
d on a consolidation record. Tompkins 
Motor Lines, Inc. made a party to further 
ceedings in MC-107515, Sub. 28. 
> > > 
MC-109637, Sub. 32, Gasoline Transport Co., 
Extension—Tenn. Points. Petition of Direct 
rransport Co. for leave to intervene and re- 
nsideration, including motion to reopen 
ceedings for further hearing and further 
nsideration, denied. 
> 7 > 
MC-116802 R-1, Armored Car Services, Inc 
Applicant’s petition for reconsideration of 
rder of Jan. 15 dismissed under Rule 101(g) 
f General Rules of Practice. 


> > > 
MC-C-1942, Crucible Steel Co. of America v 
Long Transportation Co. Effective date of 
ommended order postponed to Apr. 11 
. . . 


MC-F-6745, Allied Van Lines, Inc.—Pur- 
ase (Portion)—Earl W. Curry. Purchase by 
Allied Van Lines, Inc., of portion of op- 
erating rights of Earl W. Curry, dba Curry 
Transfer & Storage Co., on terms and con- 
ions, authorized, effective Feb. 11 
. o > 
MC-F-6761, Grubb Motor Lines, Inc.—Pur- 
ase—Byrd Motor Lines, Inc. Application 
ismissed at applicant's request 
> > > 


MC-FC-60486, Century Van Lines, Inc.— 
Transferee, and Davis Transfer & Storage 
( Transferor Order of Dec. 20, 1957, 
denying transfer, vacated. Transfer to trans- 
feree of specified rights authorized subject 

conditions 

> * > 

W-1333, Sub. 5, States Marine Corp. of 

D Temporary Authority—Port Everglades 
Application dismissed at applicant 


equest 

> > > 
No. 32204, Deep Freeze Division Motor 
Products Corp. v. Tim's Motor Service; No 
2210. J. L. Hudson Co. v. Hayes Freight 


Lines: No. 32306, Louisville Chair Co., In 
Dennis Truck Line, Inc. Complaints dis- 
issed at complainants’ request. 

> > > 


No. 32223, United States of America v. C 


O. Ry. Co. Complainant’s motion to re- 
ct defendant's statement of facts and 
gument submitted under modified pro- 


dure and to reject its answer overruled 
> > > 

I. & 8S. 6765, Machinery—Cincinnati, O. to 
Eastern Points. Petition of ABC Freight For- 
arding Corp. for reconsideration denied 
rder of Oct. 11, 1957, requiring respondents 

cancel suspended schedules on not less 
ian one day’s notice, reinstated and modi- 
ed to require respondents to cancel sus- 
ended schedules on or before Apr. 2, on 
ot less than one day’s notice. 

> > . 

Respondents having canceled the _ sus- 
ended schedules under special permission, 
1e Commission has issued orders discon- 
inuing the proceedings in the following 

I. & 8S. 6815, Bituminous Coal—lIll. to St 
ouls, Mo 

I. & 8S. 6821, Printing Presses & Bases— 
fiddlesex, N.J. to Buffalo 

I. & 8S. M-7571, Vacuum Cleaners—New 
York to Ga. and N.C 

I. & S. M-9813, Foodstuffs—Fla. to South- 
rn Territory. 

I. & 8S. M-10111, Candy & Confectionery- 
Naugatuck to Chicago. 

I. & S. M-10127, Sugar—New York City to 
suffalo 

I. & S. M-10169 and Ist Sup., Plastic Ar- 
icles—Mich. to O. 

I. & 8S. M-10201, Printing Paper—Cloquet 
to Twin Cities, Minn. 

I. & S. M-10219, Paper—Kalamazoo, Mich., 
to Appleton, Wis. 


I. & 8S. M-10293, Candy, Related Articles, 
Tex., Mo., Kan., Ia. 

I. & S. M-10303, Increase—-Between South 
& East. 

I. & S. M-10351, Agricultural Implements 
in Northwestern States. 

I. & 8S. M-10353, Dry Battery Shells 
castle, Ind., to Madison, Wis 

I. & S. M-10375, Iron or Steel Articles- 
Parkersburg, W.Va., to New York, N.Y 

I. & S. M-10381, Malt Beverages—Newark, 
N.J., to Fairport, Williamsville 

I. & S. M-10385 and Ist Sup., Candy & 
Foodstuffs—From and To Middle Atlantic 
Terr 

I. & S. M-10395, Merchandise 
N.Y., to Conn. and Mass. 

I. & S. M-10133, Cigarettes—Louisville to 
Kansas City. 

I. & S. M-10607, Mineral Wool 
Ind., to O 

I. & S. M-10609, Drugs, Chemicals, Et 
Ind. & Mich. to South 

I. & 8S. M-10619, Bathroom Fixtures & 
Cabinets from Wilmington, Il 

I. & S. M-10623, Iron and Steel Articles 
Pittsburgh, Pa., to O. 

I. & S. M-10639, Coffee—Service Trucking 
Co., Inc 

I. & S. M-10643, Iron & Steél—Md. & Pa 
to Md., Va. Etc 

I. & S. M-10645, Sugar—Savannah, Ga., to 
Sale Creek, Tenn 

I. & S. M-10651, Canned Goods 
to Elmsford, N.Y 

I. & S. M-10683, Cement Pipe Bet 
in Various Territories 

I. & S. M-10689, Stopping in 
Daniels Motor Freight, Inc 

I. & S. M-10405, Coffee—Between Points in 
the South and East 

I. & S. M-10425, Phosphate—Fla. Points t« 
Tampa, Fla 

I. & S. M-10441, Rubber Scrap 
to Chicago, Ill 

I. & S. M-10451, Iron or Steel 
Chicago and Middletown, O 

I. & S. M-10461, Chemicals from Garfield, 
N.J., to Gloversville & Johnstown, N.Y 

I. & S. M-10483, Commodities—Central 
States Territory 

I. & S. M-10497, Canned Vegetables 
Minn. to South 

I. & S. M-10499, Aluminum Windows, Et« 

Ownesboro, Ky. to Kansas City, Mo 

I. & 8S. M-10505, Intermediate Rules 
Daniels Motor Freight, Inc 

I. & S. M-10511, Beverage Liquors 
Colo., to Dallas, Tex 

I. & S. M-10512, Sugar—New Orleans t 
Dallas, Ft. Worth, Waco, Tex 
a & S. M-10514, Scrap—Mont. to Chicago, 

I. & 8S. M-10515, Various Commodities 
[win Cities to Chicago, Ill 

I. & S. M-10519, Cleaning Compounds 
Calif. to Midwest 

I. & 8S. M-10521, Coffee 
Midwest 

I. & S. M-10531, Classification Ratings- 
Conveyors-C.F.A. Territory 

I. & S. M-10453, Scrap Aluminum 
Va to N.J. 

I. & S. M-10491, Agricultural Implements- 
Ottumwa to Southwest 

I. & 8S. M-10556, Venetian Blinds 
more, Md. to Dearborn, Mich 

I. & S. M-10570, Sucker or Pull Rods from 
Tulsa, Okla. 

I. & 8S. M-10572, 
Louis, Mo. to O 

I. & S. M-10578, Twine, Binder or Baler 
Twin Cities to Tri Cities 

I. & S. M-10606, Perlite Rock—Tex. to Ill 
& Ind 

I. & S. M-10646, Paper Boxes 
OQ. to Springfield, Mo. 

I. & S. M-10662, Animal & Poultry Feed 
J. & M. Enterprises, Inc 

> > - 

I. & S. M-10399, Wire Rope—Peoria, Il. to 
Ind., Ky., and O. Petition of Broderick and 
Bascom Rope Co. for vacation of suspension 
order denied 
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I. & S. M-10608, Lumber—Whiteville, N.C. 
to Pa., N.J. & D.C Order of Jan. 14, di- 
recting modified procedure, vacated insofar 
as this proceeding is concerned. Proceeding 
assigned for oral hearing at a time and place 
to be fixed. 

> > 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-8681, Subs. 62 and 63, Western Auto 
Transports, Inc 

MC-102616, Sub. 643, Coastal Tank Lines, 
Inc 

MC-103993, Sub 
Inc. 

MC-106398, Sub. 93, National Trailer Con- 
voy, Inc. 


104, Morgan Drive-Away, 


- > . 


Pending completion of a proposed survey 
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in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits’ 
have been issued in the following proceed- 
ings: 
MC-89778, Sub. 67, Baggett Transportation 
Co., Birmingham, Ala 
MC-101126, Subs. 47, 72 and 78, Stillpass 
Transit Co., Inc., Cincinnati, O 
> > o 
MC-109397, Sub. 18, Tri-State Warehous- 
ing and Distributing Co., Common Carrier 
Application. Brief of United States Atomic 
Energy Commission, which in actuality is 
a reply brief, stricken 
> . > 
MC-116905, Threlkeld Super Service Com- 
mon Carrier Application Proceeding as- 
signed for oral hearing at a time and place 
to be fixed 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission 


MC-FC-60745, Leo Smith Forwarding Co., 
Inc., Transferee, and Ontario Freight Lines 
Corp., Transferor Order of Jan. 10 stayed 
pending disposition of petition of Kingsway 
Transports Limited for reconsideration. 

> > > 

I. & S. M-10047, Tank Materials in the 
Southwest. Order of Jan. 16 stayed pending 
disposition of petition of Wales Trucking 
Co. for reopening, reconsideration and modi- 
fication 


MC-F-6317, Canadian Freightways, Ltd.— 
Control—See Van Express, Inc Order of 
Jan. 8 stayed pending disposition of railroad 


protestants 


petition for reconsideration 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed ior the 
filing of replies by complainants or re- 
spondents. 


March 3—I. & S. M-10685, lst Sup., Drugs, 
Medicines—Lititz, Pa. to O. & Mich 

March 20—I. & S. M-10720 and Ist Sup., 
Foodstuffs—I.. & Wis. to Wis. & Mich 

March 20—I. & S. M-10747, Cotton Piece 
Goods—Ala. & Ga. to New Orleans. 

March 20—I. & S. M-10748, Agricultural Im- 
plements—Ottumwa to Tex 

March 20—I. & S. M-10749, Meats—Amarillo, 
Tex., to Kansas City and Chicago. 

March 20—I. & S. M-10750, Photographic 
Supplies—Chicago to Rochester 

March 20—I. & S. M-10751, Brooms—Love- 
land, Colo., to Minn. and Neb. 

March 20—I. & S. M-10752, Adipic Acid—Lul- 
ing, La. to Central Territory 

March 20—I. & S. M-10753, Meats—Omaha, 
Neb. to Ft. Smith, Ark 

March 20—I. & S. M-10754, Sound Deaden- 
ing Compounds—Miller’s Motor Freight. 

March 20—I. & S. M-10755, Consolidation- 
McNamara Motor Express, Inc 

March 20—I. & S. M-10756, Boots or Shoes— 
LTL—Columbus, O. to Ind. 

March 20—I. & S. M-10758, Canned Goods— 
South to Kan. and Mo. 

March 20—I. & S. M-10759, Fertilizer—N. 
Weymouth, Mass., to Me. 


March 20—I. & S. M-10760. Fire Brick—Van 
Dyke, Pa. to Del., N.J., N.Y. 
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Oil to serve a nation’s needs... 


























ink... zine...or farm feeds— 
whatever you have to ship—big or small, 
short or tall—fragile or rugged, 

you ship it fasf and you ship it sure when 
you SHIP IT ON THE FRISCO! 


To, from or through the Southeast and Southwest— 
powerful FRISCO diesels speed your shipments 


to destination safely, surely ...on time! 








Your freight arrives when you want it... reaches its 
destination when it's due! 


Call your FRISCO Sales Representative for that next 
shipment—he'll show you why it’s best 
to Ship If On the FRISCO! 





5,000 MILES SERVING: 


KANSAS BRKANSAS + OKLAHOMA «+ TEXAS «+ TENNESSEE + MISSISSIPP! + ALABAMA «+ FLORIDA 
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March 20—I. & S. M-10762, Bricks—Great 
Bend, Kan. to Ill., Ind., Mo. & Wis. 

March 20—I. & S. M-10763, Classification— 
Anti-Freeze-Middle Atlantic Territory. 

March 20—I. & S. M-10764, Auto Engine 
— ene Rapids, Mich., to Buffalo, 

March 20—I. & S. M-10765, Automobile Parts 
—O. & Mich. to Ky., Ind., & Il 


March 20—I. & S. M-10766, Exceptions— 
Crown Motor Freight, Inc. 

March 20—I. & S. M-10767, Newspaper Sup- 
plements—Ill. to Minn. 

March 20—I. & S. M-10768, Freight, All Kinds 
—Chicago to Wichita, Kan. 

March 20—I. & S. M-10769, Nespring—Ft 
Frances, Ont., to Rochester, Minn. 

March 20—I. & S. M-10771, Garments Via In- 
terstate Dress Carriers, Inc. 

March 21—I. & S. 6873, Razors—Boston to 
Chicago and St. Louis. 

March 31—No. 32364, Pittsburgh Plate Glass 
Co. v. B. & O. R.R. Co. 


APPLICATIONS 
AND PETITIONS 


Transcon Lines ‘Challenges’ 
Philosophy Behind I.C.C.’s 


Denial of Purchase Request 


Transcon Lines, of Los Angeles, 
says that it “challenges the philos- 
ophy behind the conclusions” reached 
by the Commission, division 4, in 
denying its application for authority 
to purchase the operating rights and 
certain property of B & M Express, 
Inc., of Birmingham, Ala., and in 
denying related applications. 


The Los Angeles carrier filed a peti- 
tion for reconsideration of the division’s 
order served January 14, denying its ap- 
plication, and oral argument, or further 
hearing. 


The division’s action was by a report 
and order issued in MC-F-6388, Trans- 
con Lines—Purchase—B & M Express, 
Inec., embracing Finance No. 19482, 
Transcon Lines—Issuance of Securities 
(T.W., Jan. 18, p. 69). 


Besides denying Transcon’s purchase 
application, the division refused the car- 
rier’s request for authority to issue cer- 
tain securities in connection with the 
proposed purchase, and turned down a 
request of Scribner Birlenbach for 
authority to acquire control of the 
operating rights and property through 
the purchase. 


Sees ‘Novel Requirement’ 


“The division has put upon the ap- 
plicants the novel requirement that they 
prove public convenience and necessity,” 
Transcon said. “The division requires 
the applicants to bear the burden of 
proof of the affected competitors and to 
show affirmatively that no competitor 
will be hurt by the unfication. These 
are not the requirements of law—they 
are not even the requirements of rea- 
son.” 

The petitioning carrier said that the 
philosphy behind the division’s report 
showed that at least two members of 
division 4 were “afraid to have a mod- 
est motor carrier like Transcon Lines 
grow by purchasing a small motor car- 
rier like B & M Express.” 

“And yet,” Transcon continued, “there 
is no other way for Transcon to grow. 
A business will either progress or retro- 
gress. Considering the thousands of 
motor carriers, both large and small, 
there can be no monopoly developed for 
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many years in this industry. When it 


appears that a crushing monopoly is 
about to develop, then there will be 
time enough for the Commission to call 
a halt to growth by purchase.” 


Transcon asked if the natural growth 
of a motor carrier was to be “stifled so 
that a railroad giant may continue its 
cumbersome, inefficient ways, handling 
traffic by the most circuitous possible 
routes, switching cars over ,and over 
again. 

“Or,” it continued, “is the motor car- 
rier industry to be allowed to find its 
natural place in the economy of our 
country as required by the national 
transportation policy?” 

Transcon said that Congress, in sec- 
tion 5 of the interstate commerce act, 
set up clear requirements. It added that 
the Commission had held the object of 
section 5 was the encouragement of 
voluntary unifications of carriers into ef- 
ficient systems. It cited Spokane In- 
ternational Railroad Co. Control, 295 
I.C.C. 425,438. 


“Yet here division 4 says—in effect— 
it must be proved that public conven- 
ience and necessity requires—yes, cie- 
mand—the unification, else 1t will net be 
approved,” the petition continued. ‘This 
is far far beyond anything the Commis- 
sion has said heretofore... .” 


Decision ‘Poses a Dilemma’ 


The petitioner asserted that as matters 
stood, the language of the decision “poses 
a dilemma.” 


“Many times,” it continued, “the Com- 
mission has said if the purchase will 
improve service and thereby damage com- 
petitors the purchase will be denied. Here 
it says, since time in transit will not ma- 
terially change, ergo, since there will be 
no improvement, the applications are de- 
nied. 


“Here the division says since vendor is 
in good financial condition and making 
money, it may not sell. Does this mean 
only the failing truck line may be sold? 
But, if a strong line buys a failing line, 
we will have an inevitable change in the 
competitive picture—and that is for- 
bidden. 


“Clearly the only wise approach in- 
volves letting the free economics of the 
market place function so long as no 
monopoly is created. It will be many years 
before that occurs in the motor truck 
industry.” 


Transcon said that it and B & M were 
complementary, not competitive; that 
they maintained end-to-end connection 
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at Memphis. It said they had been int: 
lining freight at Memphis for 11 year: 


Transcon said it sought to buy all 
the rights and property owned by B & ! 
for $1,046,800, subject to adjustments, a 
to issue its five-year, six per cent insta 
ment note not exceeding $255,594, and 
issue 20,000 shares of its $2.50 par va! 
common stock at an agreed value of $ 
per share ($300,000) as part of 
consideration. 


FINANCE APPLICATIONS 





Finance No. 20074 (supplemental), Lou 
ville & Nashville Railroad Co. records t! 
acceptance of a bid of Halsey, Stuart & C 
Inc., on behalf of itself and others, with 
respect to the L. & N. Series R serial equip- 
ment trust certificates in an amount 
7,035,000. The accepted bid was at 98.534 
per cent of the principal with an annua 
dividend rate of 342 per cent. 

> > > 


Finance No. 20085, Navajo Freight Lins 
Inc., of Denver, Colo., asks authority to ! 
crease its real estate loan held by the First 
National Bank of Albuquerque by approx 
mately $53,500 to $218,000. 


> . > 
Finance No. 20087, Southern California 
Freight Lines, and Southern California 


Freight Lines, Ltd., jointly ask authority for 
the former to issue promissory notes a 

gregating $294,726 and for the latter to issu 
$50,000 in promissory notes, 7,570 shares of 
prior preferred stock, 1,569 shares of second 
preferred stock and 150,000 shares of re 
classified common stock, and also for the 
latte to guarantee $312,349 in promissory 
notes of subsidiaries. 


Finance No. 20089, Interstate Motor Freight 
System, of Grand Rapids, Mich., asks au 
thority to issue $200,000 in promissory notes 
and 10,000 shares of common stock in con- 
nection with its proposed acquisition of con 
trol of the Lancaster Transportation Co 

> . - 


MC-F-6835, Gasoline Transport Co. and 
Louisiana Tank Lines, Inc., both of Louis- 
ville, Ky., jointly ask authority for acquisi- 
tion by the former of control of the latter 

> > > 


MC-F-6839, Consolidated Freightways, Inc., 
of Portland, Ore., asks authority to acquire 
control of Knaus Truck Lines, Inc., of Kan- 
sas City, Mo., and to operate temporarily 

> > >. 

MC-F-6841, Roy L. Jones, Inc., of Houston 
Tex., asks authority to purchase the operat- 
ing rights of John D. B. Mitchnier, doing 
business as M & M Supply Co., of Hayne 
ville, La., and to operate temoprarily 

> . > 

MC-F-6842, Asphalt Carriers, Inc., of Wood- 
bridg@, N.J., asks authority to purchase 4 
portion of the operating rights, equipment 
and business of Weimar Storage Co., Inc., o! 
Elizabeth, N.J., and to operate temporarily 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 


route proposals, as made public by the 


Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.”’ 





MC-719, Sub. 7, Columbia Transport, Inc 
Seattle, Wash. Common carrier, over i 


regular routes, transporting formaldehyde, in 


solution, in bulk, in tank vehicles, fro! 
Tacoma, Wash., to the U.S.-Canada bord 
at Blaine, Wash. 


MC-7156, Sub. 1, 
Williams Transfer, Eugene, Ore. Commo 
carrier, over irregular routes, transportin 
structural and reinforcing iron and _ stee! 
including but not limited to tees, zees 
angles, bars, beams, channels, rods, lathin 
and grounds, forms, pipe, plates, sheets 
stampings, wire and mesh, in shipments © 
not less than 15,000 pounds, from points 
Lane County, Ore., to points in a describe: 
area of California. 


MC-7746, Sub. 89, United Truck Lines 


Inc., Spokane, Wash. Common carrier, over 
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regular route, transporting general com- 
iodities, with exceptions, between Pasco, 
Vash., and Lewiston, Ida., over a described 
ute, and return, serving no intermediate 
ints, aS an alternate route for operating 
nvenience only. 
MC-7746, Sub. 91, United Truck Lines, 
Spokane, Wash. Common carrier, over 
regular route, transporting general com- 
,odities, including mining machinery, be- 
een Spokane, Wash., and Eastport, Ida., 
er a described route, and return, serving 
intermediate points, restricted to interna- 
nal traffic only. 
MC-42487, Sub. 353, Consolidated Freight- 
vs, Inc., Portland, Ore. Common carrier, 
insporting general commodities, with ex- 
tions, but including Class A and B explo- 
ves, between Gooding and Idaho Falls, 
over a described route, and return, 
ving no intermediate points, as an alter- 
e route for operating convenience only, 
connection with authorized regular route 
erations 


MC-42487, Sub. 354, Consolidated Freight- 
iyvs, Inc., Portland, Ore. Common carrier, 
r irregular routes, transporting tallow, 
imal edible or inedible, in bulk, in tank 
hicles, from points in Montana, to points 
Wash., Ore., and Calif. 


MC-52858, Sub. 73, Convoy Co., Portland, 
Yr Common carrier, over irregular routes, 
ransporting wheel-mounted agricultural 
machinery and implements and parts there- 
for, when accompanying shipments thereof, 
from the J. A. Freeman & Son Implement 
( plant, at Portland, Ore., to points in 
Ariz., Calif., Ida., Mont., Nev., Colo., Utah, 
Ore., Wvyo., N.D., S.D., Wash., and Minn 


MC-82861, Sub. 6, Brooks Truck Line, Inc., 
Puyallup, Wash Common carrier, Over ir- 
regular routes, transporting clay products, 
such as brick, tile, pipe, flue lining and 
empty pallets and empty containers or other 
such incidental facilities (mot specified) used 
in transporting the specified commodities, 

return, (1) from Clay .City, Wash., to 
points in Ida., and Mont.; (2) between 
points in the U.S.-Canada at or near Blaine, 
Wash., and points in Washington, restricted 

traffic moving to or from points in 
British Columbia, and (3) between Granger, 
Wash., and points in Ida., and Mont 


MC-92983, Sub. 273 (correction), Eldon 
Miller, Inc., Iowa City, Ia. Common car- 
rier over irregular routes, transporting 
acids, chemicals and fertilizers, in bulk, 


between the Olin Mathieson Chemical Corp 
lant at or near Ordill, Ill., on the one 
and, and, on the other, points in Ark., Ind., 
la., Kan., Ky., Mo., Okla., and Tenn 


MC-95920, Sub. 11, D. D. Santry, dba 
Santry Trucking Co., Portland, Ore. Con- 
tract carrier, over irregular routes, transport- 

malt beverages, malt beverage contain- 
ers and cartons, bottle openers, advertising 
matter and brewery products, moving in- 
ientally to the movement of malt bev- 
rages, from Olympia, Wash., to points in 
Oregon, and, on return, empty containers 
or other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
modities, and advertising matter. Note: Ap- 
icant says if the application is authorized 
and a permit issued, it would surrender its 
MC-95920 and Subs. 5, 8 and 9 authorities 
plicant seeks no duplicating authority. 


MC-105187, Sub. 5 (amendment), Charles 

Farkas, McKeesport, Pa. Contract carrier, 
er irregular routes, transporting refined 
sugar, in bags, barrels or in bulk, from 
Brooklyn, N.Y., to points in a described 
irea of Pennsylvania. 


MC-107107, Sub. 94, Alterman Transport 
nes, Inc., Miami, Fla. Common carrier, 
er irregular routes, transporting frozen 

foods and meat, meat products, and meat 

by-products, from Richmond, Va., to points 
Florida 


MC-107541, Sub. 3, Magee Truck Service, 
I . Klickitat, Wash. Common carrier, over 
rregular routes, transporting lumber and 
box shooks, from Klickitat, Wash., to Sacra- 

ento, Fresno and Los Angeles, Calif. 


MC-109141, Sub. 22, L. P. Gas Transport 
Billings, Mont. Common carrier, over 
rregular routes, transporting liquefied petro- 
leum gas, in bulk, in tank vehicles, from 
Mandan and Tioga, N.D., and points within 
five miles of each, to points in numerous 
unties of Montana, and, on return, con- 
taminated or rejected shipments of liquefied 
petroleum gas. 


MC-111586, Sub. 4, Arne C. Friestad, dba 
Friestad Co., Hailey, Ida. Common carrier, 

er irregular routes, transporting ore and 
ore concentrates, from points in a described 

ea of Custer County, Ida., to Salt Lake 

ty, Utah, and points within 10 miles 
thereof. 

MC-112446, Sub. 17, Refiners Transport, 
Ine., Nashville, Tenn. Common carrier, over 
irregular routes, transporting vegetable and 
animal oils and fats and blends thereof, in 


bulk, in tank vehicles, between points in 
Tennessee, on the one hand, and, on the 
other, points in O., Ga., Ill., Ky., and N.J. 


MC-112446, Sub. 18, Refiners Transport, 
Inc., Nashville, Tenn. Common carrier, over 
irregular routes, transporting acids and 
chemicals, coal tar and coal tar products 
and wood tar and wood tar products, in 
bulk, from points in Hamilton and Hickman 
counties, Tenn., to points in Ala., Ark., Colo., 
Conn., Del., S.C., Va., Fla., Ga., Ill., Ind., 
Ia., Kan., 8.D., W.Va., Ky., La., Md., Mass., 
Mich., Minn., Tex., Wis., Miss., Mo., Neb., 
N.H., N.J., N.Y., Tenn., N.C., N.D., O., Okla., 
Pa., R.I., Vt.. and D.C., and, on return, 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the specified commodities. 


MC-113165, Sub. 4, Peninsula Truck Lines, 
Inc., Seattle, Wash. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, between Seattle, Wash., 
and Port Townsend and Port Angeles, Wash., 
over described routes, and return, serving 
no intermediate points. 


MC-113396, Sub. 5 (correction), Nadeau 
Transports, Ltd., Danvillle, Quebec, Canada 
Common or contract carrier, over irregular 
routes, transporting (1) ground wood pulp, 
in bulk, from ports of entry on the US.- 
Canada border at or near Norton Mills and 
Derbry Line, Vt.; Rouses Point, Champlain 
and Trout River, N.Y., and a desecribed point 
in Maine, to points in N.Y., Vt., N.H., Me., 
Mass., and Conn., and (2) pulpboard, in 
rolls, from Groveton, N.H., to ports of entry 
on the U.S.-Canada border at Norton Mills, 
Vt. Note: Applicant has a pending BOR-96 
application on file and said that if it is 
granted prior to hearing on this application, 
this application should be construed as the 
one in which applicant seeks common car- 
rier authority; no duplicating authority is 
requested 

MC-115641, Sub. 3, Roy Jacobsen and W. C 
Jacobsen, dba Jacobsen Bros., Silverton, Ore 
Contract carrier, over irregular routes, trans- 
porting lumber, from points in Ore., and 
Wash., to points in New Mexico, and, on 
return, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting lumber. 


MC-116077, Sub. 33, Robertson Tank Lines, 
Inc., Houston, Tex Common carrier, over 
irregular routes, transporting hydrochloric 
(muriatic) acid, in bulk, in tank vehicles, 
from Norco, La., to points in Texas 


MC-116565, Sub. 3, Orville Stevenson, 
Grants Pass, Ore Common carrier, over 
irregular routes, transporting lumber, from 
points in Jackson, Josephine, Lane and 
Douglas counties, Ore., to the Glen Canyon 
dam site, approximately 70 miles east of 
Kanab, Utah 


MC-116757, Sub. 1, Al Reah, dba Midway 
Auto and Trailer Sales, Caldwell, Ida. Com- 
mon carrier, over irregular routes, transport- 
ing trailer houses or mobile homes, between 
points in Idaho and those in Malheur and 
Baker counties, Ore., on the one hand, and 
points in Ida., Nev., Mont., Ore., Wash., and 
Wyo., on the other. 


MC-116895, E. A. Tolman, dba E. A. Tol- 
man Livestock Transportation, Twin Falls, 
Ida. Common carrier, over irregular routes 
transporting dried beet pulp and pellets and 
exempt commodities, between points in Ore., 
and Ida. 


MC-117085, Minor J. Taylor, Jr., Spokane, 
Wash Common carrier, over irregular 
routes, transporting trailers, designed to be 
drawn by passenger automobiles, in sec- 
ondary movements, truckaway, from points 
in Washington east of the Cascade Moun- 
tains, to all points in the U.S 


MC-117104, Madison Storage & Cartage Co., 
Ltd., Calgary, Alberta, Canada. Common 
carrier, over irregular routes, transporting 
household goods, between ports of entry on 
the U.S.-Canada border at or near Eastport, 
Ida., and Blaine, Wash., on the one hand, 
and, on the other, points in Wash., described 
areas of Wash., and Ida. 


MC-117125, Rempel Transport, Ltd., Ed- 
monton, Alberta, Canada. Contract carrier, 
over irregular routes, transporting bulk 
lubricating oil stock, between ports of entry 
on the U.S.-Canada border located in Wash., 
Ore., and Ida., and Sandpoint, Ida.; Spokane 
and Pasco, Wash., and Umatilla, Boardman 
and Portland, Ore. 


MC-117129, Roy D. Wright, Portland, Ore. 
Common carrier, over irregular routes, trans- 
porting lumber, except plywood, from points 
in designated counties of Oregon, to points 
in Los Angeles and Orange counties, Calif. 


MC-117137, N. J. Matlock, dba Alaska Auto 
Transport, Fairbanks, Alaska. Common car- 
rier, over irregular routes, transporting new 
and used automobiles and pickup trucks, 
between Seattle, Wash., on the one hand, 
and, on the other, points on the U.S.-Canada 
border at or near Sumas, Wash. 


uw 
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MC-117158, Grover Motorways, Ltd., Brant- 
ford, Ontario, Canada. Common carrier, over 
irregular routes, transporting agricultural 
implements, contractor’s machinery and parts 
of such machinery, road-building machinery, 
plumbing supplies and hardware, between 
ports of entry on the U.S.-Canada border 
at or near Detroit and Port Huron, Mich., 
and Buffalo and Niagara Falls, N.Y., on the 
one hand, and, on the other, points in Ill., 
Ind., Ia., Kan., Mich., Minn., Mo., N.Y., O., 
Pa., and Wis. Note: Applicant has contract 
carrier rights in MC-114043; dual operations 
may be involved. 

MC-117164, Tom McKee, Wheatridge, Colo. 
Contract carrier, over irregular routes, trans- 
porting beer, from Golden, Colo., to Boise. 
Idaho Pallas, Malad City, Pocatello and Twin 
Falls, Ida., and, on return, empty kegs and 
bottles. 


MC-117172, Herbert M. Sohmer and Ralph 
M. Kahn, dba Press X-Press, Baltimore, Md. 
Contract carrier, over irregular routes, trans- 
porting circulars, handbills, advertising 
tabloid newspapers and related printed mat- 
ter, from Baltimore, Md., to New York, N.Y.; 
Philadelphia, Pa., and Washington, D.C., and 
points in designated counties in N.Y., N.J., 
and Del 


MC-65802, Sub. 11, Lynden Transfer, Inc., 
Lynden, Wash Common carrier, over ir- 
regular routes, transporting clay, from Black 
Diamond, Wash., and points within five 
miles thereof, to the port of entry on the 
U.S.-Canada border at or near Sumas, Wash.., 
and, on return, clay products. (Handling 
without oral hearing requested.) 


MC-105636, Sub. 17, Holland Highway Ex- 
press, Inc., Delray Beach, Fla. Common car- 
rier, over irregular routes, transporting 
baskets, boxes, crates and hampers, used 
in packing and shipping fruits and vege- 
tables, from Murfreesboro, N.C., to Delray 
Beach, Fla., and points within 50 miles 
thereof (Handling without oral hearing 
requested.) 

MC-107403, Sub. 255, E. 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting petroleum 
coke, in bulk, from Delaware City, Del., *to 
points in Md., N.Y., N.J., Pa., Va., W.Va., and 
D.C (Handling without oral hearing re- 
quested.) 


MC-109834, Sub. 13, Novick Transfer Co., 
Inc., Winchester, Va. Common carrier, over 
irregular routes, transporting cellulose 
acetate, in bulk, between Celco, Va., and 
Meadville, Pa. (Handling without oral 
hearing requested.) 


MC-112989, Sub. 2, Johnson Truck Service, 
Inc., Tillamook, Ore. Common carrier, over 
irregular routes, transporting lumber, be- 
tween points in Clatsop, Tillamook, Lincoln, 
Lane, Douglas and Coos counties, Ore. (Han- 
dling without oral hearing requested.) 


Brooke Matlack, 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the IL.C.C. by motor 
carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed within 30 days from February 19. 


MC-629 (deviation No. 2), Helm’s Express, 
Inc., Pittsburgh, Pa. Common carrier, trans- 
porting general commodities, with excep- 
tions, over a deviation route, between 
Carlisle, Pa., and Trenton, N.J., as follows: 

rom Carlisle over the Pennsylvania turn- 
pike and various access routes, thence over 
the Delaware River turnpike bridge to Inter- 
change No. 6 on the New Jersey turnpike, 
thence over the New Jersey turnpike and 
various access routes to Trenton, and re- 
turn, for operating convenience only, serving 
no intermediate points. 


MC-2589 (deviation No. 1), C.A.B.Y. Trans- 
portation Co., Cleveland, O. Common car- 
rier, transporting general commodities, with 
exceptions, over a deviation route, between 
Interchange No. 53 of the New York State 
thruway at Buffalo, N.Y., and Interchange 
No. 61 of said thruway at Ripley, N.Y., as 
follows: From Buffalo, over the New York 
State thruway and various access routes to 
Interchange No. 61, and return, for operat- 
ing convenience only, serving no interme- 
diate points. 


MC-30091 (deviation No. 2), Miller & Mil- 
ler Motor Freight Lines, Wichita Falls, Tex. 
Common carrier, transporting general com- 
modities, with exceptions, over a deviation 
route, between Dallas and Decatur, Tex., as 
follows: From Dallas over U.S. Highway 177 
to Denton, Tex., thence over Texas Highway 
24 to Decatur, and return, for operating con- 
venience only, serving no _ intermediate 
points. 











MOTOR CONTRACT CARRIER 
CONVERSION PROCEEDINGS 


A list of applications of motor con- 
tract carriers of property and of proceed- 
ings instituted on the Commission’s own 
initiative for the revocation of motor con- 
tract carrier authority issued on or be- 
fore August 22, 1957, and for the issuance 
in lieu thereof of certificates of public 
convenience and necessity, as made pub- 
lic by the Commission, appears below. 


The numbers of the outstanding permits 
involved are shown in parentheses. Pro- 
tests may be filed with the Commis- 
sion within 30 days from the date of the 
notices and if oral hearing is desired the 
protest must so indicate 
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instituted by Commission 


MC-128, Sub. 6, Henry Zottola, Pitts- 
burgh, Pa. (MC-128); MC-1775, Sub. 5, 
Akron Parcel Delivery, Inc., Akron, O. 
(MC-1775 and MC-1775, Subs. 3 and 4); 
MC-2787, George E. Whittaker, dba 
Whittaker Trucking Co., Toledo, O. (MC- 
2787 and MC-2787, Sub. 5); MC-3101, 
Sub. 1, Schaum Transfer Co., St. Louis, 
Mo. (MC-3101); MC-6150, Sub. 7, George 
B. Dunn, Enid, Okla. (MC-6150 and MC- 
6150, Subs. 2, 3 and 5); MC-6607, Sub. 
8, J. J. Minnehan, Inc., Boston, Mass. 
(MC-6607) ; MC-8970, Sub. 1, Fred Wil- 
liams, Arkansas City, Ark. (MC-8970). 

MC-11185, Sub. 108, J-T Transport Co., 
Inc., Kansas City, Mo. (MC-11185, Subs. 
37, 61, 64, 69, 72, 73, 76, 79, 80, 82, 84, 
85, 88, 91, 92, 94, 96 and 99); MC-11723, 
Sub. 2, Arvie J. Bowers, dba Bowers Truck 
Co., Albion, Ill. (MC-11723); MC-13138, 
Sub. 5, Paul E. Beatty and Franc:s 
Beatty, dba Beatty Trucking Co., Ply- 
mouth, Ind. (MC-13138 and MC-13138, 
Sub. 2); MC-16675, Sub. 2, Shore Haulage, 
Inc., New York, N.Y. (MC-16675 and MC- 
16675, Sub. 1); MC-18257, Sub. 3, Thomas 
Burke and Edward Burke, dba Burke 
Brothers, St. Louis, Mo. (MC-18257); 
MC-20640, Sub. 9, Robert C. Beatty, dba 
Washington Motor Express, Washington, 
Pa. (MC-20640). 

MC-21241, Sub. 3, General Transporta- 
tion & Storage Co., Dayton, O. (MC- 
21241); MC-21569, Sub. 1, Michael Sa- 
batino, Albany, N.Y. (MC-21569); MC- 
27089, Sub. 2, Chiwaukee Truck Lines, 
Inc., Chicago, Ill. (MC-27089) ; MC-29867, 
Sub. 10, Norwich Trucking Co., Inc., 
Norwich,. N.Y. (MC-29867); MC-30102, 
Sub. 3, James Theldred Curtis and E. 
Curtis, dba E. M. Curtis Transport Co., 
Fort Smith, Ark. (MC-30102); MC-31395, 
Sub. 7, G & W Truck Line, Inc., Hays- 
ville, Kan. (MC-31395); MC-33761, Sub. 
3, Western Star Trucking Inc., Salina, 
Kan. (MC-33761). 


MC-34865, Sub. 35, Contract Carriers, 
Inc., Anderson, Ind. (MC-34865 and MC- 
34865, Subs. 15, 18, 23, 26, 29, 30 and 31); 
MC-34977, Sub. 6, Domenick Volpe and 
Roberta Volpe dba D. Volpe, Philadel- 
vhia, Pa. (MC-34977); MC-37513, Sub. 3, 
J. W. Cartage Co., Milwaukee, Wis. (MC- 
37513); MC-37620, Sub. 10, Freightway 
Corp., Toledo, O. (MC-37620 and MC- 
37620; Subs. 7, 8 and 9); MC-39952, Sub. 
5, Jake Stokes and J. McMurphy, dba 
Swanson’s Trucking Service, Turlock, 
Calif. (MC-39952 and MC-39952, Sub. 2). 

MC-41963, Sub. 5, William Randolph 
Beverley, dba Beverley’s Transfer, Rich- 
mond, Va. (MC-41963 and MC-41963, 
Subs. 2 and 4); MC-44138, Sub. 2, Vaug- 


han Winston, dba Winston Transporta- 
tion Co., West Memphis, Ark. (MC- 
44138); MC-48508, Sub. 19, Jackson 
Trucking Co., Inc., Indianapolis, Ind. 
(MC-48508, Sub. 9); MC-50552, Sub. 4, 
Stanley Panek, dba Stanley’s Petroleum 
Transport, New Bedford, Mass. (MC- 
50552 and MC-50552, Subs. 1 and 2); 
MC-52380, Sub. 1, Keller Transfer Line, 
Inc., Grand Rapids Mich. (MC-52380); 
C-59071 Sub. 1, Rosen’s Film Delivery 
System, Inc., Hamden, Conn. (MC-59071). 

MC-59544, Sub. 1, Jacob N. Weigel, dba 
Weigel Transfer Co., Marshfield, Wis. 
(MC-59544) ; MC-60153, Sub. 1, Mrs. Hazel 
H. Bolger, dba Bolger Trucking Co., La 
Porte, Ind. (MC-60153); MC-60782, Sub. 
2, James E. Stamps and William J. 
Stamps, dba Stamps Brothers, Evansville, 
Ind. (MC-60782) ; MC-61747, Sub. 2, Grant 
A. Knudsen, dba “K” Trucking Co., Ba- 
tavia, O. (MC-61747); MC-86003, Sub. 1, 
Howard G. Slaughter, dba Slaughter Bev- 
erage Transport, Townsend, Del. (MC- 
86003) ; MC-87514, Sub. 14, Nicholas Tuso, 
Jr., dba Inter-State Transportation Co., 
Vineland, N.J. (MC-87514, and Sub. 10); 
MC-88141, Sub, 4, Spencer Transfer, Inc., 
Petersburg, Va. (MC-88141); MC-89726, 
Sub. 6, Frank W. Edmands, Inc., Saugus, 
Mass. (MC-89726). 

MC-91811, Sub. 9, Milton K. Morris, 
Philadelphia, Pa. (MC-91811 and Subs. 2, 
4 and 6); MC-91910, Sub. 15, Wm. O’Don- 
ell, Inc., Elkhorn, Wis. (MC-91910, Sub. 
2); MC-93207, Sub. 9, Tar Asphalt Truck- 
ing Co., Inc., Jersey City, N.J. (MC-93207 
and Sub. 6); MC-95043, Sub. 3, Warren 
Trucking Co., Inc., Compton, Calif. (MC- 
95043); MC-101686, Sub. 18, Berwick 
Transporters, Inc., Linden, N.J. (MC- 
101686, Sub. 5); MC-102516, Sub. 4, Ray- 
mond J. Hasse, dba Hasse Trucking Co., 
Monroe, Wis. (MC-102516 and Subs. 1, 2 
and 3); MC-105809, Sub. 9, Robert E. 
Mack, Edward F. Mack, Joseph P. Hoey, 
Albert Rowland Funk, Carl Brown, Harry 
Robson, and John Balloch, dba Mack 
Transportation Co., Philadelphia, Pa. 
(MC-105809 and Subs. 4, 5 and 6). 

MC-105837, Sub. 7, Floyd L. Unger, 
dba Unger Trucking Co., Wabash, Ind. 
(MC-105837, Subs. 2 and 6); MC-107422, 
Sub. 5, Emily M. Vrable, dba Vrable 
Motor Lines, Norfolk, Va. (MC-107422 
and Subs. 1, 2 and 3); MC-108453, Sub. 
20, G & A Truck Line, Inc., White Pigeon, 
Mich. (MC-108453 and Subs. 8, 9, 11, 14, 
15 and 17); MC-109565 Sub. 2, Fort 
Smith Furniture Transportation Co., 
Fort Smith, Ark. (MC-109565);: MC- 
109654, Sub. 5, Green Motor Lines, Inc., 
Richmond, Va. (MC-109654 and Sub. 2); 
MC-109746, Sub. 2, Elson Trucking Co., 
Inc., Weehawken, N.J. (MC-109746) ; MC- 
109931, Sub. 11, Josephine M. Oonk and 
John H. Oonk, dba Straightway Express, 
Holland, Mich. (MC-109931); MC-110045, 
Sub. 6, Frank Marcello, dba Marcello’s 
Service, Quakertown, Pa. (MC-110045 and 
Subs. 1 and 3); MC-110349 Sub. 4, Leo 
Trimble, dba Trimble Transportation, 
Iowa City, Ia. (MC-110349). 


MC-112055, Sub. 5, Ill-Pac Coast 
Transportation Co., Madison, Ill. (MC- 
112055); MC-112391, Sub. 16, Hadley 
Auto Transport, Long Beach, Calif. (MC- 
112391 and Subs. 9, 13, 14, and 15); MC- 
112633, Sub. 1, Delivery Service, Inc., 
Providence, R.I. (MC-112633) ; MC-114046, 
Sub. 5, Leonard West, Iron Mountain, 
Mich. (MC-114046); MC-114101, Sub. 2, 
Ida-Cal Freight Lines, Inc. Twin Falls 
Idaho (MC-114101); MC-114468 Sub. 2, 
William J. O’Connor, dba O’Connor Mes- 
senger Service, Toledo, O. (MC-114468); 
MC-114879, Sub. 6, John H. Eldred Truck- 
ing, Inc., Galion, O. (MC-114879 and 


TRAFFIC Wo! 
Sub. 1); MC-115353, Sub. 3, Louis 
Kennedy, Kearny, NJ. (MC-11535 


MC-115641, Sub. 4, W. C. Jacobsen a 
Roy Jacobsen, dba Jacobsen Bros., & 
verton, Ore. (MC-115641 and Sub. 
MC-115647, Sub. 2, James G. Rou 
Portland, Ore. (MC-115647 and Sub 
MC-116349, Sub. 4, Hazlewood Motor 
Lines, Inc., Richmond, Va. (MC-11634 


February 13 

MC-5619, Sub. 1, John S. Geiger’s Sons 
Newark, N.J. (MC-5619); MC-6031, S 
31, Barry Transfer & Storage Co., M 
waukee, Wis. (MC-6031 and Subs. 3, 5 
9, 18, 22, 23, 25 and 27); MC-17745, S 
4, William A. Hufnagel, dba Contractors 
Cargo Co., Los Angeles, Calif. (MC- 
17745); MC-18124, Sub. 8, Aller & Sharp, 
Inc., Columbus, O.; MC-26013, Sub 
H. Lester Hockman, dba Hockman’s 
Motor Express, Terre Hill, Pa. (MC-260: 
and Subs. 1, 4, 6 and 7); MC-29698, Su 
14, Lester Fellows Co., Jersey City, N.J 
(MC-29698 and Subs. 1, 2, 3, 5, 6, 7 a 
9): MC-30697, Sub. 35, Dieckbrader Ex 
press, Inc., Cincinnati, O. (MC-30697 ar 
Subs. 33 and 34); MC-33986, Sub. 1, Tide 
water Terminals Transportation Co., Inc 
New York, N.Y. (MC-33896). 

MC-36534, Sub. 14, Strong & Harris, 
Inc., Vanadium, N.M. (MC-36534 and 
Subs. 5, 6 and 13); MC-37656, Sub. ° 
Doyle Trucking Corp., Long Island Cit, 
N.Y. (MC-37656 and Subs. 1, 2, 3, 4, 5 and 
6); MC-42065, Sub. 8, Anna Manculic! 
Executrix, Estate of Alex Manculich (De- 
ceased), dba Sanitary Transfer, Pitts- 
burgh, Pa. (MC-42065 and Subs. 1, 2, and 
4); MC-43246, Sub. 14, Buske Lines, Inc., 
Litchfield, Ill. (MC-43246 and Subs 
2, 3, 12 and 13). 

MC-43461, Sub. 4, Eli I. Soldier and 
James J. Soldier, dba Soldier Bros. Auto 
Transit Lines, Toledo, O. (MC-43461 and 
Sub. 2); MC-48504, Sub. 19 (Supple- 
ment), Jackson Trucking Co., Inc., In- 
dianapolis, Ind.; MC-52934, Sub. 24, E. L. 
Jones, Inc., Billings, Mont. (MC-52934 
and Subs. 16, 17 and 20); MC-66539, Sub 
12, Phil Krass and Mary Krasnowski 
dba I. L. & C. Co., Chicago, Ill. (MC-66539 
and Subs 1, 2 and 4); MC-78705, Sub. 12 
(Supplement), McLain Trucking, Inc., 
Muncie, Ind.; MC-82044, Sub. 1, Star 
West Cartage Co., Inc., Chicago, I! 
(MC-82044); MC-84268, Sub. 1, Jefferson 
Park” Warehouse Co., Inc., Chicago, Il 
(MC-84268); MC-84516, Sub. 8, Ollie P 
Brown, dba Brown Trucking Co., Wa 
bash, Ind. MC-84516 and Subs. 5 and 7 
MC-86238, Sub. 14, J. C. Hagler, Jr., and 
T. W. Hagler, dba Hagler Truck Co., Au 
gusta, Ga. (MC-86238 and Sub. 13). 


MC-88132, Sub. 1, W. D. Smith Trans. 
Co., Inc., West Boylston, Mass. (MC- 
38132): MC-88845, Sub. 4, Parcel Deliver) 
Service, Inc., Newark, N.J. (MC-8884 
Sub. 2): MC-93109, Sub. 1, Tacme Film 
Service, Inc., New York, N.Y. (MC 
93109): MC-93110, Sub. 1, Rockland Film 
Service, Inc., New York, N.Y. (MC 
93110); MC-93111, Sub. 1, Palisade Film 
Delivery Corp., New York, N.Y. (MC 
93111); MC-93874, Sub. 10, Wasmuth and 
Callahan, Inc., Giendale, W.Va. (MC 
93874); MC-94063, Sub. 2, Winifred B 
Butler and Earl J. Travis, dba Mercury 
Motor Freight Lines, Scranton, Pa. (MC 
94063): MC-100592, Sub. 12, James Stuffo 
Inc., Philadelphia, Pa. (MC-100592) ; MC- 
100858, Sub. 14, Mashkin Freight Lines 
Inc., East Hartford, Conn. (MC-10085¢ 


and Subs. 7, 9, 11 and 12); MC-10127! 
Sub. 15, Herman Bird and J. P. Cutshaw 
Greenville, Tenn. (MC-101271, Subs. ! 
11, 13 and 14); MC-102799, Sub. 1, Pack- 
age Messengers, Inc., Philadelphia Pa 
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iC-102799); MC-107810, Sub. 1, Mach- 
ver Bros., Springfield, NJ. (MC- 
7810); MC-109491, Sub. 1, Rollin C. 
nold, dba Gregory Express, Elmira, 
Y. (MC-109491), and MC-109558, Sub. 
Sophia Lane and Hattie Kaplan, dba 
tate Film Service, New York, N.Y 
MC-109558). 





PETITIONS FOR REHEARING, ETC. 





30950, John Aiello & Brothers Corp 
i v. Asherton & Gulf Ry. Co., et al 
mplainants’ ask reopening, rehearing, re- 


ideration and withdrawal of unlawful 
of Oct. 18, 1954, Jan. 27, 1955 and 
1957 
> > > 


MC-1150, Sub. 19, J. B. Heeren; MC-52869 
47, Northern Tank Line J. B. Heeren 
reconsideration and further hearing 

7 > > 


MC-26907, Sub. 12, Ripon Trucking Co 
tension—New York, N.Y Class I Rail 


riers in Western Trunk Line and Central 
nk Line Territory ask reconsideration by 
ire Commission 
> > > 
MC-116424, Sub. 1, Fuller Transfer Co 
tral Motor Express, Inc. asks reconsidera- 


* > > 
MC-59894, Sub. 15, Texas-Arizona Motor 
ght Merchant’s Fast Motor Lines, Inc 
¢; reopening or in alternative extension in 
filing exceptions to examiner's 
mmended report 
> 


me for 


. > 
M-10818, Sub. Pulp Wood, Trenton 
& N.Y Southern Trucking 
vacation of suspension order. 

> 7 > 


M-10821, Cloth, 


lL&s8 
to NJ 
asks 


Dry Goods—New 
rk City to Philadelphia Levitan Inter- 
tate Transport, Inc. asks reconsideration 
i vacation of suspension order 
> > 


& S&S 


MC-F-6715, Lippa Transportation Co., Inc 


~urchase—Lichtman'’s Express Co., In 
seph Moritz, Trustee) Adley Express 
et al. ask oral hearing and/or cross- 
imination 
> > > 
Finance 19451, Yosemite Park and Curr; 
Notes Applicant asks modification of 
rder of Oct. 3, 1956 by increasing total 
rincipal amount of short-term promissory 


tes, which applicant may issue and have 
any one time outstanding from $1,000,000 
$1,200,000, and extending time within 
ich such notes may be issued for a pe- 


riod of two years from date of any modify- 


order issued pursuant to this petition 
. > > 
P. Callahan, Inc., Ex- 
ension—Souderton, Pa. Joint Northeastern 
Association, Inc. asks recon- 
ieration by full Commission. 
> > 


MC-20894, Sub. 1, 


MC-107496, Sub. 84, Ruan Transport Corp 
Wrenshall, Minn. (Formerly Ter- 
Transport Co., Extension—Wrenshall, 
MC-103947, Sub. 22) Applicant asks 


and reconsideration on present 


inal 


opening 
cord 

> 7 > 
MC-116564, Lewis W. McCurdy and Mar- 
aret J. McCurdy, Contract Carrier Applica- 
yn. Beverage Transportation, Inc. asks re- 
ynsideration 

> > > 
Ex Parte MC-40, Qualifications and Maxi- 
um Hours of Service of Employees of Mo- 
r Carriers and Safety of Operation and 
yuipment; Ex Parte MC-43, Lease and In- 
rchange of Vehicles by Motor Carriers 
fayes Freight Lines, Inc., et al. ask recon- 
deration of order of Jan. 8, denying peti- 


oners certain relief from specific provi- 
— . . . 
MC-F-6388, Transcon Lines—Purchase—B 


M Express, Inc.; Finance 19482, Transcon 
ines—Securities Applicant asks recon- 
deration of order of Jan. 14, denying ap- 
lication, and oral argument, and further 
earing. 
7 > > 
No. 30511, N. S. Koss 
T. & 8. F., et al. 


and Son Co. v 
Defendants ask modi- 
ation of reparation order of Jan. 16 to 
mit award of interest at 4 per cent per 
nnum and to postpone indefinitely date of 
Mar. 3 within which payment of reparation 


3 directed. 
> 7. > 


No. 32241, Shaw Warehouse Co. v. 8S. Ry 
‘o., et al. Defendants, except Birmingham 


‘ood Terminal, move dismissal of amended 
omplaint, or, in alternative, that com- 


Plainant be ordered to conform to require- 
ments of Rules 28 of General Rules of Prac- 
tice 


> * . 

MC-7746, Sub. 80, United Truck Lines, 
Inc., Extension—Spokane, Wash., and Great 
Falls,. Mont.; MC-52465, Sub. 14, Western 
Express, Extension—Kalispell, Mont.; MC- 
52465, Sub. 15, Same, Extension—Missoula 
Mont.; MC-107353, Sub. 8, Harold Morse and 


Henry J. Holien, Extension 
and Great Falls, Mont 
Inc., et al 


Spokane, Wash 
United Freight Lines 
ask reconsideration. 
> > > 
MC-31600, Sub. 415, P. B. Mutrie Motor 
Transportation, Inc. E. Brooke Matlack, Inc 
asks reconsideration 
> * > 
MC-35396, Sub. 13, Arnold Ligon, Exten- 
ion—Lumber Louisville & Nashville R.R 
Co., et al. ask reconsideration 
> . * 
MC-95008, Sub. 5, David Fisher, Extension 
Masontown, Pa Applicant asks waiver of 
Rule 1.10l(e) of General Rules of Practice 
for acceptance of applicant’s petition for 
reconsideration or further hearing 


> > > 
MC-116255, Cox Car Leasing, Inc., Con- 
tract Carrier Application United Trans- 
ports, Inc., et al move that applicant’s peti- 
tion for reconsideration by entire Commis- 


sion be stricken 
> > > 
Box Association v. A. C 
& Y., et al Complainant asks issuance of 
subpoena duces tecum to Norge Division, 
Borg-Warner Corp., Sears, Roebuck and Co., 
and New York Central R.R. Co 
> - > 
Finance 2613, Control of 
by Southern Pacific. Union Pacific R.R. Co 
reconsideration and reversal by full 
Commission of Division 4’s rejection of and to 
receive its brief dated Nov. 11, 1957, in sup- 
port of its motion and amended motion to 
deny Rio Grande’s petition and amended 
petition for reopening. 
> * > 

6637, Routing Cancellation at 
Waterloo R.R. Co. asks recon- 
entire Commission and oral 


No. 32314, Fibre 


Central Pacific 


asks 


I & §S 
Waterloo, Ia 
sideration by 


argument 


No. 32357, Grays Harbor Chair and 
Manufacturing Co., Hoquiam, Wash 
v. Northern Pacific Railway Co. et al 
Alleges rates maintained on carload 
shipments of furniture stock and other 
commodities from Hoquiam, Wash., to 
eastern destinations, in violation of sec- 
tions 1 and 3. Asks order and rates 
(Fred H. Tolan, 251 Civic Business Center, 
557 Roy Street, Seattle 9, Wash.) 


No. 32364, Pittsburgh Plate Glass Co., 
Pittsburgh, Pa. v. Baltimore & Ohi 
Railroad Co. 


Alleges rates charged on 284 carloads 
of sand in open top equipment, from 
Hancock, W.Va., to Cumberland, Md., in 
the period from August 13 to November 
9, 1956, in violation of sections 1 and 6 


Asks reparation. Modified procedure 
ordered. (R. M. Boyd, General Traffic 
Manager, Pittsburgh Plate Glass Co., 
Pittsburgh, Pa.). 


No. 32365, The Central West Coal Co., 
New York City v. Western Maryland 
Railway. 

Alleges demurrage charges assessed for 
the detention of cars of bituminous coal 
at Port Covington, Baltimore, Md., in 
1954, 1955 and 1956, in violation of sec- 
tions 1 and 6. Asks reparation of $12,500 
and cancellation of unpaid charges 
under the assailed demurrage charges of 


$84,112. (William H. Matthews, 821 
Fifteenth Street, N.W., Washington 5, 
D.C.) 


ICC News 


MC-730, Sub. 83, Pacific 
Express, Extension—Glen Canyon Dam Site; 
MC-48958, Sub. 29, Illinois California Ex- 
press, Inc., Extension—Same; MC-52709, Sub 
66, Ringsby Truck Lines, Inc., Extension- 
Same; MC-67388, Sub. 12, Meddock Truck 
Line, Extension—Same; MC-70451, Sub. 185, 
Watson Bros. Transportation Co., Inc Ex- 
tension—Same; MC-76032, Sub. 102, Navajo 


Intermountain 


Freight Lines, Inc., Extension—Same; MC- 
99828, Sub. 1, Paul W. Nielsen, Extension 
Same Consolidated Freightways, Inc. asks 


rehearing and reconsideration 


- = > 
MC-7450, Novick Transfer Co. and Novick 

Transfer Co., Inc Applicants ask reforma- 
tion of certificate of June 23, 1941 and subs. 
thereof, which operating authority has been 
leased to Novick Transfer Co., Inc., solely 
to commodity description 

> a > 
MC-30244, Sub. 10, Shoemaker 
Extension Morgantown, W.Va.; 
Sub 11 Kofman’s, Extension 
Pa. Sanders Motor Freight, Inc 
sideration, 


3ros., Inc., 

MC-1103, 
-Bellefonte, 
asks recon- 


> > - 
MC-65897, Sub. 1, Reliance Trucking Co., 
Inc., Extension—Ky. Points Applicant 


moves to strike verified statement of 
ard Abbott; to set aside order of 


How- 
extension 


of time; to strike or dismiss motion of 
Howard Abbott for hearing; for order of 
Dec. 5, 1957 to be made effective imme- 
diately 


* * . 


MC-83539, Sub. 19, C & H Transportation 


Co., Inc., Extension—Memphis, Tenn.: MC- 
113459, Sub. 9, H. J. Jeffries Truck Line, 
Inc Extension—Same; MC-88380, Sub. 9, 
© | Harvey, Extension—Shelby County, 
Tenn.; MC-103066, Sub. 10, Van Stone, Ex- 
tension—Pipe from Memphis, Tenn.: MC- 


105553, Sub. 25, C. J. Simpson Trucking Co., 
Inc., Extension—Memphis, Tenn Bell 
Transportation Co. asks reconsideration 

> 


> > 
I. & S. M-10813, Paints—Louisville to At- 
lanta, Ga Devoe & Raynolds Co., Inc. asks 
vacation [ suspension order 


No. 32368, The Kroger Co., Cincinnati. O. 
v. Atchison, Topeka & Santa Fe 
Railway Co., et al 

Alleges rates charged on 45 carloads of 
fresh vegetables and cantaloupes from 
points in California to Cincinnati, within 
the statutory period, in violation of sec- 

tion 6. Asks reparation of $1,062. (CW. B. 

Daly, Assistant General Traffic Manager. 

35 E. Seventh Street, Cincinnati, O.) 


No. 32371, Coal—N. & W. and C. & O. 
Mines to Sutton and Tampa, Fla. 

Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into the lawfulness of rates and 
charges and rules, regulations and prac- 
tices affecting such rates and charges on 
fine coal, from mines in Groups 9, 12, 
and 13 on the Norfolk & Western Rail- 
way and Chesapeake & Ohio Railway, to 
Tampa and Sutton, Fla., as set forth in 
items 8450-A and 8450-B through 8460-A 
and 8460-B in supplements Nos. 51 and 
52 to I.C.C. 1332 of Agent C. A. Spanin- 
ger. 


No. 32373, Rules—R.F.D. Deliveries. 


Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the rates 
and charges, and rules, regulations and 
practices affecting such rates and 
charges as set forth under the caption 
“R.F.D. Delivery,” on page 92 of supple- 
ment No. 31 to MF-I.C.C. No. A-132 of 
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ICC News 


the Eastern Central Motor Carriers As- 
sociation. 


No. 32375, Morrison-Knudsen Co., Inc., 
Boise, Ida. v. Missouri Pacific 
Railroad Co. 


Alleges rates on cement from Inde- 
pendence, Kan., to the site of the Table 
Rock dam near Branson, Mo., within the 
statutory period, in violation of section 
1, 2 and 3. Asks reparation of $302,101. 
(Walter D. Matson, 1625 K Street, N.W., 
Washington 6, D.C., and James K. Knud- 
son, 1821 Jefferson Place, N.W., Washing- 
ton 6, D.C.) 


MC-C-2162, Alterman Transport Lines, 
Inc., et al. v. Yale Transport Corp. 


Allege defendant is not conducting 


PROPOSED REPORTS 


operations under its authority to trans- 
port over irregular routes, meat, meat 
products and meat by-products, and 
dairy products, and fresh fruits and 
vegetables from New York, N.Y., to 
points in Florida and fresh fruits and 
vegetables from Florida to New York. 
Ask revocation of that portion of de- 
fendant’s certificate. (Frank B. Hand, 
Jr., Transportation Building, Washing- 
ton 6, D.C.) 


MC-C-2170, Dealers Transit, Inc., Chica- 
go, Ill., v. Leonard Brothers Transfer 
& Storage Co., Inc., Miami, Fla. 
Alleges defendant engaged in the trans- 
portation of military trailers, from Ana- 
heim and San Diego, Calif., to Patrick 
Air Base, Fla., without authority. Ask 
cease and desist order. (James W. 
Wrape, 2111 Sterick Building, Memphis, 
Tenn.) 


Separation of Pickup-Consolidation Rates 
And Charges of Midwest Truckers Proposed 


Examiner George A. Dahan Recommends, for a Trial Period of One Year, 


Increases in Separate Pickup and Consolidation Rates and Charges of 


Certain Carriers at Points in Central Territory on L.T.L. Movements. 


In a recommended report in six 
proceedings, Hearing Examiner 
George A. Dahan has proposed that 
the Commission find unjust and un- 
reasonable and otherwise unlawful, 
and order canceled, rates and 
charges, and rules, regulations and 
practices affecting such charges, for 
the consolidation and the pickup 
and consolidation of less-truckload 
shipments at certain points in Cen- 
tral Territory. 


However, in his recommended report 
in I. and S. M-7954, Consolidation—Cen- 
tral Territory Points, Examiner Dahan 
recommended that the considered tariff 
schedules be ordered canceled without 
prejudice to the establishment of new 
schedules in conformity with his views, in 
which he suggested separate charges for 
each service. 

Embraced proceedings are I. and S. M- 
8286, Consolidation Charges—Tarbet 
Trucking, Inc.; I. and S. M-9032, Con- 
solidation at Chicago—Tucker Freight 
Lines, Inc.; MC-C-1882, Consolidation— 
Hinchcliff Motor Service, Inc.; MC-C- 
2013, Consolidation—Takin Bros. Freight 
Lines, Inc., I. and S. M-9730 Consolida- 
tion—Indiana Tucker Freight, Lines, Inc. 
Exceptions to the report are due within 
30 days from the date of service of the 
report, February 14. 


Examiner Dahan said the evidence in 
I. and S. M-9730 was submitted in writ- 
ing under the modified procedyre and 
that a hearing on a consolidated record 
in the five other proceedings had been 
held. 


“The six proceedings present the same 


issues and will be disposed of in a single 
report,” Examiner Dahan said. 

“In I. and S. M-7954, I. and S. M-8286, 
I. and S. M-9032, and I. and S. No. M- 
9730, by schedules filed to become effec- 
tive November 14, 1955, and later, the 
motor common carrier respondents pro- 
posed to establish new local rates and 
charges and rules, regulations and prac- 
tices affecting such charges which would 
apply to the consolidation and to the 
pickup and consolidation of less-than- 
truckload traffic at certain points in 
Central Territory. 


“Upon protest of the Central States 
Motor Freight Bureau, Inc., hereinafter 
called the bureau, in each of the proced- 
ings, and of Chicago Suburban Motor 
Carriers Association, Inc., hereinafter 
referred to as the association, and Motor 
Carriers Central Freight Association, in 
I. and S. M-7954, the operation of the 
schedules in I. and S. M-7954 was sus- 
pended until June 14, 1956, when they 
became effective; the operation of the 
schedules in I. and S. M-8286 was sus- 
pended until October 5, 1956, and the 
respondent postponed the effective date 
to April 4, 1957, when they became effec- 
tive; the operation of the schedules in 
I. and S. M-9032 was suspended until 
May 15, 1957, but by order entered Feb- 
ruary 12, 1957, the order of October 12, 
1956, was vacated and set aside insofar 
as it suspended the operation of the 
schedules and the investigation con- 
tinued; and the operation of the sched- 
ules in I. and S. M-9730 was suspended 
until January 2, 1958, and the respondent 
postponed the effective date to April 
1, 1958. 


“MC-C-1882 and MC-C-2013 are in- 
vestigations on the Commission’s own 


TRAFFIC Wo! 


motion into and concerning the lawfu 
ness of the rates and charges and t! 
rules, regulations and practices affecti 
such rates and charges, maintained a: 
applied by respondents to the consoli 
tion and to the pickup and consolidati 
of less-than-truckload traffic at cert: 
points in Central Territory.” 


Service Provided 


In his report, the examiner discus: 
the various aspects of the service « 
fered by the respondents. However, 
footnotes, he explained that some of the 
respondents’ rules contained variation: 
from the schedules generally. Exami 
Dahan said: 


“The schedules under investigation 
provide that upon written instruction 
from the shipper the respondents will as- 
semble or consolidate at specified point 
several less-than-truckload shipments 
for local line-haul transportation to des- 
tination as a single shipment at the rat 
applicable to the single shipment. Hinch- 
cliff Motor Service, Inc., wil provide this 
consolidation service at Chicago, IIl., In- 
dianapolis, Ind., and Cincinnati, Cleve- 
land, Columbus, and Dayton, O.; Federal 
Truck Lines, Inc., at Louisville, Ky., Chi- 
cago, Indianapolis, and Cincinnati; Tar- 
bet Trucking, Inc., at Chicago, Indian- 
apolis, Cincinnati, and Indianapoli 
Cincinnati and Cleveland; Ziffrin Truck 
Lines, Inc., at Chicago, Cincinnati and 
Indianapolis; Takin Bros. Freight Lines 


Inc., Tucker Freight Lines, Inc., and 
Western ‘Transportation Company 
Chicago; and Brodbeck Trucking C 


Inc., at Elkhart, and South Bend, Ind 


“The shipments for consolidation may 
be delivered to the terminals of the re- 
spondents at the consolidation points or: 
the respondents will pickup such ship- 
ments at the consignors’ places of busi- 
ness in such points, including the com- 
mercial zones thereof. All the shipments 
making up a single consolidated ship- 
ment must be received by the respond- 
ents on the same day, and all charges 
thereon must be either all prepaid or 
all collect. The respondents will ‘receipt 
for each shipment picked up by them o1 
delivered to their terminals for consoli- 
dation and they will issue to the part) 
from whom consolidation instructions 
are received a bill of lading covering 
each consolidated shipment. 


Rates and Charges Stated 


“For consolidation of shipments re- 
ceived by the respondents at the con- 
solidation point terminals the rates ol 
Hinchcliff Motor, Tarbet Trucking, and 
Ziffrin Truck are 5 cents subject to a 
minimum charge of 50 cents a shipment 
of Tucker Freight 17 cents, no minimum 
charge; of Brodbeck Trucking 13 cents 
no minimum charge; of Federal Truck 
10 cents, minimum charge 75 cents, and 
of Takin Bros. Freight and Wester! 
Transportation 15 cents, minimum charg 
15 cents on shipments received and 
consolidated on one day, and 25 ccnt 
minimum charge 25 cents, on shipment 
received on one day and consolidate 
the next day. 


“Where consolidation requires picky 
of the shipments by the respondents i! 
the commercial zones of the consolida 
tion point the rates of Hinchcliff Mote: 
Tarbet Trucking, and Ziffrin Truck ar 
35 cents, less-than-truckload, 30 cents 
minimum 5,000 pounds, and 15 cents min- 
imum 12,000 pounds, subject to a mini- 
mum charge of $2 a shipment; of! 
Tucker Freight 35 cents, minimum 
charge $1. a shipment; of Brodbeck 


Trucking 30 cents, minimum charge 
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1.50 a stop; of Federal Truck 20 cents, 
inimum charge $1, a shipment, except 
1 ‘magazines or catalog sections, com- 
eted catalogs, order blanks and en- 
slopes,’ on which the rates are 16 cents, 
ss-than-truckload, 14 cents, minimum 
00 pounds, 12 cents, minimum 5,000 
ounds, and 10 cents, minimum 7,500 
pounds, minimum charge $1 a shipment. 
he pickup rates of Takin Bros. Freight 
ind Western Transportation are in ad- 
tion to the consolidation rates, and are 
) cents, less-than-truckload, 25 cents, 
minimum 5,000 pounds, and 15 cents 
minimum 10,000 pounds, minimum charge 
50 a pickup. The consolidation rates 
and the pickup and consolidation rates 
Federal Truck apply only when the 
aggregate weight of the shipments for 
nsolidation into a single shipment ex- 
ceeds 10,000 pounds. No similar mini- 
im requirements apply in connec‘ion 
ith the rates of the other respondents.” 


General Service 


Examiner Dahan said that notwith- 
standing the differences in charges and 
application, there was consistency in 
the service which respondents would 
provide under the investigated sched- 
ules. 

Individual shipments would be ag- 
gregated for movement as a single ship- 
ment to an ultimate destination, he 
said. The respondents would accept the 
individual shipments at their terminals 

the consolidation points from con- 
signors and connecting carriers or they 
would pick up the individual shipments 
at the consignors’ places of business 
within the commercial zones of the con- 
solidation points, he said, adding that 
they would issue a receipt or bill of 
lading to cover each individual ship- 
ment and a bill of lading to cover the 
consolidated shipments (aggregated in- 
dividual shipments), and they would 
transport the consolidated shipment to 
the ultimate destination at the rates 
applicable thereon. 

After discussing particulars with re- 
spect to the individual] truck lines, and 
the evidence presented, the examiner 
said that, collectively, the respondents 
contended that consolidation service was 
lawful and within their discretion to 
offer and perform, and that their sched- 
ules therefor were in consonance with 
the national transportation policy and 
were not in any respect in violation of 
sections 216 and 217 of the interstate 
commerce act. He added that some of 
he respondents had expressed a will- 
ingness to amend the schedules to 
meet any deficiency that might exist. 


The schedules under investigation 
covered two services, a pickup service and 
& consolidation service, the examiner 
said. 


Pickup service was a transportation 
service which a motor carrier was re- 
quired to perform at a reasonable charge, 
he said. He added that consolidation 
service was a shipper function which a 
motor carrier was not required to per- 
form, but that being incidental to a 
transportation service, consolidation 
might be performed by a carrier, as an 
accessorial service. 


“When common carriers voluntarily 
perform services in addition to those 
which they are required to perform,” the 
examiner said, “the charges for such 
accessorial services, must in themselves 
be compensatory. Fee Transfer, Mini- 
mum Charges Per Trip 46 M.C.C. 705, 708. 
Since it is here necessary for respondents 
to separately establish rates and charges 


for the consolidation service, the rates 
and charges for the pickup service 
should likewise be separately established. 

“The respondents maintain a common 
rate level in the territory, and no good 
reason appears for a departure from this 
practice in connection with their trans- 
portation and accessorial services within 
a commercial zone. On the contrary, car- 
rier rate differences for the services un- 
der consideration might lead to a de- 
struction of the competitive relationship 
presently maintained in connection with 
the primary transportation service ex- 
tending beyond the commercial zone. 

“Carrier costs is one of the important 
elements in the determination of reason- 
able rates and charges for transportation 
services, and it is the most important 
factor in the determination of compen- 
satory rates and charges for accessorial 
services. The cost data of Western 
Transportation, Tucker Freight, and Fed- 
eral Truck are materially deficient. The 
Hinchcliff Motor cost study shows dif- 
ferences between the pickup costs of 
consolidation traffic and those of other 
traflic. 

“There would be like differences as be- 
tween the traffic of one shipper and that 
of another shipper. The shipper facili- 
ties and location, and street congestion, 
among other factors, would account for 
such differences. The Hinchcliff Motor 
consolidation traffic pickup costs were 
based upon the shipments of the single 
shipper using its consolidation service. 
Its schedules have application to the 
traffic of all shippers. Since the pickup 
of consolidation traffic is an integrated 
part of the entire pickup service, there is 
no need for the separation of costs for 
the pickup of consolidation traffic. It is 
crystal clear from an analysis of all the 
Studies that the size of the shipment 
picked up is very important. This is 
understandable, the mileage involved in 
the pickup is small. It is concluded that 
the rates for pickup should be pro- 
gressively lower with the increase in 
weight of the shipment. 

“The weight breakdowns in the Hinch- 
cliff Motor study appears best suited for 
the making of rates on the local pickup 
traffic. Because all shipments would be 
accorded the consolidation service and 
some would not be accorded the pickup 
service, the billing and collecting, and 
loss and damage cost factors may be re- 
flected in the consolidation service rates. 
Better still, it should be a separate per 
shipment charge, which would apply in 
addition to other charges. Classification 
plays no part and the doctrine in Sar- 
charge on Small Shipments within Cen- 
tral Territory, 63 M.C.C. 157, would not 
have application here. 

“In the suspension proceedings, the re- 
spondents, Brodbeck Trucking, Tarbet 
Trucking, Tucker Freight, and Western 
Transportation, have failed to sustain 
their burden of proof by a showing that 
their proposals are lawful. Hinchcliff 
Motor acknowledges that certain of its 
rates and charges are below its costs. 
Even if the deficient costs of Federal 
Truck were used, it is clear that its rates 
and charges are in at least certain re- 
spects unreasonable low. And Takin 
Bros. Freight asks only that it be per- 
mitted to be competitive with the other 
respondents. The examiner concludes 
that the scheules under investigation are 
unjust and unreasonable and otherwise 
unlawful. 

“On this record, a prescription of just 
and reasonable and otherwise lawful 
rates and charges, rules, regulations, and 
practices affecting such charges is not 
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warranted. The shippers need the serv- 
ices and the respondents want to furnish 
them. The necessity for uniformity re- 
quires a cost guide which would be all 
embracing. This purpose would be best 
served here by the territorial studies and 
the system data in the Hinchcliff Motor 
study, although these studies are in 
need of some refinements. In particular, 
the platform costs in these studies in- 
clude the loading of the consolidated 
shipments in the line-haul vehicle. This 
cost is properly chargeable to the line- 
haul operation. 

“Also, the collecting costs of the sep- 
arate shipments for consolidation would 
be lower than the average of other ship- 
ments because of the multiplicity of 
shipments chargeable against a single 
shipper, and there may be other factors 
which might warrant cost separation. 

“The territorial and Hinchliff Motor 
studies considered, the examiner is of the 
opinion that for a trial period, the rates 
and charges for the services should be no 
lower than the following: (1) A per- 
shipment charge of 50 cents (for billing 
and collecting the individual shipment 
and for loss and damage) to apply in 
addition to other charges; (2) a consoli- 
dation rate of 10 cents per 100 pounds, 
subject to a minimum charge of 10 cents; 
and (3) pickup rates per 100 pounds of 
35 cents, under 600 pounds, 25 cents, mini- 
mum 600 pounds, 20 cents, minimum 1,000 
pounds, 15 cents minimum 5,000 pounds, 
and 10 cents minimum 10,000 pounds, sub- 
ject to a minimum charge of $1. 

“The evidence of record does. not 
warrant the exercise of the discretion 
powers under section 203(b)(7a) and the 
removal of the commercial zone exemp- 
tion in section 203(b)(8). The respond- 
ents appear fully able to meet the com- 
petition of the local carters without regu- 
lation of the latter. 

“The examiner finds that the schedules 
under investigation for the pickup and 
consolidation, and the consolidation of 
less-than-truckload shipments are un- 
just and unreasonable, and otherwise un- 
lawful without prejudice to the estab- 
lishment of new schedules in conformity 
with the views expressed.” 


Proposed Reports Issued 
In Motor Purchase Cases 


Hearing Examiner Bruce W. Card, in 
@ recommended report in MC-F-6659, 
Hayes Freight Lines, Inc.—Purchase— 
Kenneth D. Gunion, has proposed that 
the Commision deny an application of 
Hayes Freight Lines, Inc., of Springfield, 
Ill., for authority to purchase the operat- 
ing rights of Fyfe and Gunion Truck 
Lines, Inc., of Sardis, Miss., and of David 
H. Ratner for authority to acquire con- 
trol of the operating rights through the 
purchase. 

By a recommended report in MC-F- 
6635, Colonial Coach Lines, Ltd.—Pur- 
chase—Cornwall-Massena Coach Lines, 
Ltd., Hearing Examiner I. J. Raley has 
proposed that the Commission dismiss an 
application of Colonial Coach Lines, of 
Ottawa, Ontario, Canada, for authority 
to purchase the operating rights of Corn- 
wall-Massena Coach Lines, Ltd., also of 
Ottawa, and of Provincial Transport Co., 
of Montreal, Quebec, Canada, for author- 
ity to acquire control of the operating 
rights through the purchase. Examiner 
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Raley said that in the absence of an 
appropriate application by tke real party 
in interest, the person or persons which 
control Provincial through stock owner- 
ship, for authority to acquire control of 
the properties of the vendor through the 
proposed purchase, the application should 
be dismissed. 

Hearing Examiner John F. Collins, by 
a recommended report in MC-F-6537, 
Transcon Lines— Purchase (Portion) — 
Riss & Co., Inc., has recommended that 
the Commission approve the purchase 
by Transcon Lines, of Los Angeles, Calif., 
of certain operating rights of Riss & Co., 
Inc., of Kansas City, Mo., and the ac- 
quisition by Scribner Birlenbach of con- 
trol of the operating rights through the 
purchase, 


Examiner Finds Truck Parts 
Included in ‘Auto’ Authority 


A motor carrier authorized to carry 
automobile parts, accessories and acces- 
sory parts, may also carry truck parts, 
accessories, and accessory parts, accord- 
ing to Examiner James I. Carr. Con- 
struing such automobile items to include 
those for trucks “would be following in- 
dustry usage,” the examiner said. 

In a recommended report in MC-69901, 
Newsom Trucking Co., Inc., Common Car- 
rier Application, and embraced cases, the 
examiner proposed that the Commission 
find that the certificate issued to New- 
som Trucking Co., Inc., of Coiumbus, 
Ind., in MC-69901 “insofar as it author- 
izes the transportation of automobile 
parts, automobile accessories and auto- 
mobile accessory parts, authorizes the 
transportation of such parts and acces- 
sories and accessory parts for any vehicle 
designed for road travel and containing 
its source of power within itself.” 

The examiner further found that New- 
som had not, as alleged, been shown to 
have been, or to be, conducting author- 
ized regular route operations to and from 
points authorized only for irregular route 
service, nor, “with minor exceptions,” to 
have been or to be conducting operations 
in the transportation of commodities not 
authorized in its certificate. 

The examiner also recommended dis- 
missal of the complaint in an embraced 
case, MC-C-1916, Adkins Transfer Co., 
Inc., et al. v. Newsom Trucking Co., 
Inc. He further said that the petition 
in the application proceedings, except 
to the extent that it sought interpreta- 
tion of the considered certificate, should 
be denied. The other embraced cases 
were MC-69901, Sub. 4, Newsom Truck- 
ing Co., Inc., Extension—Norfth Vernon, 
Ind., and MC-69901, Sub. 5, Newsom 
Trucking Co., Inc., Extension—Special 
commodities. 

By a petition filed May 14, 1954, New- 
som sought interpretation or modifica- 
tion of its certificate in MC-69901 
regarding the authority therein to 
transport “automobile parts, automobile 
accessories, and automobile accessory 
parts,” the examiner said. In the em- 
braced complaint case, the comp!lainant 
motor carriers alleged that Newsom had 
been engaged in the transportation of 
certain specified commodities between 
Columbus and/or Indianapolis, Ind., and 
Chicago, Detroit, and Cleveland in daily 
regular-route service beyond the scope 
of its authority, the examiner added. 


Since the beginning of its service prior 
to June 1, 1935, Newsom had provided 
service on behalf of Arvin Industries, 
Inc., or its predecessor, Noblitt-Sparks 
Industries, Inc., with plants at Colum- 
bus and Seymour, ind., the examiner 
said. In 1951, in adition to Arvin, New- 
som began operation on behalf of Cum- 
mins Engine Co., in the transportation 
of diesel engines and parts from Colum- 
bus, the examiner said, adding that New- 
som contended that the traffic of both 
shippers constituted about 85 per cent of 
its gross revenue tonnage. 


With respect to his finding concerning 
regular route operations on irregular- 
route authority, the examiner said that 
although Newsom's operations outside of 
Indiana appeared to follow a definite 
pattern, such was understandable be- 
cause of the limitations of the service for 
Arvin and Arvin’s customers, which was 
Newsom’s principal source of traffic. 

Exceptions to the examiner’s report, if 
any, must be filed with the Commission 
within 30 days of February 14. 


RAIL AND WATER REPORTS 


Building Erection Braces 


No. 32275, Ceco Steel Corp. v. Chicago 
& Northwestern Railway Co. et al. By 
Examiner Lawrence B. Dunn. Modified 
procedure followed. Recommends dis- 
missing complaint on finding applicable 
and not unreasonable a fifth class com- 
bination carload rate of $3.55 a 100 
pounds, not including the Ex Parte No. 
175 increase, sought to be charged on a 
shipment of 141,800 pounds of structural 
steel braces from Los Angeles, Calif., to 
Benning, D.C., on July 13, 1955. The 
examiner said that the complainant paid 
charges on the basis of a commodity rate 
of $1.91 on structural iron articles. Ex- 
aminer Dunn concluded that the com- 
modity item did not apply on complain- 
ant’s shipment. He added that virtually 
no evidence was adduced to show that 
the assailed rate was unreasonable. 


Coal—Demurrage Charges 


No. 32230, Pocahontas Fuel Co., Inc., et 
al. v. Norfolk & Western Railway Co., 
embracing No, 32230, Sub. 1, Same v. The 
Virginian Railway Co. By Examiner Karl 
Stecher. Modified procedure followed. 
Recommends dismissing complaints on 
fining not shown unjust and unreason- 
able, unjustly discriminatory, or unduly 
preferential and prejudicial demurrage 
charges accrued on tidewater coal, in 
carloads, between July 15, 1955, and Feb- 
ruary 1, 1956, at Lambert Point and Se- 
walls Point, Norfolk, Va. Examiner 
Stecher said that no proof that the 
charges were unjustly discriminatory or 
unduly preferential and prejudicial was 
submitted and these allegations would 
not be further considered. He added that 
the defendants did not oppose the grant- 
ing of the relief requested. Examiner 
Stecher said that the operations by com- 
plainants Pocahontas Fuel Co., and Wil- 
liam C. Atwater & Co., were unified but 
that for trade purposes Atwater retained 
its own corporate identity. He said that 
Pocahontas and Atwater paid $10,600 and 
$528 in demurrage, respectively, to the 
Virginian and Atwater was assessed $10,- 
392 by the Norfolk & Western. Examiner 
Stecher said that reparation of charges 
paid and cancellation of those assessed 
were sought on the ground that opera- 
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tions of the two companies were unif 
as of July 15, 1955, and both demurra 
accounts should be consolidated. The « 
aminer said that it was readily appar: 
that if the separate accounts of the c 
plaintants were consolidated retroactiy 
to July 15, 1955, as they requested, t 
could be entitled to relief. However, 
said the cars under consideration w 
consigned to two separate corporate 
tities and the defendants were di 
bound to keep separate demurrage 
counts. Tariff rules must be stri 
complied with and any change or de\ 
tion therefrom was prohibited and 
clared unlawful under the _interst 


commerce act, the examiner said. 














MOTOR RECOMMENDED REPORTS 


Recommended orders in these report 
become effective at expiration of 20 da 
from date of service of reports (25 day 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission 

State in which applicant ‘or certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Automobile Engines 


MC-C-1947, Diamond T. Motor Car C: 
v. Michigan Express, Inc. et al. By Joint 
Board No. 73. Modified procedure fol- 
lowed. Recommends dismissal of com- 
plaint on finding not shown unjust o 
unreasonable a class rate of 63 cents a 


100 pounds, minimum 18,000 pounds 
charged on truckload shipments of auto- 
mobile engines and automobile engine 
parts, from Muskegon, Mich., to Chi- 
cago, Ill., in the two year period prior to 
the filing of the complaint on March 5 
1956. The board said that complainant 
compared the earnings under the as- 
sailed rate with earnings under othe! 
rates on the same commodity. Howeve1 
it said that a mere comparison of the 
greater truck-mile yield of the rat 
charged than by the rates with which 
compared was inadequate to support 
finding of unlawfulness. 


Tile, Facing, Etc. 


No, 32193, Factory Tile, Inc. v. South 


Bend Freight Line, Inc., embracing No 
32193, Sub. 1, Same v. Same. By Joint 
Board No. 21. 
ance of the proceeding on finding not 
shown to be unjust or unreasonable cla 
rates ranging from 26 to 43 cents a 10 
pounds charged on shipments of til 
facing or flooring, asphalt compositio! 
from Joliet, Ill., to Roseland, Ind., be- 
tween August 31, 1954, and December 31 
1955. The board said that the complain 
ant sought a commodity rate of 21 cent 
a 100 pounds, minimum 20,000 pound 
contemporaneously in effect from Chi 
cago to South Bend, Ind. It stated tha 
Roseland was an incorporated area les 
than two miles from the South Ben 
corporate limits but it did not com: 
within the scope of the provision of the 
tariff rules so as to entitle it to the 
South Bend rate. The board added tha’ 


a class rate of 41 cents, minimum 20,00( 
pounds, now applied on all single-line 
shipments of tile transported by the 
defendant from Chicago and Joliet tc 
South Bend and Roseland. 


Recommends discontinu- 
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ertificates—Licenses—Permits 


Alabama (Birmingham) — MC-76177, 
b. 262, Bagget Transportation Co.— 
ternate Route—Atlanta. Certificate 
yposed. General commodities, with ex- 
tions, (1) between Atlanta, Ga., and 
inction U.S. Highway 78 and Alabama 
hway 202 near Anniston, Ala., and 
between Anniston and Oxford, Ala., 
Alabama Highway 11, both routes 
be used only as alternate routes, serv- 
no intermediate points. 
Alabama (Birmingham) — MC-76177, 
b. 263, Baggett Transportation Co.- 
Alternate Route—Phenix City. Certifi- 
ite proposed. General commodities, with 
eptions between Montgomery and 
Phenix City, Ala., over U. S. Highway 80, 
an alternate route, serving no inter- 
diate points. 
Arizona (Phoenix)—-MC-65451, Sub. 18, 
ibam Freight Lines, Extension—Klon- 
xe and Christmas, Ariz. Certificate 
posed. General commodities, with ex- 
eptions, over described routes and re- 
rn, between Ashurst and Klondyke, 
Ariz., Cutter and Christmas, Ariz., and 
Superior and Inspiration Mine, Ariz., 
serving all intermediate points, and be- 
een junction Arizona Highway 69 and 
Arizona Highway 79 (Black Canyon cut- 
ff) and Camp Verde, Ariz., over Arizona 
Highway 79, using such route as an alter- 
nate route, serving no intermediate 
olnts 
California (Long Beach)—MC-114953, 
Sub. 4, Lamb Transportation Co.—Exten- 
ion—Ciniza, N.M. Certificate proposed. 
Synthetic cracking catalyst, in hopper- 
type vehicles from South Gate, Calif., to 
Ciniza, N.M., over irregular routes. 
California (Los Angeles)—-MC-40007, 
Sub. 50, Reliable Transportation Co., 
Extension—Sulphuric Acid to Miami, 
\riz. Denial of permit recommended for 
vant of prosecution. Sulphuric acid, off- 
color sulphuric acid, and impure sul- 
phuric acid, in bulk, in tank vehicles, 
from El Segundo, Calif., to Miami, Ariz.., 
and contaminated shipments of sulphuric 
acid from Miami, Ariz., to El Segundo, 
ver irregular routes. 
California (Long Beach)—MC-116824, 
ib. 1, R. C. Chipman, dba Chipman 
Truck Co. Certificate proposed. Acid, 
bulk, in tank vehicles, from South 
Gate, Calif., to points in a described 
Nevada area, over irregular routes. 
California (Pomona) — MC - 116860 
E. Rogers, dba Rogers Trucking Co-.- 
Contract Carrier Application. Permit 
oposed Paper and paper products, 
m Pomona to points in the Los Ange- 
harbor commercial zone, over ir- 
egular routes, in performance of service 
nder a continuing contract or contracts 
vith Potlatch Forests, Inc., of Pomona, 
nditioned on request for revocation of 
plicant’s certificate MC-96646. 
California (Los Angeles)—-MC-116939, 
M. L. Axelrod and M. A. Forman, dba 
\. & F. Trucking Service—Contract 
irrier Application. Denial of permit 
posed. Conduits or pipe, and cement, 
containing absestos fiber, from the 
Johns Manville plant at Watson, Calif., 
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points in Arizona, over irregular 
ites 
Canada (Toronto, Ontario) —MC-116- 


"70, Active Cartage, Ltd.. Common Car- 
‘r. Certificate proposed. Steel beams, 
sieel channels, steel piling and steel 
reinforcing rods, restricted to shipments 
lestined to points in Canada, from Lack- 
vanna, N.Y., to the international 
)undary between the U.S. and Canada at 
near Fort Erie, Ontario, and at or 


near Niagara Falls, Ontario, over ir- 
regular routes. 

Colorado (Grand Junction)—MC- 
116450, Sub. 1, Junior A. Cole and Ray- 
momd C. Cole, dba Trailer Home Rental 
Service, Common Carrier Application 
Denial of certificate proposed. Over ir- 
regular routes, used house trailers, be- 
tween points in 17 Colorado counties, on 
the one hand, and, on the other, pcints 
in Ariz., Utah, N.M., and Wyo. 

Delaware (New Castle)—MC-116929, 
Sub. 1, Ridings’ Trucking, Inc., Conract 
Carrier. Permit proposed. Under a con- 
tinuing contract with Wm. M. Young 
Lumber Co., Wilmington, Del., lumber, 
wallboard and sheathing materials from 
Wilmington, Del., to points in Md., N.J., 
and Pa. 

Florida (Hollywood)—MC-117009, Tide- 
water Enterprises, Inc., Contract Car- 
rier Application. Denial of permit pro- 
posed. Aluminum products, consisting 
of doors, scheens, windows, and accesso- 
ries, from Miami, Fla., to points in 12 
states, and ingots, billets, hardware, and 
accessories, from points in Mich., Ill., 
O., Pa., Ky., N.C., Tenn., Ark., and La. 
to Miami. 

Florida (Orlando)—MC-117003, Paul 
J. Bray, Common Carrier Application. 
Certificate proposed. Clay pottery, metal 
stands for clay pottery, and earthen- 
ware, from points in Muskingum County, 
O., to points in Fla., Okla., and Tex., and 
to Shreveport, La., over irregular routes. 

Florida (Tallahassee) ——-MC-112520, Sub. 
17, South State Oil Co., Extension—Rosin. 
Certificate proposed. Over irregular 
routes, rosin, in bulk, in tank vehicles, 
(1) from Mobile, Ala., and from points 
in Alabama within 10 miles of Mobile, to 
Pensacola, Fla., and to points in Fla. 
within 10 miles of Pensacola, and (2) 
from Pensacola, and from points in Flor- 
ida within 10 miles of Pensacola, to Bay 
Minette, Ala., and to points in Alabama 
within five miles of Bay Minette. 

Florida (Tampa)—MC-36473, Sub. 64, 
Central Truck Lines, Inc., Extension— 
Central Florida. Certificate proposed. 
General commodities, with exceptions 
(1) between Groveland, Fla., and the 
junction of Florida highways 19 and 561, 
and (2) between junction of U.S. High- 
way 27 and Florida Highway 27, over a 
specified route, serving all intermediate 
points between and including Haines 
City, Fla., and the junction of Florida 
highway 33 and U.S. Highway 27, and 
also serving, for the purpose only of 
joinder of routes, the junction of US 
Highway 27 and Florida Highway 540. 


Florida (Panama City) — MC-104960, 
Sub. 23, Motor Fuel Carriers, Inc., Ex- 
tension—Petroleum Naphtha. Certificate 
proposed. Over irregular routes, petrol- 
eum naptha, in bulk, in tank vehicles, 
from Jacksonville, Fla., to points in 
Georgia, except to Atlanta and to points 
within 10 miles of Atlanta, and except 
to points within 200 miles of Jackson- 
ville. 

Illinois (Belleville)—-MC-117042, Anna 
H. Poelker, dba Poelker’s Garage, Com- 
mon Carrier Application. Certificate pro- 
posed. Wrecked and disabled motor 
vehicles, truckaway by wrecker vehicles, 
between points in Illinois, on the one 
hand, and, on the other, points in Mo., 
Ind., Ky., Tenn., Ark., and O., over ir- 
regular routes. 

Illinois (Caseyville)—-MC-50132, Sub. 
37, Central and Southern Truck Lines, 
Inc., Extension—Lumber. Denial of per- 
mit proposed. Over irregular routes, 


forest products and lumber, dimension 
Memphis, 


and semi-dimension, from 
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Tenn., to points in 30 states and the Dis- 
trict of Columbia, and rough lumber, 
plywoods, stains and waxes, from those 
destination points to Memphis. 

Illinois (Detroit)—MC-30518, Sub. 1, 
Carlos A. Stilwell, Extension—Dry Whey. 
Permit proposed. Under a continuing 
contract with Midwest Dried Milk Co., 
Dundee, Ill., dry whey, from Dundee and 
Pittsfield, I1l., to points in Ind., Ia., Minn., 
Mo., O., and Wis., over irregular routes. 

Illinois (Springfield) —-MC-42329, Sub. 
134, Hayes Freight Lines, Inc., Extension 
—Springfield, Ill. Certificate proposed. 
Meats, meat products and meat byprod- 
ucts, except in hermetically sealed con- 
tainers, over irregular routes, from 
Springfield, Ill., to points in Mass., N.Y., 
N.J., Md., and Pa., excepting a specified 
part of Pennsylvania, restricted to traf- 
fic originating at Springfield. 

Iowa (Des Moines)—-MC-107496, Sub. 
92, Ruan Transport Corp., Extension— 
Chicago, Ill. Certificate proposed. An- 
hydrous ammonia and liquid fertilizer 
solutions, in bulk, in tank vehicles, from 
the site of the plant of the Texas Co., 
near Lockport, Ill., to points in 12 states, 
over irregular routes. 

Iowa (Iowa City) —MC-92982, Sub. 249, 
Eldon Miller, Inc., Extension—Fats and 
Oils. Certificate proposed. (1) Vegetable 
and animal oils and fats, in bulk, in tank 
vehicles, from Kansas City, Mo., to 
points, La., Miss., and Tenn., and (2) 
animal oils and fats, except lard, in bulk, 
in tank vehicles, from Kansas City to 
points in Arkansas, all over irregular 
routes. 


Iowa (Iowa City)—MC-92983 Sub. 259, 
Eldon Miller, Inc., Extension—Bulk 
Chemicals. Certificate proposed. Acids 
and Chemicals, in bulk, from Atlanta, 
Ga., Laurel, Miss., Muscle Shoals, Ala., 
and points within 10 miles of Muscle 
Shoals, and from Panama City, Fla., and 
points within five miles of Panama City, 
to Memphis, Tenn., over irregular routes. 


Kansas (Belleville) —-MC-112303, Sub. 1, 
Melton Motor Co., Inc., Extension— 
Nrecked Trailers. Certificate proposed. 
(1) Wrecked and disabled motor vehicles, 
truckaway, between points in Kansas, on 
the one hana, and, on the other, points 
in Tex., Okla., and Colo., and (2) wrecked 
and disabled truck trailers, truckaway, 
between points in Kansas, on the one 
hand, and, on the other, points in Ia., 
Mo., Neb., S.D., Tex., Okla., and Colo., 
over irregular routes, with operations 
to be conducted separately from the ap- 
plicant’s private carrier operations, sep- 
arate accounting systems to be main- 
tained for its private and for-hire opera- 
tions, and with no transportation of 
property both as a for-hire and a private 
carrier in the same vehicle at the same 
time 

Kentucky (Madisonville) — MC-35396, 
Sub. 24, Arnold Ligon, Extension—Fern- 
ald, O., embracing MC-68349, Sub. 22, 
Rowe Transfer & Storage Co., Exten- 
sion—Fernald. Certificate proposed. In 
both proceedings, radioactive semiproc- 
essed feed material, in granular form, in 
hopper-type containers, from Fernald, O., 
to Oak Ridge, Tenn., and empty contain- 
ers, on return, over irregular routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 101, Hearin Tank Lines, Inc., Ex- 
tension—MclIntosh, Ala. Certificate pro- 
posed. Over irregular routes, acids and 
chemicals (except caustic soda), in bulk, 
in tank vehicles, from McIntosh to all 
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points in S.C., Ga., O., Tenn. (except 
Kingsport), and Fla. (except Foley), re- 
stricted against “tacking” to any other 
authority held by applicant or obtained 
by applicant in the future. 

Maryland (Westminster)—MC-114677, 
Sub. 2, Richard Laverne Hess, dba Hess 
Bus Service, Extension—Special Oper- 
ations. Certificate granted. Passengers 
and their baggage, in special operations 
veginning and ending at points in a 
described area in Maryland and extend- 
ing to points in nine states and the 
District of Columbia. 

Massachusetts (Medford) — MC-87523, 
Sub. 62, Frank Cosgrove Transportation 
Co., Inc., Extension—Luke, Md. Certi- 
ficate proposed. Over irregular routes, 
synthetic latex, in bulk, in tank vehicles, 
from Acton, Mass., to Luke, Md. 

Michigan (Cass City) — MC-116933, 
Frederick E. Wagner, Common Carrier 
Application. Denial of certificate pro- 
posed. Face brick, from Alliance, O., to 
points in Michigan lower peninsula, over 
irregular routes. 

Michigan (Detroit)—-MC-10761, Sub. 70, 


Transamerican Freight Lines, Inc.; Ex- 
tension—Akron, N.Y. Certificate pro- 
posed. General commodities, with ex- 


ceptions, serving Akron, N.Y., as an off- 
route point, subject to a restriction, in 
connection with applicant’s authorized 
regular route operation between Buffalo 
and Syracuse, N.Y. 

Mississippi (Hattiesburg)—MC-116710, 
M. D. Altgeit and Hart F. Smith, dba 
Mississippi Chemical Express, Contract 
Carrier. Permit proposed. (1) virgin 
sulphuric acid, in bulk, in tank vehicles, 
from LeMoyne, Ala., and Baton Rouge, 
La., to Pontiac, Miss.; (2) molten sul- 
phur, in bulk, in tank vehicles, from 
Pontiac to LeMoyne, and (3) spent sul- 
phuric acid, in bulk, in tank vehicles, 
from Pontiac in Baton Rouge, over ir- 
regular routes, limited to service under 
continuing contracts with Pontiac Re- 
fining Corp., of Pontiac, and Consolidated 


Chemical Industries, of LeMoyne and 
Baton Rouge. 
Mississippi (Sardis) —-MC-29894, Sub. 


4, James B. Beard, Jr., dba Beard Truck 
Line, Extension—Hernando, Miss. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Hernando, Miss., 
as an intermediate point in connection 
with authorized regular-route operations 
between Sardis, Miss., and Memphis, 
Tenn., over U.S. Highway 51. 

Missouri (Kansas City)—-MC-116977, 
Albert L. Bossert, dba Arrow Road and 
Wrecker Service, Common Carrier. Cer- 
tificate proposed. Wrecked and disabled 
motor vehicles, and replacement vehicles 
therefor, between Kansas City, Mo., on 
the one hand, and, on the other, points 
in Ark., Ill, Ia. Kan., and Mo., over 
irregular routes. 

Missouri (St. Joseph)—MC-26739, Sub. 
22, Crouch Bros., Inc., Extension—New 
Gateways. Certificate proposed. General 
commodities, with exceptions, between 
Kansas City, Mo., and Chicago, IIl., over 
irregular routes, with conditions. 

New York (Buffalo) — MC - 116793, 
Edgar T. Villa, dba Villa Transportation 
Co., Common Carrier. Certificate pro- 
posed. Over irregular routes, (1) dairy 
products and ice cream, from Buffalo, 
N.Y., to Washington, D.C., and points 
in Ky., Me., Mich., and W.Va., and points 
in R.I., and Md., with exceptions, and 
(2) empty containers and returned, dam- 
aged and defective shipments, in return. 


New York (New York)—MC-50307, Sub. 
19, Interstate Dress Carriers, Inc., Ex- 
tension—Wearing Apparel. Certificate 
proposed. Over irregular routes, wearing 
apparel on hangers, and accessories which 
are component parts thereof, moving in 
the same vehicle therewith, in boxes or 
other containers, from Hagerstown, Md., 
to New York, N.Y., and materials and 
supplies used in the manufacture of 
wearing apparel on return. 

Ohio (Portsmouth)—MC-117021, Coy V. 
Dodds, Contract Carrier Application. 
Permit proposed. Cinder blecks and con- 
crete blocks, cinder and concrete pre- 
cast lintel, and cement, (1) from the 
manufacturing plant of Richard F. John- 
son and Harold E. Whitlatch, a partner- 
ship doing business as Scioto Buflding 
Units, in Portsmouth, Scioto County, O., 
to points in Boyd, Greenup, Lewis and 
Carter counties, Ky., and (2) from the 
same partnership’s manufacturing plant, 
near Ashland, Ky., to points in Lawrence, 
Jackson, Gallia, Scioto and Adams 
Counties, O., and empty containers for 
the aforementioned commodities, on 
return, over irregular routes, limited to 
transportation service performed under a 
continuing contract or contracts with 
the partnership. 

Pennsylvania (Altoona) —MC-117013, 
Thomas G. Burkholder, Contract Car- 
rier Application. Permit proposed. 
Building brick and building tile, from 
East Palestine, East Canton, Magnolia, 
Wadsworth, Baltic, Logan and Nelson- 
ville, O., to points in 11 Pennsylvania 
counties, over irregular routes, limited 
to transportation servise under a con- 
tinuing contract or contracts with Al- 
toonna Clay Products Co., of Altoona. 

Pennsylvania (Downington) — MC- 
110525, Sub. 333, Chemical Tank Lines, 
Inc., Extension—Louisville, Ky., embrac- 
ing MC-112617, Sub. 30, Liquid Trans- 
porters, Inc., Extension—Same. Certifi- 
cates proposed. In the title proceeding, 
liquid chemicals, in bulk, in tank vehicles, 
over irregular routes, from a plant site 
near Louisville, Ky., to points in 21 states 
with exceptions. In the embraced pro- 
ceeding, liquid chemicals, in bulk, in tank 
vehicles, over irregular routes, from the 
plant site to points in 21 states. 

Pennsylvania (North East)—-MC-109- 
478, Sub. 26, Worster Motor Lines, Inc., 
Extension—Dry Sugar. Certificate pro- 
posed. Over iregular routes, dry sugar, 
in bulk, in hopper trailers, from New 
York City to points in a portion of New 
York, and from Philadelphia, Pa., and 
Boston, Mass., to points in a portion of 
New York, and to points in five counties 
in Pennsylvania. 


Pennsylvania (Pittsburgh)—MC-47693, 
Sub. 8, John R,. Callahan, dba Callahan 
Transportation, Extension — Baltimore, 
Md. Denial of permit proposed. Over 
irregular routes, malt beverages, in con- 
tainers, from Baltimore, Md., to points 
in Pannsylvania, and empty containers 
or other such incidental facilities on re- 
turn. 


Pennsylvania (Tamaqua)—MC-110212, 
Sub. 8, Michael Kainash, Extension— 
Connecticut. Certificate proposed. Coal, 
over irregular routes, from points in 
Pennsylvania to points in Connecticut. 

Pennsylvania (Warren)—MC2633, Sub. 
37, William F. Crossett, Inc., Extension— 
Neville Island, Pa., embracing MC-107403, 
Sub. 248, E. Brooke Matlack, Inc., Same; 
MC-104347, Sub. 126, Leaman Transpor- 
tation Corp., Same, and MC-104675, Sub. 
5, Frontier Delivery, Inc., Same. Cer- 
tificates proposed. In the title proceeding, 
over irregular routes, (1) petroleum and 
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petroleum products, with exceptions 

bulk, in tank vehicles, from Freedom a 

Neville Island, Pa., to points in E 

and Niagara counties, N.Y., (2) petroleum 

and petroleum products, in bulk, in t: 

vehicles, from Neville Island and F) 

dom to points in Chautauqua Cow 

N.Y., and (3) lubricating oil, in bulk 

tank vehicles, from Pittsburgh, Pa 

Jamestown, N.Y. In MC-104347, Sub. 12¢ 

and MC-107403, Sub. 248, over irregular 

routes, petroleum and petroleum prod- : 

ucts, with exceptions, in bulk, in tank 

vehicles, from Neville Island to point 

Erie and Niagara counties, N.Y. In MC.- 

104675, Sub. 5, over irregular routes 

aviation gasoline, in bulk, in tank vehicle 

from Neville Island to the Niagara Fall . 

Naval Air Station at Niagara Falls, N.Y 
Pennsylvania (York) — MC-117036 

Harold M. Kelly, Common Carrier, Cer- 

tificate proposed. Over irregular rout: 

(1) brick and clay products, except 

fractory brick and products, from point r 





in Oxford Township, Adams County, Pa t\ 
to points in N.Y. (except New York Cit W 
N.J. (except on and north of New Jers« u 
Highway 33), Conn., Del., Md., D.C., Va Si 
O., and Mass., and (2) concrete building ti 
blocks, from points in Oxford Townshi; ir 


Adams County, Pa., to points within 100 
miles thereof, except those in West Vir- 
ginia. 

South Carolina (Myrtle Beach)—MC- 
116992, Brock Jenkins, dba Tidewater 
Lines, Common Carriers (corrected re 
port). Certificate proposed. Over irregula: 
routes, general commodities, with excep- 
tions, between Wilmington, N.C., and al 
points in Horry County, S.C. 

Tennessee ‘(Nashville)—-MC-_ 1164 
Sub. 1, E. W. Colbert, dba B. & C. Trans- 
port Co., Contract Carrier Applicatior 
Denial of permit proposed. Surplus 
government property; consisting of gen- 
eral commodities, with exceptions, r¢ 
stricted to service only for the Ten- 
nessee department of education, agenc: 
for surplus property, from US. govern- 
ment installations in Ala., Ark., De 
Fla., Ga., Ill., Ind., Ky., La., Md., Mic! 
Miss., Mo., NJ., N.Y., N.C., O., Okla 
Pa., S.C.., Tenn., Tex., Va., W.Va., and 
D.C., to points in Tennessee, over 
regular routes. 

Tennessee (Memphis)—MC-41635, Sut 
33, Dealers Transport Co., Extension 
Lorain County, O., embracing MC-8792 Th 
Sub. 38, Automobile Transport, Inc., of 


TI 


Delaware, Extension—Lorain County, O for st 
Certificates proposed. In both cases, over Its 
irregular routes, automobiles, trucks, and . 
buses, in initial movements, by drive- supp 
away and truckaway, and parts and as- pee 
cessories thereof moving at the sam ‘ax a 
time and with the vehicles of which the) Th 
are a part and on which they are to be , 

installed, from points in Lorain Count a 
O., to points in the United States, a1 high- 
damaged or returned shipments on re- Rr 
turn. 


Texas (Nacogdoches)—MC-116773, Ha! 
ton & Greer, Inc., Contract Carrier. Per- 
mit proposed. Under a continuing con- 
tract with Nacogdoches County Lumbé 
Co., Nacogdoches, Tex., lumber, fro! 
Nacogdoches, to points in Louisiana. 

Utah (Green River)—MC-116765, Ke! 
neth Silliman, Common Carrier. Ce! 
tificate proposed. Over irregular route: 


aa 


ore and ore concentrates, in bulk, fron is 
Green River, Utah, and points in Utal Ny 
and Colo. within 125 miles thereof, t in 
points in Colorado. a 

Virginia (Richmond)—MC-116008, Sut 4 
9, Archie’s Motor Freight, Inc., Exten 4 
sion—Paper. Denial of certificate pro | 


posed. Over irregular routes, paper and 


Bui 
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The deep, full-length, girder 
type, I-beam rails and full- 
width, I-beam crossmembers 
are welded together for the 
same type of powerful struc- 
tural steel construction used 
in many modern bridges. 












The longitudinal 
rails become part 
of the Trailer floor 
and directly sup- 
port lift trucks 
and loads! 


The New Fruehauf Workhorse Platform 
Is Tough As A Bridge! 


.yet saves up to 1 


The new Fruehauf Workhorse Platform is built 
for strength, lasting power, and big weight savings. 

Its deep, deep 19%” I-beam channels directly 
support loads, lift trucks, and all the forces that 
tax and strain platform strength. 

They do the job, and last, because they’re extra 
deep, continuous, forged of the toughest low alloy, 
high-tensile steel. 

Rugged, full-width I-beam crossmembers at 18” 





,200 pounds in weight 


intervals increase rigidity and carrying capacity. 
Everything about the Workhorse is designed for 
top payloads and hard work. 

Call your Fruehauf Branch while you’re thinking 
of it now for a complete look at the toughest plat- 
form built! 

Fruehauf Trailer Company, 10941 Harper Avenue, 
Detroit 32, Michigan. 


FOR FORTY-FOUR YEARS... 
MORE FRUEHAUF TRAILERS ON THE ROAD 
THAN ANY OTHER MAKE! 
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paper products, from Roanoke Rapids, 
N.C., to Middletown, O. 


Virginia (Richmond)—MC-116008, Sub. 
10, Archie’s Motor Freight, Inc., Exten- 
sion—Chlorine. Certificate proposed. 
Over irregular routes, liquid chlorine, in 
containers which, by reason of size or 
weight, require special equipment for 
transportation and handling, from Hope- 
well, Va., to points in Del., Md., N.J. ,N.Y.., 


and Pa., and empty chlorine containers, 
from points in the destination states to 
Hopewell. 

West Virginia (Parkersburg) — MC- 
116848, Sub. 1, Jesse L. Mason, Contract 
Carrier. Permit proposed. Fence posts and 
barn or telephone poles (debarked), from 
Waverly, W.Va., and points within five 
miles thereof, to Marietta, Finney and 
Orrville, O.; Russell, Ky., and Adelaide, 
Pa., over irregular routes, limited to serv- 
ice under continuing contract or con- 
tracts with Koppers Co., of Pittsburgh, 
Pa. 


HEARINGS 


Rail Officials Say Revisions of Labor 
Contracts Would Cut Passenger Deficit 


Testifying in 1.C.C. ‘Deficit’ Proceeding, Personnel Officers Detail 
Possible Savings That Would Reduce Losses in Passenger Service. 


Next Hearing Set for April 15. End of Testimony Taking Discussed. 


Rail personnel officials, testifying 
in the I.C.C.’s_ passenger deficit 
proceeding on February 19, said 
that substantial reductions in the 
passenger deficit would be made 
if revisions in their labor contracts 
as proposed by the carriers were 
made effective. 


Their testimony was heard by Ex- 
aminer Howard Hosmer at a resumed 
hearing at the Commission in Washing- 
ton, D.C., in No. 31954, Railroad Passenger 
Train Deficit (T.W., Dec. 7, 1957, p. 69). 
The hearing began the morning of Feb- 
ruary 18 and ended early in the afternoon 
of February 19 

J. E. Wolfe, vice-president—personnel, 
of the Chicago, Burlington & Quincy 
Railroad Co., said that revision of the 
basic day rules in passenger service as 
proposed by the railroads, if made ef- 
fective, would result in a substantial 
annual saving as against wage payments 
currently made under the present rules, 
and that this saving would materially 
reduce the passenger deficit. The total 
current savings, including payroll taxes, 
he said, would be upwards of $49,000,000 
a year. 

E. H. Hallman, director of personnel of 
the Illinois Central Railroad Co., said he 
estimated that a saving of approximate- 
ly $53,000,000 a year would result “if 
crew consists were determined by sound 
managerial discretion.” 

Arthur T. Van Wart, assistant director 
of labor relations of the New York Cen- 
tral Railroad Co., testifying with respect 
to rail suburban commutation service, 
said that if a rule proposed by the rail- 
roads in the last Presidential Emergency 
Board proceeding were to be extended to 
all train and engine crew employes in 
“short turn-around passenger service,” 
the savings at current wage rates would 
approximate $3,000,000 per year. 


Testimony Under ‘Items 6 and II’ 


The testimony of the three rail of- 
ficials was received under “item 6” of the 


Commission’s agenda of 15 items in the 
passenger deficit proceeding. The item 
calls for an “over-all determination of 
the factors, other than rate levels, which 
tend to make passenger-train operations 
profitable or unprofitable, in relation to 
motor bus and air passenger operations.” 

On February 18, other railroad wit- 
nesses and a Railway Expres Agency 
Official testified on “item 11” of the 
agenda. The items covers the “extent 
and competitive effect of (a) direct and 
indirect federal, state and local aid; (b) 
government policies with respect to pas- 
senger and head-end traffic.” 

Examiner Hosmer, in closing the hear- 
ing February 19, announced that further 
hearing would be held in Washington 
beginning Tuesday, April 15. It was ex- 
pected that testimony would be intro- 
duced regarding items 9 and 10 and that 
“clean-up” material would be offered con- 
cerning other items of the agenda. 

Item 9 concerns a study of the “extent, 
amount and effect of federal, state and 
local taxation on passenger-train service 
equipment, and facilities, including ex- 
cise taxes.” 

In item 10 the I.C.C. calls for a study 
of the “cost of constructing, maintaining 
and operating railroads passenger termi- 
nal facilities and the influence thereof 
on the passenger-train service deficit.” 


Future Hearings Discussed 


In a discussion by counsel for the rail- 
roads and others it was indicated that 
one or two more sessions after the April 
hearing, with the last one possibly in 
June, might be required to terminate the 
testimony in the proceeding. 

The railroads were represented as fa- 
voring a quick clean-up of the proceeding 
if they were not compelled to make a 
detailed cost study, which they had 
stoutly opposed all along. 


The National Coal Association, in- 
tervener, interested in reducing the 
passenger deficit because of what it al- 
legedly cost the coal industry as one of 
the largest freight shippers, was said 
to favor a cost study. It was stated, 
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however, that the association might 
satisfied with a revised report expect 
to be subcommitted at a future heari 
by the Aeronautical Research Foun 
tion, of Cambridge, Mass., on its co 
prehensive study of “avoidable costs 
passenger-train service.” 

The Post Office Department and 
General Services Administration h 
made known their desires for a detai 
cost study. Such a study prepared 
the Commission’s cost section, a 
known as the “Formula G” report, | 
never been received in the record of the 
proceeding. 


First Day’s Hearing 


The hearing of February 18 was one 
of three or four hearings in I.C.C. pro- 
ceedings constituting almost the only ac- 
tivity at the Commission in snow-bound 
Washington that day. Only a skeleton 
I.C.C. staff was on duty. 

Commissioner Alan S. Boyd, of the 
Florida Railroad and Public Utilitie 
Commission, and Commissioner Ewald 
W. Lund, of the Minnesota Railroad and 
Warehouse Commission, sat with the ex- 
aminer as representatives of the variou 
state regulatory commissions. 

Witnesses included Charles W. Caswell 
Washington, D.C., transportation con- 
sultant; Burton N. Behling, economist 
of the Bureau of Railway Economi 
Association of American Railroads 
Washington, and Herbert B. Brand, di- 
rector of the Railway Mail Transporta- 
tion Division of the A.A.R., Washington 

Mr. Caswell, a former official of the 
IL.C.C.’s Bureau of Transport Economic 
and Statistics, was further cross-exam- 
ined regarding an exhibit prepared for 
the National Coal Association, intervener 
which was introduced at an earlier hear- 
ing. 

Dr. Behling stressed government aids 
to the aviation industry. He said that 
from a consideration of the various aids 
to that industry, it was evident that they 
had “given strong impetus to and great} 
accelerated the rapid growth of trans- 
portation by air and that, consequent) 
these promotional aids have been influ- 
ential upon conditions which have re- 
sulted in the railroad pasenger train 
deficits.” 


Aids to Air Transport 
Outstanding features of the various 


governmental aids to commercial air 


transportation, he said, were their di- 
versity and their duration long afte! 
civil aviation ceased to be an infant l 
dustry. Some of the aids to civil avia- 
tion had been “spill-over” advantag 
resulting from governmental activiti 
directed primarily to development 
military aviation, he said. In additio: 
however, he continued, domestic civ! 
air transport also had received and st 
received, “very substantial special su! 
sidies.” 

These special advantages, Dr. Behlil 
said, included cash subsidies to cov: 
operating expenses of domestic airlin: 
under the “need” provision of the civ! 
aeronautics act of 1938, which amount 
to $441 million through the fiscal ye 
1957; federal airway facilities and serv- 
ices for safe air navigation and traf! 
control; civil airport development fund 
of more than $1 billion contributed | 
the federal government for facilitic 


which, with few exceptions, were a loca 
responsibility, and other federal aid 
including special air weather service: 
aeronautical charts, maps, and survey: 





ebrua 


‘Si 





af \ ale) alo) 


jie allt ail ae 


= 
_§ 


a 








c Worl 


night 
expect 
| heari 
Foun 
its cc 
costs 


and | 
on h 
, detai 
pared 
on, a 
port, ha 
rd of Line 


was one 
C.C. pro- 
» only ac- 
ow-bound 
skeleto: 


l, of the 
Utilitie 
Pr Ewald 
lroad al 
h the ex- 
l@ Variou 


’. Caswell 
ion con- 
economist 
conomic 

Railroads 
grand, di- 
‘ansporta- 
ashington 
al of the 
Economic 
oss-exam- 
pared for 
ntervener 
‘lier hear- 


ment aids 
said that 
rious aids 
that they 
nd greatly 
of trans- 
sequently 
een influ- 
have re- 
iger train 


rt 

1@ Variou 
ercial ai! 
their di- 
long afte! 
infant i 


civil avia- 


rdvantag' 
activiti 

pment 

1 additio: 


estic civu 


d and st 
ecial sul 


rr. Behli 
; to cove 
tic airlin: 
f the civ 
amount 
fiscal yet 


and sery- 


and traf! 
nent fund 
ributed | 
r faciliti 
ere a loca 
deral aid 
r service: 
nd survey: 








ebruary 22, 1958 65 


SIGNPOSTS OF 







More Than A Century Of 
Experience 


Dependable, Skilled Personnel 


( Fast Time Freights 


Modern Yard Facilities 
( Streamlined Operating Methods 


Research For Improved Equipment 
And Services 


High Standard Of Maintenance 


( Smooth, Solid Roadbed 
( Excellent Motive Power 


Superior Rolling Stock 


( Fine Port Facilities 


Progressive Management 


(u Up-To-Date Shops 


Electronic Signal System 


Route your freight over the railroad 
that has all these “signposts” of superior 
shipping service — the Norfolk and 


Western. N&W freight Sales and 
Service representatives are located in 
40 key cities of the U.S. Call on the one 
nearest you for dependable shipping 
advice and information furnished 
without obligation. 


CMe anc Westers 


RAILWAY 


PRECISION TRANSPORTATION 
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and leases of government-owned air- 
craft at low rentals. 


“All of these aids to domestic air 
transportation, for which no pay-back 
provisions or compensatory user charges 
are required, have resulted in the sub- 
stantial underpricing of air transporta- 
tion in relation to its costs,” the A.A.R. 
economist stated. “It is these circum- 
stances apparently, which led the presi- 
dent of the American Association of Air- 
port Executives recently to observe that 
air transportation is ‘the most costly form 
of transportation mankind has yet been 
able to devise.’ ”’ 


Present government policy with re- 
spect to carriage of the mails was dis- 
cussed by Mr. Brand as director of the 
A.A.R.’s mail transport unit. He said, 
among other things, that the railroads 
suffered from the obligation put on them 
by law with respect to carrying all mail 
traffic offered while at the same time 
being compelled to “compete for se- 
lected segments of that traffic.” He 
added that the present policies of the 
Post Office Department “take full ad- 
vantage of this situation.” 


Mr. Brand was cross-examined at 
length by Paul Meininger, Post Office 
Department counsel, who objected to ad- 
mission into the record of Mr. Brand’s 
direct statement because, he said, it 
consisted largely of conclusions of a 
general nature. 


P.O. Objections Overruled 


Examiner Hosmer postponed a ruling 
on Mr. Meininger’s objection, but at the 
afternoon session overruled it. 


In his direct statement, Mr. Brand said 
the I.C.C. was authorized to fix, and did 
fix, the rates at which the rails must 
transport whatever mail was tendered 
to them by the Post Office Department. 
He said the costs which the Commission 
considered, in fixing the rates, were the 
total costs, either territorial or nation- 
wide, of performing the required service 
“with respect to a traffic volume of mail 
previously handled.” He said the rails 
were obligated to receive and transport 
all mail tendered, at the rate prescribed 
by the Commission, regardless of whether 
such mail tendered was “of the more re- 
munerative type or the more burden- 
some type. 

Mr. Brand said that in contrast to the 
fixing of rail rates for mail transporta- 
tion theoretically on the basis of pro- 
viding the required service to mail traf- 
fic as a whole, the rates for transport of 
airmail were required by law to be fixed 
on a basis that would insure the profit- 
able over-all operation of the airline. 


He stated that favorable treatment of 
certificated air carriers of mail had its 
origin in the concept of promotion of this 
mode of carriage by the federal govern- 
ment, and that this concept “prevails 
today.” 

Policies adopted by the Post Office 
Department, he said, failed to reflect 
proper consideration of the federal policy 
of reliance on the obligation of the rail- 
roads to meet the principal needs of the 
postal service, as well as the needs of 
commerce and the national defense. 

“As to prices,” he continued “the policy 
is for unlimited competition but as to 
traffic the policy contemplates stand-by 
railroad service in all cases, with the 
railroads transporting the surface mail 


which the competitor cannot, or will not, 
undertake to carry. 


Price and Traffic Policy 

“In short, it is primarily a policy of 
permitting ‘pick and choose’ competition 
against the railroads for surface mail, 
and selective government diversion from 
them of particular segments of attractive 
mail traffic, with the government always 
protected by the entirely inconsistent 
policy expressed in the compulsory pro- 
visions of the railway mail pay act of 
1916.” 

He said the effect of these policies was 
evidenced by a decline in the railroads’ 
revenues from mail services from a high 
of $374 million in 1950, to $287 million in 
1956, despite a 10-per-cent increases in 
rates effective October 1, 1953. 


In cross-examining the A.A.R. mail di- 
vision director, Mr. Meininger brought 
out, among other things, that the most 
costly mail operation was the transpor- 
tation of small shipments in peddle-run 
operations. This line of questioning was 
objected to by William M. Moloney, gen- 
eral attorney for the A.A.R., on the 
ground that the witness had not qualified 
as a cost expert. 


Later, Mr. Meininger obtained the wit- 
ness’ assent to an assertion that the de- 
partment awarded certain mail-by-truck 
contracts at rates that were not to ex- 
ceed the rail rates and gave’ the rails 
a chance to bid. 


Mr. Brand testified that in certain post 
offices prizes, like household equipment, 
had been offered to employes to encour- 
age the use of air mail. He said that a 
magazine of general circulation, in its 
February issue, carried an advertisement 
of air parcel post inserted by scheduled 
air lines and designated as being “for the 
U. S. Post Office.” He said that an or- 
ganization known as the “Order of 
Vests” was fostered by airlines to honor 
postmasters in connection with the pro- 
motion of air-mail traffic. 


At one point in the afternoon’s cross- 
examination, Mr. Meininger said that a 
statement made by a witness was “not so 
qualified” as that made by his attorney 
on the same subject, and that if the 
counsel’s phraseology could be accepted 
in place of the witness’ explanation, then 
“we can go ahead.” 

“We'll accept them both,” said Ex- 
aminer Hosmer. He added that this re- 
minded him of a story told about Ex- 
aminer George M. Brown, who was a 
member of the I.C.C. staff a number of 
years ago. He said that Examiner 
Brown, in the course of hearing a case, 
ruled in favor of one attorney, who de- 
sired to have some testimony stricken 
from the record. Examiner Brown then 
said: “We can go ahead now; it’s in and 
it’s out.” 


Express Agency Testimony 


J. R. Rohrer, assistant to the vice- 
president—traffic, of the Railway Express 
Agency, Inc., New York, testified that 
the federal government, through its par- 
cel post system, competed unfairly with 
the Express Agency and other common 
carriers because the government’s rates 
“do not produce revenue adequate to 
cover all costs.” 


Among the costs not considered in fix- 
ing parcel post rates, he said, were the 
following: Cost of services and facilities 
provided for postal operations by other 
agencies of government; interest on the 
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accumulated deficit on fourth-class m; 
the amount necessary to amortize t) 
deficit over a reasonable period of ye: 
and the taxes and license fees that wo 
be paid by a private enterprise in a 
operation. 

“If the Post Office Department 
cluded in its costs attributable to four 
class mail a sum in lieu of taxes ; 
license fees,” the R.E.A. official « 
tinued, “the return of that sum to | 
and state governments would lighten 
burden now borne by the taxpayer. 

“Moreover, it is unfair for the govern- 
ment to compete for commercial traf! 
in those areas where common Carri 
offer adequate facilities as we recog- 
nized by Congress when it enacted Pub- 
lic Law 199 [the size and weight 
striction law for parcel post] in 195! 
and such competition can be curtailed 
only by keeping weight and size limit 
for parcel post at levels no higher than 
are fixed by that law. 


“Another element of unfairness 
the Commission’s lack of authority 
regulate the carriage of property by the 
government to the same extent it regu- 
lates the carriage of property by com- 
mon carriers.” 

Mr. Rohrer, on cross-examination by 
John R. Turney, counsel for the Na- 
tional Coal Association, said it was not 
true that he had stated in his direct 
testimony that parcel post should be 
consolidated with the rail express serv- 
ice. He added that he was not advocat- 
ing elimination of the parcel post 
service. 

Mr. Turney brought out, in question- 
ing the witness, that parcel post could 
handle a large share of traffic now han- 
dled by the Express Agency. The witness 
said that it could not be handled more 
economically by parcel post because ol! 
numerous costs which were not included 
in parcel post computations, such as 
the cost of government building spac 
occupied. 

Daily Express Car 

In response to a question by Mr 
Turney as to whether express servict 
was “outmoded,” Mr. Rohrer offered as 
an example to the contrary a situation 
existing at White Plains, N.Y., where he 
resided. He said that each morning a 
he boarded his New York commute! 
train at White Plains, he noticed the 
arrival of an express car with mercan- 
dise from New York for White Plains 
merchants. 


Mr. Turney stopped long enough for 


a side comment when former Commis- 


sioner Clyde B. Aitchison arose and then 


stooped over to pick up some papers that 
had dropped from counsel’ table. 


“The Commissioner is trying to sho' 


us how young he is,” the Coal Associa- 


tion lawyer said. “I couldn’t bend ové 
like that.” 


An objection by Mr. Meininger that cer- 


tain historical matter in Mr. Roherer 
direct statement was not relevant t 
present government policy and was argu 
mentative, brough comment from the ex 
aminer that he though the materi: 
“reasonably relevant.” The objection wa 
overruled. 


Malcolm D. Miller, counsel for th 
government’s General Services Adminis 
tration, offered for the record a verifie 
statement prepared by Donald E. Church 
chief of the transportation division 0 
the Bureau of the Census. It was title 
“Preliminary Report on 1957 Trave 
Study.” Examiner Hosmer accepted it 
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Hiow to fish for men 
with the help of Air EXpress and Extra-Fast Delivery. 


This is the story of a big profit that didn’t get away. 


Seems that when a run of fish develops anywhere in the 
country, men from miles around rush to buy rods, reels, 
hooks, everything. The fish won’t wait, and fishermen 
can’t. So an alert manufacturer casts his net in these 
moneyed waters, and lands the business — with the help 
of Air EXpress. He speeds deliveries to stores, even 
thousands of miles away, no later than overnight. 

If you, too, would like to land extra sales — no matter 
chat you sell — call Air EXpress, the name with the 
“X” in it. For Air EXpress is the only complete door- 
to-door air shipping service to thousands of U.S. cities 
and towns. It multiplies your selling opportunities with 
10,212 daily flights on America’s scheduled airlines — 
plus fast pick-up with 13,500 trucks (many radio con- 


trolled) — plus a nationwide private wire system. Yet 
Air EXpress is inexpensive; a 15 lb. shipment from 
South Bend, Indiana to Grand Junction, Colorado costs 
only $8.03 with Air EXpress — $1.68 less than any other 
complete air shipping method. Explore all the facts. 
Call Air EXpress. 


LUUIR? “AAPA FSS 


=p 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS & ...- division of RAILWAY EXPRESS AGENCY 
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saying that the document “has the same 
effect as if the witness were here.” 


Second Day’s Hearing 


The only “item 11” matter taken up at 
the second day of the hearing on Febru- 
ary 19 was a statement offered for the 
record by Commissioner Walter R. Mc- 
Donald, of Georgia, chairman of the pas- 
senger deficit committee of the National 
Association of Railroad and Utilities 
Commissioners. Mr. McDonald was not 
present but the statement was received 
from R. Everette Kreeger, assistant gen- 
eral solicitor of N.A.R.U.C. 


In summing up the findings of the 
committee, Mr. McDonald said it was 
concluded that “many of the passenger 
service woes of the railroads can be laid 
directly at the door of the federal gov- 
ernment and its agencies.” 


Mr. Wolfe, of the Burlington Railroad, 
testifying on item 6, said in his direct 
statement that railroad management, 
under the basic day and overtime pro- 
visions of collective bargaining agree- 
ments now in effect was unable to ob- 
tain an equitable day’s work for a day’s 
pay from enginemen and trainmen in 
passenger service. 


“This is one of the outstanding factors 
which tend to make railroad passenger- 
train service unprofitable as related to 
motorbus and air passenger operations,” 
he said. 


‘Dual Basis of Pay’ 


The “dual basis of pay” applicable to 
engineers, firemen, conductors, and 
trainmen, he said, was comprehended on 
a speed basis established in 1919, of 20 
miles an hour in passenger service. That 
basis, he said, combined a piece-rate sys- 
tem of pay based on miles run as piece 
work units with a conventional hourly 
rate system based on time between re- 
porting for duty and release from duty. 

“Under either system, however,” he 
continued, “it is not miles or time as such 
but performance of service which is paid 
for.” 


Since 1919, he continued, technological 
developments had practically doubled the 
average speed of passenger trains and 
rendered the present rule “obsolete and 
unequitable in its operation.” 


It was brought out in the hearing that 
I.C.C. statistics for the 11 months ended 
with November, 1957, showed average 


train-miles per train-hours for all trains 
as 40.1, 


Even if basic daily rates had remained 
the same throughout the years, Mr. 
Wolfe said, the earnings per hour on 
duty for passenger enginemen and train- 
men would have increased about 50 per 
cent solely because of increases in the 
average speed of passenger trains. He 
said that because of the substantially 
higher speeds, passenger enginemen and 
trainmen were now on duty a shorter 
length of time than formerly, with a re- 
sulting increase in hourly earnings for 
time on duty “entirely disproportionate 
to the earnings that would accrue for 
the same performance of service on a 
time basis.” 


Rail Proposal Unsuccessful 


In 1956, he said, the railroads sought 
to accomplish the “much needed re- 
vision” of the basic day rule by propos- 


ing a speed basis of 30 miles an hour 
instead of 20, which would increase the 
piece rate measure of a day’s work from 
100 to 180 miles for engineers and fire- 
men, and from 150 to 240 miles for con- 
ductors and trainmen. The carriers were 
unsuccessful in their effort, Mr. Wolfe 
said. 

In his computation of the total cur- 
rent savings that would result from the 
proposed revision of the basic day rules, 
Mr. Wolfe gave the figure of $46,646,- 
911, to which was to be added, he said, 
the amount of payroll taxes bringing the 
figure to more than $49,000,000. 


Mr. Hallmann, of the Illinois Central, 
said that since labor costs of perform- 
ing passenger service constituted about 
70 per cent of the direct cost of such 
service, it could hardly be denied that 
outmoded and archaic full-crew require- 
ments, which were not needed in the in- 
terest of public safety, contributed ma- 
terially to the high cost of that service 
and the resultant deficits. 


He said the method of obtaining safe- 
ty and efficiency on steam-powered 
trains operating in permissive block ter- 
ritory without air brakes was entirely 
different from today’s method of obtain- 
ing safety and efficiency on a diesel- 
powered train operated in central-traf- 
fic-control territory and equipped with 
the latest type of brakes. 


Smaller Crew Seen Needed 


“In the first instance,” he continued, 
“safety and efficiency require a large 
crew. In the latter case the same or 
greater degree of safety and efficiency 
can be achieved with a crew of one or 
two men.” 


In either event, he continued, the ad- 
dition of more men to the crew than was 
required by the mode of operation did 
not improve the degree of safety or 
efficiency. 

In discussing the effect of full-crew 
laws and crew consist rules, he said that 
the law in Nevada, for example, pro- 
vided for “an engineer, fireman, conduc- 


tor and brakeman on trains of two cars 
or less.” 


“This means,” Mr. Hallmann con- 
tinued, “that any train, even a Budd car, 
must have a minimum of four men 
aboard to operate it. The Budd car has 
a capacity approximately equal to that 
of a large bus, but no legislator to my 
knowledge has shown the slightest indi- 
cation that the much more complex 
operation of a bus requires more than a 
one-man crew from the standpoint of 
safety.” 

He said that in spite of a bus driver’s 
duties and the fact that he was re- 
quired to steer his vehicle around other 
vehicles on the road rather than to fol- 
low a set route provided by rails, this 
“one-man crew” did fairly well. 


“No one thinks to question the pro- 
priety of operating a 30-ton bus with 
one man,” Mr. Hallmann said, “and yet 
at the suggestion that a self-propelled 
rail car, whose operaton is much simpler 
than that of a bus, be run by one man, 
the state legislature, brotherhoods and 
segments of the public are horrified.” 


A railroad proposal in 1956 to eliminate 
a stipulated crew consist in all classes of 
road passenger service came to naught, 
he said. If it had been accepted, he con- 
tinued, an estimated savings of $4,692,- 
405 would have resulted solely because 
of the number of unneeded trainmen 
eliminated, even without including sav- 
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ings from elimination of diesel “firem« 
and some pullman conductors and pi 
ters. 


It was brought out in the hearin: 
that to Mr. Hallmann’s estimate of § 
million to be saved from having c1 
consists determined by managerial d 
cretion, was to be added approximat 
$3,205,000 in payroll taxes. 


Overtime in Commuter Service 


Mr. Van Wart, of the New York Cr 
tral, said that, under present rules, 
employe in the commuter service 
entitled to overtime pay for all the time 
he was on duty or held for duty i 
excess of eight hours during the first 
nine hours of his assignment unless he 
was released from duty for a continuou 
period of one hour or more. 

He gave an example of how the now 
existing rule worked, the case of a pas- 
senger crew beginning duty at 6 a.m 
being relieved at 9 a.m., and returning t 
duty at 3 p.m., with final release at 8 p.m 


“The passenger crew,” he explained 
“is on duty or held for duty three hours 
in the first nine consecutive hours be- 
tween 6 a.m., and 3 p.m. Therefore, no 
overtime accrues under the eight-hour 
provision. The crew is entitled to five 
hours overtime for the period 3 p.m., to 
8 p.m.” 


He said the nature of “so-called over- 
time” in the short turn-around service 
most of which was commuter service 
demonstrated that the present payments 
for such “dead time” were unjustified and 
that a reduction in the amount of “dead 
time” paid for as overtime was warranted 

Mr. Van Wart said that if a revision 
in the existing rule proposed by the rail- 
roads in the last Presidential Emergency 
Board proceeding had been adopted, the 
industry’s wage costs with respect to 
trainmen alone would have been reduced 
by $1,230,000 a year, on the basis of data 
shown in that proceeding. 


General Services Witness 


Dr. Dan H. Mater, General Services 
Administration economist, appeared for 
questioning regarding his study offered 
under the title “The Record of Railroad 
Passenger Service.” 

William M. Moloney, general attorney 
for the A.A.R., asked the witness if it 
was the burden of his report that the 
passenger deficit could be eliminated bj 
a decrease in passenger fares. Dr. Mate! 
said that his report did not show such a 
possibility, but that the deficit could be 
reduced by fare reduction, although re- 
duction of the deficit was only one meth- 
od of reducing price. 

Dr. Mater, in his report, said it was 
admitted that, since World War II, the 
railroads’ operating expenses had in- 
creased far more rapidly than fares, and 
that, therefore, a higher utilization woul 
be necessary now than during the wal! 
years in order to wipe out the passenge! 
deficit. 


In his discussion with counsel, Dr 
Mater said that all talk about increased 
costs fell on deaf ears and that what 
the public cared about was how much 
it was to be charged for the service. He 
emphasized the importance of promo- 
tion and improvement in service in an 
effort to reduce costs, before any attempt 
was made to increase fares. 


The G.S.A. economist was also ques- 
tioned by Examiner Hosmer, Mr. Turney, 
of the Coal Association, and Andrew C 
Scott, of Chicago, general attorney ol! 
the Burlington Railroads. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


assigned for hearing or oral 
The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


Cf. 


cases 


argument appear below. 





RAIL 


Changes in Assignments 


Hearing in 32305, Ajayem Lumber Corp. v. 
L.I. R.R. Co., assigned February 27, at New 
York, N.Y., canceled and reassigned March 


17, at U.S. Air Reserve Bldg., New York, 
N.Y., before Examiner Hosmer. 

Hearing in 32335, Petition of Armored 
Carrier Corp. for continuing relief from 
Sec. 218(a) of Act as amended August 13, 


1957, and 32340, Petition of National Armored 
Car Assn. for like relief, assigned February 
20, at Washington, D.C., canceled and reas- 
signed March 17, at Washington, D.C., before 
Examiner Mittelbronn. 


Hearing in I. & S. 6771 and Ist Sup., In- 
creased Switching Charges at Memphis, 
Tenn., assigned March 24, at Memphis, 
Tenn., canceled and reassigned April 15, at 
Hotel Peabody, Memphis, Tenn., before Ex- 
aminer Dishman. 


New Assignments 


March 11—Tampa, Fla.—Greater Tampa 
Chamber of Commerce—Examiner Ries: 


F.S.A. 34392—Fine Coal, Carloads, from 
N&W Ry. Mines in Southwest Va. to 
Tampa and Sutton, Fla. 


F.S.A. 34429—Fine Coal, 
C&O Mines in Eastern 
and Sutton, Fila. 


March 19—Jacksonville, Fla.—New Hotel 
Mayfiower—Examiner Ries: 


I. & S. M-10377—Import Sugar—Fla. Ports 
to Points in Fla. 


March 20—Grand Saline, 
Hall—Examiner Romero: 


Finance 19978—Texas Short Line Ry. Co 
Abandonment. 
March 21—Newark, N.J.—U.S. Ct. 
Examiner Kane: 
32348—Petroleum Products—Between New 
Jersey and Philadelphia. 
March 24—Newark, N.J.—U.S. Ct. 
Examiner Kane: 
32353—-Carlee Corp. v 
Transfer, Inc. 
April 4—Chicago, Ill—U.S. Custom Hse.— 
Examiner Romero: 
Finance 20026—Chicago South Shore & 
South Bend R.R. Trackage Rights. 
April 15 — Washington, 
Dunn 
I & S. 6481- 
York to South 


WATER 


Changes in Assignments 


Carloads, from 
Ky. to Tampa 


Tex.—Fireman’s 
Rms.— 


Rms.— 


Northern Valley 


D.C. — Examiner 


Hay—Classification—New 


Hearing in W-406, Sub. 5, Ohio Barge 
Line, Inc., Extension—Manganese Ore., as- 
signed February 17, at Pittsburgh, Pa., can- 
celed 

Hearing in 32321, Sugar—Baltimore to 
Roanoke and Salem, Va., assigned February 
18, at Washington, D.C., canceled and re- 
assigned April 22, at Washington, D.C., be- 
fore Examiner Dunn. 


New Assignments 


April 9—Memphis, Tenn.—Peabody Hotel— 
Examiner Roberts: 
W-1110—Yazoo Barge Line Common Carrier 
Application. 


April 10—Memphis, Tenn.—Peabody Hotel— 
Examiner Roberts: 
W-1111—Arkansas River Transportation 
Co. Common Carrier Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-1872, Sub. 42, Ashworth 
Transfer, Inc., Salt Lake City, Utah, com- 
mon carrier application, assigned February 
14, at Denver, Colo., canceled. 

Hearing in MC-110595, Sub. 4, Coastal 
Stages Corp., Spartanburg, S5.C., assigned 


March 3, at U.S. Ct. Rms., Charleston, S.C., 
transferred to March 3, at US. Custom 
Hse., Charleston, S.C., before Jt. Bd. 177. 

Hearing in MC-56082, Sub. 22, Davis & 
Randall, Inc., Fredonia, N.Y., common Car- 
rier application, assigned February 21, at 
Buffalo, N.Y., canceled. 


Hearing in MC-1124, Sub. 141, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned February 26, 
at New Orleans, La., canceled and reassigned 
March 10, at Masonic Temple Bidg., New 
Orleans, La., before Jt. Bd. 164. 


Hearing in MC-106223, Sub. 42, Greenleaf 
Motor Express, Ashtabula, O., common car- 
rier application, assigned February 26, at 
Washington, D.C., canceled and reassigned 
March 27, at Washington, D.C., before Ex- 
aminer Waters. 


Hearing in MC-1124, Sub. 142, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned February 27, at 
New Orleans, La., canceled and reassigned 
March 11, at Masonic Temple Bidg., New 
Orleans, La., before Jt. Bd. 164. 


Hearing in MC-113388, Sub. 21, Lester C. 
Newton Trucking Co., Inc., Bridgeville, Del., 
common carrier application, assigned Feb- 
ruary 28, at Washington, D.C., canceled and 
reassigned March 6, at Washington, D.C., 
before Examiner Harrison. 


Hearings in MC-F-6726, Akers Motor Lines, 
Inc.—Purchase—Neal Hawkins Transfer Co., 
MC-F-6591, Petroleum Transportation, Inc.— 
Purchase (Portion)—G. & H. Transit Co., 
Inc., and MC-102806, Sub. 9, Petroleum 
Transportation, Inc., assigned February 24 
and 25, respectively, at U.S. Ct. Rms., Char- 
lotte, N.C., transferred to February 24 and 
25, respectively, at Charlotte Hotel, Charlotte, 
N.C., before Examiner Raley and Jt. Bd. 2, 
respectively. 


Hearing in MC-F-6648, Seaboard Food Ex- 
press, Inc.—Lease (Portion)—William D. Buie 
(William D. Buie, Administrator), assigned 
March 3, at Hotel Wade Hampton, Columbia, 
S.C., transferred to March 3, at Jefferson 
Hotel, Columbia, S.C., before Examiner 
Raley. 


Hearing in MC-F-6661, W. D. Sellers, Jr. 
and Edwin M. Sellers—Control—Huckabee 
Transport Corp., and MC-F-6764, W. D. 
Sellers, Jr., Edwin M. Sellers, Baggett Trans- 
portation Co., et al.—Investigation of Con- 
trol—Huckabee Transport Corp. (Georgia 
Corp.), assigned March 5, at Birmingham, 
Ala., cancelled and reassigned March 4, at 
Hotel Wade Hampton, Columbia, S.C., before 
Examiner Raley. 


Hearing in MC-114015, Sub. 8, Huss, Inc., 
Chase City, Va., contract carrier application, 
assigned March 7, at Washington, D.C., can- 
celed and reassigned March 11, at Washing- 
ton, D.C., before Examiner Van Dyke. 


Hearing in MC-117073, Biscoe Transfer, 
Cottage Grove, Minn., contract carrier ap- 
plication, assigned March 11, at Fed. Ct. 
Bidg., Minneapolis, Minn., transferred to 
March 11, at Metropolitan Life Bldg., Minne- 
apolis, Minn., before Jt. Bd. 142. 


Hearing in MC-8681, Sub. 57, Western Auto 
Transports, Inc., Denver, Colo., common car- 
rier application, assigned February 19, at 
Salt Lake City, Utah, canceled. 


Hearing in MC-8681, Sub. 61, Western Auto 
Transports, Inc., Denver, Colo., common car- 
rier application, assigned February 24, at 
Denver, Colo., canceled. 


Hearings in MC-42329, Sub. 137, Hayes 
Freight Lines, Inc., Springfield, I1l., common 
carrier application, and MC-68909, Sub. 52, 
Decatur Cartage Co., Chicago, Ill., common 
carrier application, assigned February 25, at 
Chicago, Ill., canceled. 


Hearing in MC-36060, Sub. 18, Rochester 
Carting Co., Rochester, N.Y., common car- 
rier application, assigned February 18, at 
Hartford, Conn., canceled. 


Hearing in MC-F-6765, Takin Bros. Freight 
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Line, Inc.—Control—Cordle Cartage Co., | 
assigned March 4, at Des Moines, Ia., « 
celed and reassigned February 28, at Fed 
Bldg., Des Moines, Ia., before Exami Second 
Miller. 
peor 
New Assignments rking 
March 14—St. Louis, Mo.—Mark Twain H Direct ¢ 


—Examiner Kilroy: 


MC-92983, Sub. 273—Eldon Miller, | 
Iowa City, Ia., common carrier appli 
tion. 


March 17—Houston, Tex.—Fed. Off. Bld 
Jt. Bd. 32: 
MC-116077, Sub. 33—Robertson Tank Li: 
Inc., Houston, Tex., common carrier 
plication. 


March 17—Miami, Fla.—vu.S 
Bldg.—Examiner Ries: 
I. & S. M-10369—Building Metal 
Miami, Fla., to Southern Points 
March 17—Raleigh, N.C.—State Library B) 
Examiner Gaffney: 
MC-114157, Sub. 2—C. L. Nance, Whitevi 
N.C., Extension—Lumber. 
March 20—Topeka, Kan.—Hotel Kansan 
Bd. 36: 
MC-14743, Sub. 


Ri 
Oper 
“ON 1 
IN G 
A Re 


P.O. & | 


Wor} 


19—E. L. Powell and § 


Trucking Co., Tulsa, Okla. 
March 21—Columbia, 8.C.—Wade Hamp! 
Hotel—Examiner Gaffney: r 
MC-114552, Sub. 3—Senn Truckin; 


Silverstreet, S.C. 


March 21—Newark, N.J.—U.S. Ct. Rms.—! . 
aminer Kane: , 
I. & S. M-10477—Petroleum Products—New 4 


Jersey to Philadelphia. 
March ?1—Washington, D.C.—Jt. Bd. 112 


MC-3677, Sub. 38—W.M.A. Transit C ] 
Bradbury Heights, Md., common car ( 
rier application. 

March 21—Washington, D.C.—Examiner { 
ningham: 

MC-117158—Grover Motorways Limited 
Brantford, Ontario, Canada, coOmmo! 


carrier application. 
March 21—Washington, D.C.—Examiner Har 
rison: 
MC-117172—Press X-Press, Baltimore, M: 
contract carrier application. 
March 24—Boise, Ida.—State Hse.—Examiner 
Boss: 
MC-116757, Sub. 1—Midway Auto and Trai 
er Sales, Caldwell, Ida., common carrier 
application. 
March 24—Boise, Ida.—State Hse. —Jt. Bad. ¢ 
MC-116895—E. A. Tolman Livestock Trans- 


portation, Twin Falls, Ida., commor 
carrier application. 
March 25—Boise, Ida.—State Hse.—Jt. Bd. 49 


MC-42487, Sub. 353—Consolidated Freight 
ways, Inc., Portland, Ore., common car 
rier application. 


March 25—Boise, Ida.—State Hse.—Jt. B 
258: 
MC-111586, Sub. 4—Friestad Co., 
Ida., common carrier application. 


March 25—Washington, D.C.—Examiner Ha! 


Halle 





back: 
MC-29886, Sub. 88—Dallas & Mavis Fo: 
warding Co., Inc., South Bend, Inc 


Extension—Galion, O. 


March 25—Washington, D.C.—Examiner Le 


MC-107107, Sub. 94—Alterman Transpor' 
Lines, Inc., Miami, Fla., common carrie! 
application. 


March 26—Boise, Ida.—State Hse 
Boss: 
MC-117164—Tom McKee, Wheatridge, Cok 
contract carrier application. 


March 26—Nashville, Tenn.—Dinkler-Andrew 


Examiner 


Jackson Hotel—Examiner Roberts: 

MC-112446, Sub. 17—Refiners Transpor 
Inc., Nashville, Tenn., common carrier 
application. 


March 27—Nashville, Tenn.—Dinkler-Andre 
Jackson Hotel—Examiner Roberts: 





MC-112446, Sub. 18—Refiners Transpor 
Inc., Nashville, Tenn., common carrie 
application. 


March 27—Portland, Ore.—538 Pittock Bloc 
—Examiner Boss: 


MC-52858, Sub. 73—Convoy Co., Portlanc 
Ore., common carrier application. 











Ic Wo 


} Co., I 
Ta., 

t Fed 
Exan 


fain H 


ller, 
r appl 


Tt. Bld 


ank Li 
‘arrier 


& | 
al Wor 
Ss 


rary B 
Whitevi 
ansan 
and § 
Hampt 
king 


Rms.—! 


» 


ucts—N 


Bd. 112 
aAnSsit O 
mon 


iiner ¢ 


s Limite 
comm 


niner Har 


more, M« 


—Examiner 


and Trai 


On carrier 


-—Jt. Bd 


ock Trans 
commo! 


Jt. Bd. 49 
d Freight 
mmon ¢ 


p—Jt. B 


oO Haile 
ion 


niner Har 


Mavis Fe 
lend, Inc 


miner Le 


Transpor' 


non carrie 


Examiner 


‘idge, Cok 


‘ler-Andrew 


berts: 
Transpor 


10n carrie: 


ler-Andre 
erts : 


Transpor 
non carrie 


ttock Bloc 


, Portianc 
‘ation. 


ruary 22, 1958 1 


S cond in a series of reports about 
people, the plant and the policies 
rking for you on the 
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Operating Department Makes 9 a= S SOO 


“ON TIME DELIVERY 
IN GOOD CONDITION” 


A Reality For Your Shipments 


The Operating Department of any railroad has the responsibility of 
actually moving your shipment with speed and care so it will arrive 
at destination on time and in the same condition in which it left 
your plant. 

To assure fine performance, Rio Grande has properly equipped 
its Operating Department: A heavy-duty, high-speed steel highway; 
Centralized Traffic Control, Automatic Block Signals; modern yard 
facilities for fast classification and interchange of cars; high-speed 
icing facilities for perishables; and the very latest in dieselized 
motive power. In short, Rio Grande’s Operating Department has an 
ultra-modern plant operated by skilled personnel dedicated to the 
sole objective: “On Time Delivery In Good Condition.” 

Next time you plan a shipment, put this realistic service to work 
for you. Call the Rio Grande representative in your territory... 
he’ll be happy to make all the arrangements for “On Time Delivery 
In Good Condition.” 


Route of the... 


Vista-Dome 
CALIFORNIA ZEPHYR 


PROSPECTOR 


Vista-Dome 


ROYAL GORGE 
Traffic Offices in 37 Cities Vista-Dome 


COLORADO EAGLE 
DENVER & RIO GRANDE WESTERN RAILROAD hilt daha teed 
R. K. BRADFORD, Vice-President—Traffic, Rio Grande Bidg., Denver, Colorado 
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March 28—Portland, Ore.—538 Pittock Block 
—~Examiner Boss 
MC-115641, Sub. 3—Jacobsen Bros., Silver- 
ton, Ore., contract carrier application 
MC-116565, Sub. 3—Orville Stevenson, 
Grants Pass, Ore., common carrier ap- 
plication 


March 31—Pertland, Ore.—538 Pittock Block 
—Jt. Bd. 11: 
MC-117129—Roy D. Wright, Portland, Ore., 
common carrier application. 


April 1—Portland, Ore.—538 Pittock Block— 
Jt. Bd. 45: 
MC-95920, Sub. 11—Santry Trucking Co., 
Portland, Ore., contract carrier applica- 
tion. 


April 1—Portland, Ore. 
Jt. Bd. 5: 


538 Pittock Block 


MC-107541, Sub. 3—Magee Truck Service, 
Inc., Klickitat, Wash., common carrier 
application. 

April 2—Memphis, Tenn.—Peabody Hotel— 


Examiner Roberts 
MC-C-2166—Viking 
& St. L 


Freight Co. v. M. P., 
Express, Inc 


April 2—Portland, Ore.—538 Pittock Block— 


Jt. Bd. 11 
MC-7156, Sub. 1—Williams Transfer, 
Eugene, Ore., common carrier applica- 
tion 
April 3—Seattle, Wash.—Fed. Off. Bldg.—Jt 


Bd. 80: 
MC-113165, Sub 

Inc., Seattle, 

plication 


3—Peninsula Truck Lines, 
Wash., common carrier ap- 


April 3—Seattle, Wash.—Fed. Off. Bldg.—Jt 
Bd. 237: 
MC-719, Sub. 7—Columbia Transport, Inc., 


Seattle, Wash., common carrier applica- 
tion 


MC-117137—Alaska Auto Transport, Fair- 
banks, Alaska, common carrier applica- 
tion. 


April 4—Seattle, Wash.—Fed. Off. Bldg. Jt 


Bd. 79 


MC-82861, Sub. 6—Brooks Truck Line, Inc., 
Puyallup, Wash., common carrier appli- 
cation. 


April 4—Seattle, Wash.—Fed. Off. Bldg.—Jt 
Bd. 81: 


MC-117125—Rempel Transport Limited, Ed- 
monton, Alberta, Canada, contract car- 
rier application. 


April 7—Spokane, Wash. 
Jt. Bd. 169: 
MC-7746, Sub. 89—United Truck Lines, Inc., 
Spokane, Wash., common carrier appli- 
cation. 


April 8—Spokane, Wash.—Davenport hotel 
Jt. Bd. 169: 


MC-7746, Sub. 91—United Truck Lines, Inc., 
Spokane, Wash., common carrier appli- 
cation. 


Davenport hotel— 


April 9—Spokane, Wash.—Davenport hotel 
Examiner Boss: 
MC-117085—Minor J. Taylor, Jr., Spokane, 
Wash., common carrier application. 


April 9—Spokane, Wash.—Davenport hotel 
Jt. Bd. 169: 
MC-117104—Madison Storage & Cartage Co., 
Ltd., Calgary, Alberta, Canada, common 
carrier application. 


April 10—Helena, Mont.—Board of Railroad 
Commissioners—Jt. Bd. 84: 
MC-109141, Sub. 22—L. P. Gas Transport 
Co., Billings, Mont., common carrier ap- 
plication 


April 11—Helena, Mont.—Board of 
Commissioners—Examiner Boss: 
MC-42487, Sub. 354—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application 


Railroad 


Civil Aeronautics 
Board News 


C.A.B. Suspends ‘Free’ 
Airline Pass Interpretation 


The Civil Aeronautics Board has an- 
nounced that it has suspended its cur- 
rent interpretation of who is entitled 
to free airline passes “in order to en- 
able Congress to consider possible leg- 
islation on the matter.” 


Last October the C.A.B. moved to 
tighten up airline free pass practices. 
In a letter dated February 13 to all 


airlines, it said views of many interested 
parties, not available at that time, had 
since been studied, and that many of 
these practices “are of long standing 
and some of them appear to have be- 
come imbedded in the industry’s labor 
relations structure.” 


“The board’s problem on the one hand 
is to prevent discrimination against 
ticket-buying passengers, and on the 
other to interpret the specific meaning 
of the section of the civil aeronautics 
act which allows free air transportation 
to airline ‘directors, officers, and em- 
ployes and their immediate families,’” 
said the C.A.B. 

In its October statement to airlines, 
the C.A.B. said “immediate families could 
mean only spouses, minor children, and 
persons residing in the “intimate house- 
hold” as part of the family, including 
tutors, nurses or attendants. It exclud- 
ed such persons as retired employes or 
employes’ survivors. 


A bill introduced by Senator Thye, of 
Minnesota, now pending before the 
Senate interstate and foreign commerce 
committee, would give airlines the right 
to issue passes to “retired directors, 
officers, and employes and their im- 
mediate families,” the C.A.B. said. 


The C.A.B. said it would notify the 
committee’s chairman, Senator Mag- 
nuson of Washington that it had no 
objection to the bill, and that it would 
also point out that it was suspending 
its interpretation of the present law 
until September 1, to give Congress an 
opportunity to consider the entire free 
pass problem. 


Military Planes May Deviate 
From C.A.B. Traffic Rules 


The Civil Aeronautics Board has acted 
to provide greater air safety by estab- 
lishing machinery to effect better utili- 
zation of U.S. airspace by its major users. 


The agency said it had amended its 
civil air regulations to permit military 
aircraft to deviate from the air traffic 
rules, which are part of the regulations, 
only when non-compliance with such 
rules “is required by military emergency 
or current military necessity essential to 
the defense of the U.S.” Such deviation, 
the C.A.B. said, would require prior no- 
tice to the Civil Aeronautics Administra- 
tion. Previous air traffic rules had not 
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specified the conditions under wh 
military aircraft could deviate from 
traffic rules, said the C.A.B., adding 

“The board recognizes that under « 
tain circumstances it may be necess 
for the military to conduct operati 
which cannot comply with the civil sir 
regulations,” however, it is intended - 
der this revision of the regulation that 
insofar as practical all other milit; 
flights such as training operations would 
be conducted under the terms of a waive: 
issued by the administrator and not un- 
der non-compliance authority.” 

In taking its action, the C.A.B. noted a 
constant increase of all types of air traf- 
fic—airline, business, private and mili- 
tary—and said that that had created } 
creasing problems in resolving confli 
in the allocation of airspace. It added 
that “the problem of diminishing air- 
space has become so acute that the goy- 
ernment can no longer accommodate al! 
of the needs of individual users without 
judiciously weighing the interests of all 
users to determine what is most in the 
public interest.” 

The C.A.B. also authorized the C.A.A 
to establish blocks of airspace for re- 
stricted use when it “finds such action 
necessary to assure the safety of aircraft 
in flight.” The new rule empowers the 
Civi: Aeronautics Administrator to “im- 
pose such terms, conditions, and limita- 
tions as he may deem necessary,” and 
to “modify or revoke such designations 
when required in the public interest.” 

The C.A.B. said the administrator, act- 
ing under this delegation of authority, 
“shall give full consideration to the re- 
quirements of national defense” and 
must afford all interested parties full 
opportunity to participate “in the rule- 
making process.” It reserved the right 
to review any actions taken by the ad- 
ministrator in this connection. 

The new rules would be effective next 
April 1, the C.A.B. said, adding that the 
administrator had advised it that he 
would work out appropriate procedures 
for their implementation in the mean- 
time. 


Federal 
Maritime 
Board News 


Several Ship Agreements 
Filed for F.M.B. Approval 


The following agreements have been 
filed with the Federal Maritime Board 
for approval pursuant to section 15 of 
the shipping act, 1916: 


Agreement No. 8273, between Garret! 
Forwarding Co., Inc., New York, and 
Latin American Air Cargo Expediter 
Inc., Miami, for a cooperating working 
arrangement under which each would 
perform freight forwarding services f¢ 
the other. 

Agreement No. 5680-B, between th 
carriers comprising the joint service 0 
Wilh. Wilhelmsen interests and th 
member lines of the Pacific Straits Con 
ference, covering the admission of tha 
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you re shipping perishable 
food-stuffs, machine parts, jet 
engines or whether it’s L.T.L. 
or T.L. With experienced 
handling and personalized 
service, CF will route your 
shipment the direct way . . . de- 
eo ema liver it safely and quickly with 
led tL) TS through-trailer service, single- 


FREIGHT Way line responsibility, using the 
en ae = most modern fleet and finest 
facilities available anywhere. 
For fast, dependable trans- 
portation of shipments to Cana- 
dian points, contact the CF 


terminal nearest you. 


Send for this Free Booklet 


. on How to Prepare Your Shipments 
To Canada. This is a practical booklet 
that explains how to prepare shipments 
for Canadian points based on years of 
experience as a Canadian gateway carrier. 
It lists the documents needed and how to 
complete them, plus other helpful hints on 
packing that will save you time and money 
on Canadian shipments. Just fill out 
the coupon at left and send it to 
either: Eastern Region Office, 1240 
S. Holt Road, Indianapolis 21, In- 
diana; or Western Region Office, 
P. O. Box 3618, Portland 8, Oregon. 


CONSOLIDATED FREIGNTWAYS 


Fel uary 22, 1558 73 
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FMB News 


joint service to associate 
in said conference. 


Agreement No. 6060-B, between the 
carriers comprising the joint service of 
Wilh. Wilhelmsen interest and the mem- 
ber lines of the Pacific Indonesian Con- 
ference, covering the admission of that 
joint service to associate membership in 
said conference. 


membership 


Maryland Port Agency Asks 
Suspension of Trailership 


Tariff of Waterman Corp. 


The Maryland Port Authority has 
filed with the Federal Maritime 
Board a petition protesting and ask- 
ing suspension and investigation of 
item No. 22 of supplement No. 1 to 
Waterman Steamship Corp. of 
Puerto Rico tariff FMB-F No. 3 
(Trailership freight tariff No. 3), ef- 
fective February 28 and providing, 
according to its terms, port equaliza- 
tion of inland rates at Wilmington, 
Del. 


The protestant, acting as the state 
agency to protect and promote the port 
of Baltimore, said he protested item No. 
22 of Waterman’s Trailership tariff No. 3 
was worded as follows: 


‘Basis for Proportional Rates’ 

“(Expires February 28, 1959, unless 
sooner canceled, charged or extended.) 

“Proportional rates from or to Wil- 
mington, Del., applicable on freight 
originating at or destined to points on 
common carriers by rail, motor or water 
beyond the commercial zones of Phila- 
delphia, Pa., Baltimore, Md., and Wil- 
mington, Del., and received from or 
delivered to such lines at the terminal of 
Waterman Steamship Corp, of Puerto 
Rico in Wilmington, Del., will be deter- 
mined as follows: 

“Where the inland rate or charge to or 
from Baltimore, Md., or Philadelphia, 
Pa., is lower than the inland rate or 
charge to or from Wilmington, Del., de- 
duct from the rate or charge provided for 
herein the difference between the inland 
rate or charge to or from Wilmington, 
Del., and the inland rate or charge to 
or from Baltimore, Md., or Philadelphia, 
Pa., whichever is lower. The rate or 
charge thus determined is the propor- 
tional rate or charge to or from Wil- 
mington, Del. (See Note 1). 

“Note 1: Inland rate or charge as re- 
ferred to in this item shall mean inland 
rate or charge lawfully on file with the 
Interstate Commerce Commission.” 


Item Called ‘Indefinite’ 


One contention of the Maryland Port 
Authority was that the assailed tariff 
item was indefinite and did not comply 
with tariff publishing requirements of 
the intercoastal shipping act, “in that the 
only rates published in the rate tariffs to 
which the item refers are not the pro- 
portional rates that purportedly would 
be applicable under the item; the amount 
or measure of such unpublished rates 
being dependent upon rates published to 
or from Baltimore, Philadelphia and 
Wilmington in tariffs of common car- 


riers by rail, motor or water on file with 
the Interstate Commerce Commission.” 

The assailed item and the tariffs to 
which it was connected, “if they were 
an effective publication,” the port agency 
said, would result in different ocean 
rates from or to Wilmington, for identi- 
cally the same ocean service, depending 
on the interior point of origin or desti- 
nation. The port authority contended, 
further, that the protested item would 
“destroy the conference rate systems un- 
der which the ocean rates have been uni- 
form as between ports, and thus be un- 
economic and wasteful of carriers 
revenues, to the detriment of all carriers 
operating in the trade, and seriously dis- 
rupt competition among the ports af- 
fected.” 

“Waterman,” the protestant said, “has 
withdrawn from the Puerto Rico Confer- 
ence but has published rates in its own 
tariffs, FMB-F No. 1 and FMB-F No. 2, 
identical with the conference rates, 
which are the same from and to ali 
ports having service to Puerto Rico. The 
operation of Item No. 22 would, how- 
ever, if it could be assumed to be a legal 
publication of rates, seriously disrupt 
what has heretofore been a uniform 
competitive rate system in this trade...” 


‘Unreasonable Tariff’ Allegation 


In support of its allegation that the 
protested item contravened, the tariff 
publication requirements of the inter- 
coastal shipping act and would result in 
an unreasonable tariff, the port agency 
said, in part: 

“... While the rate tariffs of Water- 
man of Puerto Rico name specific local 
ocean rates between Wilmington and 
Puerto Rico, actual rates that would be 
charged under the protested part equali- 
zation item are not published and can be 
calculated only from information obtain- 
able from extraneous sources. The only 
rates published in the tariffs are not the 
rates that would apply under the in- 
tended application of the item. This 
clearly does not meet the publishing re- 
quirements of section 2 which requires 
every common carrier subject thereto to 
file with the board schedules ‘showing all 
rates, fares, and charges for or in con- 
nection with transportation’ on its 
routes . 


Section 2 of the intercoastal 
shipping act requires that tariff provi- 
sions shall be so framed that the rates 
and charges provided thereby may be 
ascertained from the tariffs alone. The 
protested item wholly fails to meet that 
requirement. 

. . Numerous so-called proportional 
ocean rates might be calculated under 
the item to be applicable to the ocean 
movement of a particular commodity 
from the same inland origin; and, con- 
trary to the accepted principles of rate 
making, the resulting unpublished pro- 
portional rate frequently would be less on 
small shipments than on larger ship- 
ments of the same commodity .. .” 


Rates Structure ‘Demoralization’ 


The port authority asserted that if the 
protested item was permitted to become 
effective, “undoubtedly” other carriers in 
the trade would be “forced to follow suit 
to remain competitive.” 

“This,” it continued, “will cause a com- 
plete demoralization of the rate structure 
and result in heavy revenue losses in the 
face of substantial proposed increases in 
rates, now before the board and approved 
in an initial decision by the examiner, 
to provide additional revenues .. . 
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“It seems obvious . . . that the pio- 
posed item and the resulting proportio: a] 
rates would have the additional effect of 
diverting to Wilmington and to Water- 
man traffic that now moves through the 
port of Baltimore under a structure of 
ocean rates that is fair to all ports and 
all carriers participating in the trade 
The port of Baltimore has adequate and 
comprehensive service to Puerto Rico 
and there is no need for equalization or 
any other special rate adjustment de- 
signed to attract traffic from Baltimore's 
immediate and natural hinterland to a 
competing port and carrier. The carriers 
operating in this trade and serving the 
different ports have been able to com- 
pete under a system of ocean rates that 
have been equal for all. There is no rea- 
son why Waterman cannot do likewise, 
or why it needs a special rate advantage 
that would be harmful to other carriers 
and to ports not served by Waterman 
and which it is here attempting to es- 
tablish by an unlawful tariff publica- 
tion ; 


F.M.B. Announces Forward 
Steps in Ship Replacement 


The program of the government for re- 
placement of the American merchant 
fleet was advanced on February 13, when 
American Export Lines, Inc., the Federal 
Maritime Board, the New York Ship- 
building Corp., and National Steel & 
Shipbuilding Corp. of San Diego, Calif 
signed contracts for the construction of 
four new merchant ships. National Steel 
will be paid $11,754,501 for each of tw 
ships on a fixed price basis. New York 
Shipbuilding will be paid $11,420,983 for 
each ship it builds on an adjusted price 
basis 


On the following day, February 14 
the F.M.B. announced the award of con- 
tracts by the Moore-McCormack Lin 
Inc. and the board for the constructio! 
of four new ships. Todd Shipyards Corp 
Los Angeles Division, San Pedro, Calif 
will construct two of the ships at $11. 
012,421 each. The Sun Shipbuilding 
Drydock Co., of Chester, Pa., will con- 
struct the other two ships at $10,621,94 
edth. 


The board announced that the contract 
to Todd was among the first in connectio! 
with which the board acted under Publi 
Law 805, Eighty-fourth Congress, per- 
mitting allocation of shipbuilding to as- 
sure dispersal of such work and to pro- 
vide, for mobilization purposes, a fail! 
regional distribution of contracts in the 
interest of maintaining shipyards and 
their employment. The President con- 
curred in the allocation to Todd as be 
in the national interest, the board s: 


The board also announced on Febru: 
14 that it had recommended that con- 
struction of two American President 
Lines’ merchant ships be allocated 
Bethlehem Pacific Coast Steel Corp 
Shipbuilding Division, San Francisc 
Calif. 


Ship Charter Review 


The Federal Maritime Board has given 
notice of an annual review of charter: 
covering 11 government-owned, wer- 
built, dry-cargo vessels to be made in 
March. 


Listed in the notice are vessels, 01 
which the charters expire in March, 2 
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NEW DOCKS FOR THE PORT OF HOUSTON—Dock 17 has been completed and is in service. Sites have been cleared for three other docks. 


Transit sheds will be built on Docks 18 and 19. 


On Jan. 31, 1957, the voters of Harris county voted $7 million in bonds for port improvements. 
Wharf 17 was built out of operating income; but the other improvements noted are 


being built out of proceeds of the bond issue. 


Here is a detailed progress report compiled by Chief Engineer Norman E. Hueni of the 


Port of Houston 


WHARF 17 


Contractor: Spaw-Glass, Incorporated 

construction Commenced: September 18, 1956 
mpleted: November 16, 1957 

Total Construction Cost: $1,179,366.00 

Type: Open wharf with two railroad tracks 
ong face of wharf and with rails for gantry 

crane along face of wharf. No transit sheds 

Face of wharf is reinforced concrete platform 

on pre-stressed concrete piles, with steel sheet 

pile bulkhead at rear of platform. 

Dimensions: 600 ft. by 200 ft. wide, entire 
rea concrete paved 


lighting: Flood-lighted from steel poles at rear 
cf wharf 


WHARVES 18 & 19 


ontractor: R. P. Farnsworth & Co., New 
rleans, La 


mated Construction Contract Cost: 
$2.168,211.00 


mmenced: October 28, 1957 


mated Completion Date: January 20, 1959 
e: Each will have transit sheds covering 
) ft. by 200 ft. area, to be erected on the 
vharves by Metallic Building Company under 
arate contract. The apron area of Wharves 
'8 and 19 in front of the sheds will be 52 ft. 
wide and carry three railroad tracks along 
hip side. At the rear of the transit sheds will 
e a 15 ft. platform for loading of railroad 

s and trucks. The construction of the face 
of these wharves will be reinforced concrete 
‘lob and pavements supported on poured-in- 
plise drilled-in concrete shafts and bell foot- 


ings. A steel sheet pile bulkhead at the rear 

of the front platform will support the fill to 

the rear 

Dimensions: Wharf 18—600 ft. long by 267 ft 
Wharf 19—577 ft. long by 267 ft. 


WHARF 20 


Contractor: R. P. Farnsworth & Co., New 
Orleans, La 

Construction Contract Cost: $1,139,655.00 
Commenced: October 28, 1957 

Expected Completion Date: November 6, 1958 
Type: Open wharf without transit shed. Con- 
crete pavement over entire area. Three rail- 
road tracks at face of wharf. Front of wharf 
is concrete platform on drilled-in concrete 
shafts and bell footings. The sheet pile bulk- 
head on this wharf only is located at the face 
of the wharf, ship side. Flood-lighted from 
steel poles at rear of wharf 

Dimensions: Approximately 600 ft. long by 
267 ft. wide. 


ELEVATOR STORAGE YARD, RAILROAD 
IMPROVEMENT CONTRACT NO. 1 
Contractor: Sonnier Construction Company 
Construction Contract Cost: $104,845.00 
Commenced: June 3, 1957 

Completed: December 23, 1957 


ELEVATOR STORAGE YARD, RAILROAD 
IMPROVEMENT CONTRACT NO. 2 


Contractor: Wm. A. Smith Contruction Co., Inc. 


Construction Contract Cost: $218,251.00 
Commenced: August 19, 1957 
Estimated Completion: April 17, 1958 


ELEVATOR STORAGE YARD, RAILROAD 
IMPROVEMENT CONTRACT NO. 3 

Contract not yet awarded. 

Includes wharf service tracks and storage 
tracks to rear of Wharves 18 and 19 and 20. 
Estimated Construction Cost: $191,700.00 


STORM SEWERS AND WATER LINES BEHIND 
WHARVES 18, 19 AND 20 

Contractor: Spaw-Glass, Incorporated 
Construction Contract Cost: $175,068.00 
Commenced: July 15, 1957 

Completed: December 23, 1957 

SITE GRADING, WHARVES 17, 18, 19 AND 20 
Contractor: W. S. Bellows Construction Co 
Construction Contract Cost: $233,341.48 
Commenced: June 10, 1957 

Completed: October 7, 1957 

PAVEMENTS AND PARKING AREA 

Contract not yet awarded 

Estimated Construction Cost: $275,169.00 for 
paving access roads and parking 

Navigation and Canal Commissioners who govern 
the operation of the Harris County Houston Ship 
Channel Navigation District are: Chairman 
Howard T. Tellepsen, Vice Chairman W. N. 


Blanton, John G. Turney, R. Vernon Whiteside, H. M. 
Crosswell Jr. Jerry P. Turner is general manager. 
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use by A. L. Burbank & Co., Ltd.; Lykes 
Bros. Steamship Co., Inc.; Shepard 
Steamship Co.; Marine Transport Lines; 


Terminal Steamship Co., Inc.; Blidberg 
Rothchild Co., Inc.; American President 
Lines, Ltd., and Arrow Steamship Co. 


Court News 












MISCELLANEOUS DECISIONS 


Regulation of Contract Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 





Court of Appeals of Maryland 


Intrastate motor carriers of flammables 
appealed from order of Public Service 


Commission permitting appellants to 
continue operations as both contract and 
common carriers, but providing that rates 
under future contracts or renewals must 
conform to their current common Car- 
rier schedules of rates on file with Com- 
mission, and other carriers intervened. 
From decree of the Circuit Court of Balti- 
more City, Edwin Harlan, J., uphclding 
decision of commission, the carriers who 
had appealed from order of commission 
appealed. The Court of Appeals, Ham- 
mond, J., held that under the public 
service law as revised in 1955, Code 1951, 
art. 78, Sec. 19A, as added by Acis 1954, 
c. 58; art. 78, Secs. 1 et seq., 2(d, 0), 29- 
31, as added by Acts 1955, c. 441, Public 
Service Commission had no power to 
regulate rates of intrastate contract mo- 
tor carriers of flammables. 


Decree reversed and cause remanded 
for proceedings not inconsistent with 
opinion. 

In construing 1955 revision of Public 
Service Commission law, statutes replaced 
by revision must be taken into account. 
Code 1951, art. 78, Sec. 1 et seq., as added 
by Acts 1955, c. 441. 


“Common carrier” must serve on equal 
basis all of the general public who seek 
its services and may not set aside part of 
its equipment for particular customers 
to exclusion of others, whereas “contract 
carrier” may devote equipment to ex- 
clusive needs of one shipper, May guar- 
antee a rate for fixed period of time, 
and may offer special services. Code 
1951, art. 78, Secs. 1 et seq., 2 (d, 0), as 
added by Acts 1955, c. 441. 


“Common carrier” is an insurer of 
freight it transports and its contracts 
usually consist of terms and conditions 
in uniform bill of lading plus provisions 
of its published tariffs, whereas liability 
of “contract carrier” is that of bailee un- 
less modified by special contract. Code 
1951, art. 78, Secs. 1 et seq., 2 (d, 0), as 
added by Acts 1955, c. 441. 

Reviewing court can determine only 
whether there was evidence to support 
conclusion of Public Service Commission 
with respect to issue which commission 
had power to resolve, and judicial opin- 
ion as to validity or soundness of such 
conclusion is immaterial. 

A carrier may be a common carrier as 
to one part of its business and a contract 
carrier as to another part. Code 1951, art. 
78, Secs. 1 et seq., 2 (d, 0), as added by 
Acts 1955, c. 441. 

Under grandfather clause of statute 


making intrastate motor carriers of flam- 
mables subject to regulation by Public 
Service Commission, as revised in 1955, 
intrastate motor carriers, operating as 
both contract and common carriers of 
flammables within state on June 1, 1954, 
were entitled to permits to continue such 
operations upon timely application 
therefor and proof of compliance with 
safety and liability insurance require- 
ments established by commission without 
initial approval of rates. Code 1951, art. 
78, Sec. 19A, as added by Acts 1954, c. 
58; art. 78, Secs 1 et seq., 2 (b, d, 0), 29- 
32, as added by Acts 1955, c. 441. 


Under Public Service Commission law, 
as revised in 1955, commission had no 
power to regulate rates of intrastate con- 
tract motor carriers of inflammables, 
though such carriers were subject to 
permit, safety and insurance require- 
ments established by commission. Code 
1951, art. 78, Sec. 19A, as added by Acts 
1954 c. 58; art. 78, Secs. 1 et seq., 2 
(b, d, 0), 25-27, 30 (d), 31 (a, c), 32, 61- 
64, 99, as added by Acts 1955, c. 441. 
(Baltimore Tank Lines v. Public Service 
Commission, 137 A. 2d 187). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company, St. 
right, 1957, by West 


ublished by West 
aul, Minn. Copy- 
Publishing Company. 





United States District Court, S.D. New 
York 


Action on insurance policy for alleged 
loss and damage to shipments of radio- 
phonographs to plaintiff’s predecessor in 
interest. Defendant impleaded the car- 
rier-by-sea and filed a third party com- 
plaint. On motion by tne third party de- 
fendant, the district court, Levet, J., 
held that the one year time-for-suit 
clause had extinguished any cause otf 
action plaintiff might have had against 
the carrier and that the defendant, as 
its subrogee, had received no greater 
rights than plaintiff possessed. 

Order accordingly. 

Subrogation does not occur until 
subrogee insurance company has paid loss 
or, at the earliest, until a judgment has 
been recovered against it. 

Subrogee receives no greater rights 
than its subrogor possessed at time of 
subrogation and is bound by, and sub- 
ject to, all of defenses available against 
subrogor, including statutes of limita- 
tions. 

The one year time-for-suit clause of 
the carriage of goods by sea act is of its 
own force and effect applicable to con- 
tracts of carriage, and extinguishes cause 
of action itself, and not merely vemedy. 
Fed. Rules Civ. Proc. rules 12 (b), 14 (a), 
28 U.S.C.A.; Carriage of Goods by Sea 
Act, Sec. 3 (6), 46 U.S.C.A. Sec. 1303 (6). 
(M.V.M., Inc. v. St. Paul Fire & Marine 
Insurance Co., 156 F. Supp. 879). 
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Legislation 


Fc pruary 


Morse Calls for Senate 
To Conduct Its Own Probe 
Of Regulatory Agencies 


As a result of dissention in 
subcommittee on government oy 
sight of the House interstate ) 
foreign commerce committee and it 
action in discharging its couns 
who charged that the subcommitt: 
would “whitewash” the independent 
governmental regulatory agencies 
Senator Morse, of Oregon, has in 
troduced a resolution (S. Res. 261 
to provide for an independent inves 
tigation of those agencies by a select 
committee of seven senators. 


The resolution says the inquiry wou! 
seek to establish, among other thing 


“(1) Whether such agencies have bee: 
improperly influenced by industries « A 
other interests with respect to whic! , 
they exercise regulatory or other func- A 
tions. 

“(2) Whether ethical standards con- - 
sistent with the duties vested in suc! 
agencies have been maintained in t! 
execution of those duties. 


“(3) Whether such agencies have ex- 
ercised the powers delegated to them | 
the Congress in conformity with con- 
gressional policy. 

“(4) Whether the independence 
such agencies has been imparied 
executive interference. 

“(5) Whether the laws relating to con- 
flicts of interest are adequate to pro- 
tect the public interest in those areas 
of governmental activity which are unde: 
the jurisdiction of such agencies. 

“(6) Whether agency procedures an 
existing law are adequate to safeguar 
the public, the parties and to prevent 
favoritism.” 

fn remarks on the floor of the Sen- 
ate on February 13 when he intro- 
duced the resolution, Senator Morse sai 





in part: / 
“There is only one answer to the grow- 

ing public distrust of the supposedly in- 

dependent federal agencies: A thoroug! 

inquiry conducted in accordance with 

rules of fair procedure. Whatever othe! 

may do, the Senate should set up 

select committee to do the job. ‘ 


“T am fully aware of the fact that theré 
may be those who think my prop 
violates some rule of comity with 
House, but I have looked into this mat- 
ter sufficiently to satisfy myself that it 
is the clear public duty of the Senate « 
the United States to proceed on its own 
independently, with an investigation « 
conditions in the federal agencies. I an 
satisfied that many of the allegations w 
have been reading about in the press 
make a prima facie case to support suc! 
an investigation. I am satisfied that 
with regard to other allegations there is 
sufficient evidence to make it a matte! 
of public trust, owed to the people of th« 
United States, that the Senate pursut 
such an investigation, without fear 


favor, and let the chips fall where the) 
a 
“I wish to say that from what Repre- Ti 
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Legislation 

a o +. o + s . » o a a se 
sentative Harris [who has become chair- 
man of the House subcommittee, replac- 
ing Representative Moulder, of Missouri, 
who resigned as a result of the firing of 
the counsel] told me, I am satisfied that 
the House committee wil’ make a thor- 
ough investigation and will endeavor to 


bring order into what I believe all would 
admit was a considerable amount of con- 
fusion in respect to the progress which 
was being made there in the investiga- 
tion... (T.W. Feb. 15, p. 95). 

Also, in the House, a bill (H.R. 10631) to 
establish a “code of official conduct” for 
both the executive and legislative 
branches of the federal government has 
been introduced by Representative Pelly, 
of Washington. 


U.S. Chamber Asks Postal Rate Increases 
To Reverse ‘Trend Toward Larger Deficits’ 


Congress Is Told That Burden of the Deficits Should Be Transferred 


From Taxpayers to Users of Postal Services. Industrial Traffic 


Manager Says P.O. Should Promote Careful Handling to Reduce Costs. 


The Chamber of Commerce of the 
United States has recommended to 
Congress immediate increases in 
postal rates “to reverse the trend to- 
ward larger and larger postal defi- 
cits.” 

Other developments in the considera- 
tion of proposed postal rate legislation 
included a contention by an industrial 
traffic manager that the Post Office De- 
partment should join the “Perfect Ship- 
ping and Handling Month” campaign in 
an effort to reduce alleged careless han- 
dling of parcels and the “number of pack- 
ages delivered in other than good condi- 


ROUTE YOUR 


CARCOTHROUGH Ve 


Finest Stevedoring Service on the Gulf 
Served by 3 Trunk Line Railroads 
Missouri Pacific (Direct treck connection) 


Southern Pacific 


Kansas City Southern 


Truck and Barge Service 


Equal Freight Rates toand from the Midwest 


Rate information furnished on request. 

Address inquiries to: E. J. Christman, 
Port Director, P. O. Box 1362 

Loke Charles, Lovisiana 


tion.” The view was expressed in a letter 
to Senator Bricker, of Ohio, by E. J. 
Troike, assistant general traffic manager 
of The Firestone Tire & Rubber Co., 
Akron, O. 

Although the chamber did not pro- 
pose specific rates, it asserted that the 
five-cent rate for first-class, non-local 
mail, recommended in President Eisen- 
hower’s budget message, would more 
nearly meet the goal of a _ balanced 
postal budget than the 4-cent rate pro- 
posed by the House of Representatives. 
Revenues from the House bill (H.R. 5836) 
would fall short of the goal by an esti- 
mated $175 million the first year, it was 
stated. 








TRAFFIC W< bruary 
The chamber’s views were 
by Warner B. Shepherd in testim 
prepared for the Senate subcommit 
on postal policy. Mr. Shepherd rece: 
retired as general traffic manager of 
Aluminum Co. of America 
Calling attention to a 
which, for a period of more than 
years, had amounted to “hundreds 
millions of dollars annually,” Mr. Sh 
herd urged that the burden of this def- 
icit should be transferred from the t 
payers to the users of postal services 
“There is no fairer way of distribut 
the cost of government service than 
charging the user in proportion to t 
extent he makes use of it, if thi 
practicable,” Mr. Shepherd said 
He said that although the cost of most 
government services could not be relate 
to any particular users, the cost of post 
service for each individual user 
largely measurable. 


preser 


postal det 


As guides for fixing rates, Mr. Shk 


herd said the chamber recommend 
legislative enactment of specific princi- 
ples: (1) Postal rates and charges 


special services should be set at level 
which yield the Post Office Department 
revenues equal to total expenses; 
consideration should be given to 
cost of service and to such other fac- 
tors as preferment of service, defer- 
ment of service, and the value of 
service to the individual patron. 

“We urge that rates covering eac! 
type of mail be determined on the c 
of handling that type, the service it re- 
ceives, and the value of the service t 
the patron,” said Mr. Shepherd 

He said that the chamber, in arriving 
at its conclusions, gave primary atten- 
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Company Training Program? 


NV ANY’S the company training program that 
4 founders for one or more of the reasons we’ve 
illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 
able demands on the time of executive personnel 
charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 
tion or enthusiasm on the part of trainees—all these 
can hamper the best-intentioned and most carefully 
planned company training program. 


More and more companies are solving their train- 
ing problems by sending traffic employees to the 
Academy of Advanced Traffic and paying either 
in full or in part for their training. This has the 
advantage of providing formal classroom training 
without the waste of valuable executive time and 


gives the employee so selected a real incentive to 
develop to his highest capabilities. 


HERE are a number of interesting and prac- 

tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
one day a week in school and the balance of the 
week on the job. 


Backed by twenty-seven years of experience in pre- 
paring men and women for responsible and ex- 
acting positions in transportation and traffic man- 
agement, the Academy offers programs to meet 
the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesey Street, New York 7, N.Y. 
PHILADELPHIA: Market St. ‘Nat/l Bank Bidg., Market & Juniper Sts., Phila. 7, Pa. 
Telephone: New York—Digby 9-4050 Philadelphia—Rittenhouse 6-306] 
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tion to broad principles of postal rate- 
making in general, rather than to spe- 
cific rates on the various classes of mail. 
He said that while the chamber’s study 
was in progress, it was apparent that 
the development of precise rates involved 
technical and special knowledge not 
easily available to a group as large and 
diversified as the chamber. In the study 
of the postal problem, however, he said, 
the chamber had the benefit of “some 
of the country’s most knowledgeable 
people on the subject.” Its recommenda- 
tions received thorough study by a 
“broadly representative” organization of 
business men, he said. Mr. Shepherd 


added that he did not desire to imply 
that the recommendations were unan- 
imously approved by either the advi- 
sory panel on postal rates, of which 
he was a member, or the chamber’s 
transportation and communication com- 
mittee. He said the recommendations 
were adopted by a majority vote in 
both cases. 
Taxing of Public Opposed 

“The postal service, unlike most other 

services of the government, should not 


be supported by taxing the general pub- 
lic,” Mr. Shepherd said. 


“The board services performed by other 
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TRAFFIC W< 


government agencies do not gener: 
lend themselves to identification at 
level of the individual benefitted. Thi 
is to say that there is no way to relat 
the cost of most of the services performed 
by the Treasury Department or the Bu- 
reau of the Budget to any particular | 
because of the general nature of 
service. 

“On the other hand, the individual 
made of the postal service is large}; 
measurable. Therefore, the costs for pro- 
viding postal services can be distribute 
with far greater equity than for genera] 
government services by basing it direct] 
on the amount it is used. There is n 
fairer way of distributing the cost of 
government service than by charging thy 
user in proportion to the extent he make 
use of it, if this is practicable.” 


Mr. Shepherd said that the priority 
given the various classes of mail under 
the post office regulations, presented a 
“fertile field for a reappraisal of rates 
based on the type of service actually of- 
fered.” 


“We call attention specifically to the 
provision made for publications to re- 
ceive the same premium treatment given 
first-class mail at second-class rates,” he 
said. “On the other hand, we recognize 
that some publications perform prelim- 
inary services which normally would 
be performed by postal employes. They 
should receive a credit for such service in 
the determination of applicable postal 
rates.” 


He said it had been suggested that the 
expenses of third and fourth class post 
offices, and rural routes, be considered 
“public service” items and deducted from 
postal expenses for rate-making pur- 
poses. 

“We do not agree with this reasoning 
the chamber’s witness said, “because 
these services are integral parts of a 
national postal system and should be 
paid for by the users of the mails 
Broadly speaking, the users of the mails 
make use of these facilities just as they 
make use of any other postal facilities 
We see no reason why they should be 
singled out to be paid for by the tax- 
payer.” 

Ifi addition, 
believed that 


the chambe! 
should _ be 


he said, 
a provision 


added to the policy declaration in title 


II of the House bill directing that costs 
of services performed for the post offict 
by other government agencies should b 
added to postal costs, and services per- 
formed for other government agencies 
by the post office should be deducted 
from postal costs. 


Recommendation on Parcel Post 

Because of the present size of parce! 
post operation and the uncertainty 0! 
its size at any future time, Mr. Shep 


herd said, the chamber urged that a 
percentage-of-cost formula as proposed 


in the bill be not adopted. At the sam« 
time, realizing that an operation 4 
large as the parcel post service require 
some latitude, Mr. Shepherd said, th 
chamber suggested that a stated amoun 
of money, for example, $4 million or $ 
million, be substituted for the propose 
ceiling of one per cent by which expendi 
tures attributable to parcel post woul 
be permitted to exceed revenues. 


Mr. Troike, of the Firestone company 
in his letter to Senator Bricker, said tha 
although he did not propose to establis! 
himself as an authority on the economic: 
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the tax- was more logical, thought the general sales-manager, 


than transferring Dick Starkler, with his fabulous Cleve- 
land record, to Memphis—? 





Memphis was a soft-spot in the sales of this manufac- 
turer's underarm deodorants. Yet Memphis is a better 
year-round deodorant market than Cleveland. So what 


chambe! 
hould be 
n in title 
that costs 
ost office 
should be 
vices per- tions for the kids, too — switching from one school to 
agencies ° . 

deducted nother in mid-term. 


Dick wasn't eager. It meant a shift for his whole family. 
lt meant selling his home. Finding a new one. Disloca- 


Dick moved. Not eagerly ... but he moved. And right 


re the disappointments began. Dick's record in the 


1 Post 
of parce! 
‘tainty ol 
a . performance. Far below his quota. Far below the poten- 
proposed tial of the market. It was almost as if he were another 
the sam: 
ration & 
> require: 
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Memphis territory, was far below his stellar Cleveland 
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Che truth is—Dick was another man. He was having 
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He could sell by the 


carload in Cleveland— 


in Memphis 
his magic 
missed! 


difficulties in merging his family into the new commu- 
nity, in spite of the noted hospitality and progressiveness 
of Memphis. And he wasn’t getting much help from 
his company. He was disappointed, disturbed, upset... 
and those things don’t contribute to energetic, imagina- 
tive selling! 


New Light on Transferring Business Brains 


Greyvan—as a leader in the business of moving house- 
holds effects for transplanted company personnel—has 
made the country’s first Continuing Study of a real and 
vital problem: the Human side of personnel-moving. 


THROUGH independent research organizations, and 

through the generous cooperation of leading businesses 

most experienced in moving their employees, we've 

found many answers to problems of loss of personnel in 

re-locating. Our initial findings are yours for the asking 
.and further data will be forthcoming soon. 


GREYVAN LINES 


gi TF Sac YS 
THE GREYHOUND MOVERS 


General Office: 57 West Grand Avenue, Chicago 10 
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A combination of 


barge and other trans- 
portation service is often 

the cheapest way to 
move your traffic . . . even when neither 


origin nor destination is located on a navigable river. 


Federal Barge Lines tariffs offer you a broad 
range of joint and combination rates and routes in 
cooperation with other carriers . . . rail, truck, ship 
and barge . . . and FBL is always ready to join in 
publishing new joint tariffs . . . to move your ship- 


ments door-to-door at lowest possible cost. 


So... even if FBL could carry your freight only 
part way . . . check with your nearest FBL traffic 


expert for the lowest-cost way to route your shipments. 







FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED CORPORATION 


611 East Marceau Street 


ST. LOUIS 1, MO. 
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of the postal service, he neverthel 
knew of “some wastes which I parti 
larly want to pass on to those char 
with the responsibilities of operating t 
postal service which cannot be justifi 
The writer said he believed that lit 
if any, effort had been made to prev 
damages to shipments entrusted to 1 
care of postal authorities. He added that 
anyone might confirm this if he wo 
visit and observe the daily routine 
postal clerks “at practically any wind 
especially during the rush seasons 
periods.” Continuing, Mr. Troike said 
“I have seen people drive several mi 
to get a package to the post office aft 
having packed and wrapped the parc: 
with tender care; perhaps it was a 
of cookies or a cake which a mothe 
prepared for a son in some far awa 
place, perhaps a loving remembrance 
forgotten at the time of the last visit 
home or merely an article of clothing 
neatly laundered by loving hands 
“Regardless whether the goods ar 
identified with appropriate markings in- 
dicating ‘Fragile’ or ‘Perishables’ et 
or whether the*goods are insured made 
no difference, they are all accorded the 
same treatment in the postal service 


— 


Packages ‘Soar Into Space’ 

“Following payment of the postage 
the clerk causes them to soar into space 
in the general direction of a mailbag 
often 15 to 20 feet away; like as not 
they miss the bag and must again be 
picked off the floor and dropped agai! 
this time into the bag. 

“What has already happened to 
goods is something the sender could not 
believe could happen while ‘Uncle San 
had it in his care and yet, even before 
the package had started on its way 

“Many never file a claim because t 
condition of the goods at destination i 
not made known to the sender for fea 
of sorely disappointing a loved one an 
especially when the goods involved rep- 
resent an irreplaceable article or articles 





Commercial Postal Shipments 

“Even goods involved in the commercia! 
trade take the same beatings under the 
same conditions while claims are not file 
either because they were not insured be- 
cause it was felt they would not be ac- 
corded any different treatment or 
surance was not established because t 
sender was unwilling to spend the amount 
of detail and time necessary to obtail 
settlement 


“The postal service basically has m' 
to recommend it; as long as the serv 
has a monopoly on ‘letters’ it should be i! 
a position to hold an advantage o' 
other agencies competing with it for sm: 
shipments, principally because of its in 
ability to deliver such shipments wit! 
‘letters’ thereby avoiding the duplicatio! 
of delivery expenses; moreover, it costs 
little more proportionately to handle 
bag of material rather than a quarter 
half a bag full, etc. 


“The public feels rather certain tha! 
goods entrusted to the postal service will 
be delivered if adequately addressed 
however their confidence is shaken as 
the condition in which the goods will bé 
delivered; that confidence must be 
stored and as it is a matter over wh 
the postal employes have almost complvcté 
control, it is controllable without an 15 
crease in cost. 


“Picking the packages up and laying 
them down instead of deliberately throw- 
ing them and having later to pick them E\ 


bi 
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ents of ---and so is old-fashioned lading protection 


sommercia: 
under tht 
ae The day of the “iron horse” is done . . . and so is the shake, rattle 
oo 7 in- and roll treatment of freight . . . thanks to Evans DF* equipment. 
eecause the 


ee DF-equipped box cars have virtually eliminated damage in 


- to obtai transit. Costly dunnage is a thing of the past. 

> hes mud Today, 48 major railroads offer DF-equipped cars at no extra 

the service ae haat _ : : : 

hould be i cost to shippers. And these railroads report triple revenue per car over 
ntage ov ordinary cars. So whether you’re shipper or railroader, don’t be 

it for smal : ‘an a ‘ : ta ; 7 

e of its in- content with “iron horse” lading protection. Write today for full details 
a on DF: Evans Products Company, Dept. G-2, Plymouth, Michigan. 

fer, it costs Canadian Representatives, International Equipment Co., Montreal 
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THE “KID GLOVE” TREATMENT THAT LOCKS IN LADING 
. - - ELIMINATES DAMAGE AND DUNNAGE 
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*DF is a trademark of the Evans Products Company... 
only Evans makes the DF Loader 


and laying 
tely throw- 
> pick them EVANS PRODUCTS COMPANY also produces: truck and bus heaters; 


bicycles and velocipedes; Evaneer fir plywood; fir lumber; Evanite battery separators and Evanite hardboard. 
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Why so many 
companies no 


longer use labels 


or stencil boards 





Weber Label-Frame System 
for addressing multiple 


carton shipments saves time, 
cuts costs. 


Pictured above is a system now ac- 
cepted as the most efficient method of 
addressing or marking cartons. Time and 
cost studies made by present users proves 
Weber Label-Frame System superior, 
faster and more economical. 





Cartons are pre-printed with label | 


frame by carton manufacturer. Ship-to 
address is printed inside the frames at a 
rate of 40 to 50 per minute with a Weber 


Handprinter. (Carrier Associations enthu- | 


siastically approve the sharp, waterproof, 
fadeproof prints.) 


The hand device prints from an in- 
expensive stencil that can be typed in- 
dividually or with order-invoice forms. It 
has a reservoir which holds enough ink for 
7,500 to 10,000 impressions. Unit can be 
supplied with a counter for count control. 


Weber 


Weber Marking Systems Division— 
Weber Addressing Machine Company, Inc. 
Mount Prospect, Illinois 


DEALER SALES AND SERVICE 
in all principal cities 


marking 
systems 





WEBER MARKING SYSTEMS, Dept. 278 

Mount Prospect, Illinois 

! Kindly send us complete information on the 

| Weber Label-Frame System. 
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up will of course reduce, rather than in- 
crease the department’s expense; the re- 
sulting deliveries in good condition will 
restore public confidence, improve the 
service, and substantially reduce claims 
with its subsequent benefits, of course. 


Cooperation to Reduce Claims 


“All agencies of transport drive to re- 
duce claims due to careless handling; all 
of them realize the necessity for a re- 
duction in their claims for loss and par- 
ticularly, damage. 


“These same agencies of transport have 
cooperated with shipper organizations 
for many years to improve handling and 
reduce claims. The month of April has 
for years been designated as ‘Perfect 
Shipping and Handling Month.’ 


“The Post Office Department should 
join this campaign and resolve now to 
cure the act of throwing parcels not 
necessarily only toward containers but 
also into them; this action in itself will 
substantially reduce the number of pack- 
ages delivered in other than good con- 
dition.” 

In commenting on the legislation pro- 
posed in H.R. 5836, Mr. Troike said that 
some persons had gone so far as to openly 
declare themselves against an increase 
affecting their principal charges, but 
suggesting an increase in that phase of 
operation in which they were not the 
primary spenders. He said‘ there were 
also instances in which carriers com- 
peting with the postal service would at- 
tempt to “sell an increase in postal rates 
so that they might gain additional ship- 
ments at the expense of course, of the 
postal service.” He added that in the 
same breath they then cited the national 
transportation policy of protection and 
preservation of the inherent advantages 
of each transportation agency. 


A.A.R. Opposes Raising 
Mail Rate to 5 Cents 


The Association of American Railroads 
has made known its opposition to a pro- 
posed 5-cent rate on non-local first-class 
letter mail. 


In a written statement submitted on 
February 14 to the post office and civil 
service committee of the Senate, Herbert 
B. Brand, director of the railway mail 
transportation division, said that the 
A.A.R. was in favor, instead, of a rate of 
4 cents. 


He also urged that the committee “take 
appropriate action to bring to an end” 
the four-year-old plan of moving some 
3-cent letters by air mail on an experi- 
mental basis. He said tests conducted by 
the railroads showed that this had not 
resulted in any over-all improvement in 
first-class mail service but had cost the 
railroads almost $2 million annually in 
revenue. 


Special House Unit Set Up 
To Study Ocean Forwarders 


A special 
freight 


subcommittee on ocean 
forwarders, under the House 


committee on merchant marine and fish- 
eries, has been appointed by the chair- 
man of the committee, Representative 
Bonner, of North Carolina, to “follow 
up the investigation and recommenda- 
tions of the former special subcommittee 


TRAFFIC W: 


on freight forwarders of 
fourth Congress.” 


Appointed to the subcommittee 
Representatives Thompson, of Louisiana 
as chairman; Kluczynski, of Illinoj 
Glenn, of New Jersey, and Miller 
Allen, of California. 


Representative Bonner said the 
committee would ascertain the statu 
action by the Maritime Administrat 
pursuant to the committee’s prev 
recommendations and that hearings 
pending bills pertaining to ocean freig) 
forwarding would begin about the n 
dle of March. 


the Eig) 


Senate Small Business Group 
Aided by I.C.C. in Making 
Study of Trucking Mergers 


The Senate select committee 
small business says, in its eighth 
annual report, that it has unde: 


preparation a report on mergers 
the trucking industry. The commit 
tee is headed by Senator Sparkmar 
of Alabama. It said the I.C.C. ha 
cooperated in gathering data fro 
its records for the report 

At offices of 
learned that it 
March before 
be completed 


the committee it 
would be the middle 
the merger report « 


In 1955 the committee conducted 
inquiry into the administration of 
motor carrier act by the Commission 
said, among other things, that 
recent growth of Commission-sanctions 
mergers in the trucking field has pla 
smaller trucking concerns at an 
creasing disadvantage.” (T.W., Mar 
17, 1956, p. 21.) 


In the eighth annual report, the 
mittee observed that Senator Schoey 
of Kansas, had dissented from the 
port of the committee and had stat 
that there was no factual basis in 
record for “the implications which 
made by the majority in their rep 
that the merger approved by the C 
mission place smaller trucking 
cerns at an increasing disadvantag« 

Therefore, the committee said, it 
dertook to obtain data “necessary 
an understanding of the policy of 
Commission toward mergers and 
impact, if any, of such mergers on 
concentration of control of busi 
within the industry.” The committ 
added 

“Since little information and no a! 
ysis was available at the I.C.C. or ¢€ 
where, your committee arranged 
two economists to serve as consult 
to the committee to perform the ti 
With the fullest cooperation from 
I.C.C. which made available to tl 
all basic data, the consultants revie 
over 1,400 applications for merger 
proval under section 5 of the interst 
commerce act, read Commission 
court opinions, studied compilations an 
tables prepared by the I.C.C. and pre- 
pared a report summarizing the dt 
they had obtained and their conc.u 
sions, based upon analysis of the inf 
mation. 


“At the conclusion of the study, com- 
mittee hearings were arranged in wh ch 
the authors of the staff report explair.ea 
the manner in which the informat oD 
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This booklet has been prepared by National Van Lines 
and is available without charge to all Traffic Managers 
and employees of their companies. It deals frankly with 
problems that are often soft-pedalled in moving pro- 
posals, estimates and plans. 

Whether your problem is moving transferred executives 
and employees or handling large-scale moves of conven- 


tion exhibits and business equipment, you'll find this 


this unusual new booklet! 


booklet frank and revealing. Personnel being moved will 
be particularly interested in such facts as: How the gap 
between promise and performance can compound the 
difficulties of a move . . . How “extras” can boost the 
mover 's Original estimate . .. How insurance fails to cover 
many damage losses . . . How delays multiply out-of- 
pocket costs and the difficulties of adjusting to a new job 


. . How faulty packing causes damage . . . 


For free copies of this outspoken booklet, call your National Van Lines Affiliate 


listed under “Movers” in the yellow pages, or write Dept. C-1, National Van Lines, Inc., 


World Headquarters, National Plaza, Broadview, Illinois (in Chicagoland). 





Everywhere in the U.S.A. 
Anywhere in the world! 


a 
NATIONAL VAN LINES : 


America’s Pioneer 
Nationwide Moving Company 
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Com Belt 


McCoy Truck Lines, with its vast net- 
work of Inter - State and Intra - State 
coverage, offers daily scheduled truck- 
ing service to more of lowa’s popula- 
tion than any other truck line. 


For FAST, DEPENDABLE SERVICE Mark 

Your Shipment Via “McCoy” 
CHICAGO — CAlumet 5-1040 
TWIN CITIES — Midway 6-7861 
OMAHA — JAckson 5812 
WATERLOO — ADams 4-7596 
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was obtained and discussed briefly 
more important features of it. In a 
tion, the I.C.C., which had been 
vided a copy of the proposed re 
prior to the hearing, was afforded 
opportunity to present its views an: 
question or challenge the report. During 
the four days of hearings in July, | 
the report was thoroughly discusse: 
members of the committee, the author 


and spokesmen for the I.C.C. (T.W., . 
17, 1957, p. 80.) 

“A report setting forth committ 
views on the many issues is in 


process of preparation at this time, : 
it seems advisable for the committer 
set forth its views on the subject 
mergers as they apply to the trucki: 
industry.” 


Highway Funds for ‘60, ’ 
Contained in Senate Bill 


A bill to authorize expenditures for con- 
tinuing federal construction of primar 
secondary and urban roads and highways 
of $900 million for the fiscal year 196 
and $925 million for the fiscal year 196! 
has been introduced by Senator Chaves 
of New Mexico, chairman of the Senate 


public works committee. 
The bill (S. 3088) would provide that 
the sums be available on a basis of 4 


per cent for projects on the federal-aid 
primary highway system, 30 per’ cent for 
projects on the secondary highway sys- 
tem and 25 per cent for projects on ex- 
tensions of these systems within urbar 
areas. 

Other amounts the bill would appro- 
priate for each of those two fiscal year 
are: 

Forest highways, $30 million; forest de- 
velopment roads and trails, $27 millior 
roads and trails in national parks, $\f 
million; parkways on lands to which title 
is vested in the federal government, $1! 
million; roads and bridges on India 
reservations, $12 million, and public land 
highways, $2 million. 


dnvitation to Trade Fair 


A joint resolution (H. J. Res. 509) has 
been introduced by Representative Tel- 


ler, of New York, to authorize the Presi- 
dent to invite the various states and 
foreign countries to participate in the 
second annual United States World 
Trade Fair, to be held from May 7 
through 17 at New York 
Shipping Investment Bill 

A bill (S. 2255) to authorize subsi- 
dized shipping operators to invest mone} 
contained in their capital and reserve 


funds in common or preferred stocks 
ordered favorably reported on Februar 
19 by the Senate interstate and foreig! 
commerce committee 


Connections to Highway Syste 


Iwo representatives of the House } 
introduced bills to provide that any 
with a population of 50,000 or more w! 
is not on or directly connected with 
national system of interstate and defe1s¢ 
highways shall be eligible to be connec (ee 
thereto on application therefor. The bill 
(H.R. 10600 and 10649) were introdu ed 
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EIZAWTY TAKES TO THE AIR! 


DELICATELY PACKAGED COSMETICS 
DISTRIBUTED TO NATIONWIDE BRANCHES 


BY TWA AIR FREIGHT ! 
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DELIVERY SAVES TIME AND MONEY 
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ENABLES OVER 80,000 AVON 
REPRESENTATIVES TO MAKE 
PROMPT DELIVERIES...ONLY TWA 
OFFERS. DIRECT, ONE-AIRLINE SERVICE 
BETWEEN 65 KEY U.8. CITIES AND 

23 WORLD CENTERS OVERSEAS. 
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OVERSEAS SHIPMENTS... ! 
TWA OFFERS MORE THAN 76 
DELIVERY OF YOUR TRANSATLANTIC CROSSINGS EVERY WEEK 
SHIPMENTS IN THE U.S., INCLUDING ALL-CARGO SKY MERCHANT SERVICE 
BOOK THEM ON TWA Sf i £F ASS. IN THE US 
JETSTREAM* AND SUPER ees ee eo 1, TO EUROPE ! 
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Shippers Agree... 
It’s PIE! 










PACIFIC INTERMOUNTAIN EXPRESS 


PEORIA 
GATEWAY 








For Fast Peoria Goteway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST | 


DISTANCE BETWEEN | 
TWO POINTS! | 





Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Peoria 2, Illinois 


shipments 
East 


or 
shipments 
West- 


_ 


ities ae 





by Representatives Denton, of Indiana, 
and Springer, of Illinois, respectively. 


Casey Urges New Legislation 
So Superliner Can Be Built 


A sister ship to the superliner “United 
States” is urgently needed now in the 
national interest, but such a vessel can- 
not be built within the normal construc- 
tion provisions of the merchant marine 
act of 1936, according to Ralph E. Casey, 
president of the American Merchant 
Marine Institute, Inc. 

Difficulties which arose in connection 
with the only three post-war passenger 
vessels so far attempted under these pro- 
visions indicated that there was need for 
special legislation, he said in testimony 
presented recently at a hearing before 
the House me chant marine and fisheries 
committee on construction of super- 
liners. 

Mr. Casey said that the A.M.MLI., in 
addition to its backing of a sister ship 
to the “United States,” also supports the 
proposal that a ship be built on the 
superliner type for the Pacific trade. 


Highway Officials Ask No 
Cutback in U.S. Program 


The president of the American Associa- 
tion of State Highway Officials, C. R. 
McMillan, has urged that the Senate not 
consider any cutback in federal highway 
construction. 


Testifying on February 18 before the 
subcommittee on roads of the Senate 
committee on public works at a hear- 
ing on the status and progress of the 
national highway program, Mr. McMil- 
lan said: 

“We do not want the interstate pro- 
gram prolonged and we believe it would 
be catastrophic to cut the next interstate 
fund apportionments to that contem- 
plated at this time, which will cause 
the highway departments to actually cut 
the present interstate program back... .” 


Union Shop Agreement Rights 


A bill (H.R. 10758) has been introduced 
by Representative Holtzman, of New 
York, to amend section 14(b) of the na- 
tional labor relations act so as to pro- 
tect the rights of employes and employ- 
ers in industries affecting commerce to 
enter into union shop agreements 


Free Passage on Planes 


Representative Tollefson, of Washing- 
ton, has proposed in a bill (H.R. 10769) 
that the civil aeronautics act of 1938 be 
amended to authorize free or reduced 
rate transportation for retired directors, 
officers and employes of air carriers 


Passenger Vessel Construction 


Additional bills which would authorize 
the construction of four passenger ves- 
sels for sale to three steamship com- 
panies have been introduced in the 
House. They are identical with bills pre- 
sented earlier (T.W., Feb. 15, p. 100). 
The latest bills are H.R. 10692, intro- 
duced by Representative McCormack, of 
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Massachusetts, and H.R. 10723 and | 
introduced by Representative Zelenk 
New York. 


Highway Mileage Allocation 
Is Attacked by McCormack 


Allocation to states of mileage fo: 
41,000-mile federal-aid interstate sy 
of highways, particularly in New |! 
land, was attacked on the floor of 
House on February 17 by Represent: 
McCormack, of Massachusetts, maj 
leader of the House. 

He said that New York, New Je 
Pennsylvania, Delaware, Maryland 
the District of Columbia, “which 
tain almost 40 per cent of all manu! 
turing plants and manufacturing w 
ers in the country,” received only 7 
cent of the total allocation of 2,102 mils 
made last October by Secretary of Co 
merce Weeks and the administrato: 
the Bureau of Public Roads. 

“The inevitable deduction that mu: 
be drawn,” Representative McCorma 
sdid, “is that these states are expe 
to build themselves the expansions 
the interstate highway system need 
to meet the requirements of 1975, o1 
least most of the new mileage 

“It is extremely difficult to follow 


reasoning that would justify sucl 
small allocation. In view of the larg: 
segments of new mileage allocated 


some cases to very-sparsely populate 
areas, with few industrial plants a 
where the use of these new highwa 


will only be for light traffic for a lor 
time to come... . 

“If the justification as explained 
the bureau was to make necessary 
necting links, the justification and n¢ 
cessity were purely a matter of judgment 
and the decision was made by two 
three officials, without holding ope 
hearings or conferences with the staté 
involved or their neighboring states 


Longshoremen Safety Bill 


A bill which would amend section 4 
ef the longshoremen’s and harbor work- 
ers’ compensation act so as to provide § 
system of safety rules, regulations an 
safety inspection and training has bee 
introduced in the Senate. The bill (S 
3277) was offered by Senator Smith 
New Jersey 


Railroad Retirement Benefits 


The railroad retirement act and 
social security act would be ame! 
under terms of a bill (H.R. 10771) int 


duced by Representative Cunninghan 
Iowa, to eliminate provisions of the 
restricting the right of a spouse 01 

vivor to receive benefits simultan¢e 

under both acts 


Statistics 


@eeee<ee7e2ees##oee8eee # 


Carloadings Overestimated 
5.3 Per Cent in ‘57 Quarter 


The composite carloading forecast: 
the 13 regional shippers advisory boere 


were 5.3 per cent above the actual nvm- 


ber of cars loaded in the third quart 
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Santa Fe Speeds-Up 


“=ILCL. and Forwarder Merchandise Traffic 





Starting February 19, 1958 


ne Day Faster 


L.C.L. and Forwarder Merchandise Schedules 
from Chicago to California 











New schedules for L.C.L. and Forwarder merchandise traffic pro- 
vide for 11:00 PM departures from Chicago each Wednesday, 
Thursday, Friday and Saturday with 4th evening arrival in Los 
Angeles and San Francisco areas in time for 5th morning delivery 
at freight houses. This new schedule also produces early arrivals 


for this class of traffic at other Santa Fe points in California. 


For complete information see your nearest 


Santa Fe Freight Traffic Office 








NORTH CAROLINA 
STATE PORTS 


aay MEW YORK 6. WY 


Copies of other Coyle Space Figures free on request. 
for best sketch of Moon Monster Lunatuski received at our office in New Orleans 
Our ad agency sole judges. 


by June 1, 1958 


On Venus, 


use COYLE LINES 













use the Amazoypti. . . 
But on the Canal, 


For Economical Transportation! 


For year-‘round savings, 
safety, service, trust the 
oldest common carrier on 
Gulf Intracoastal waters. 
Ninety-three years’ exper- 
ience. Largest fleet of dry 
cargo barges on the 
Canal. From president to 
duck hand, we appreciate 
your business. Call us. 


Serving all Canal ports 
and tributary waterways: 
Carrabelle, Fla. to 
Brownsville, Texas, in- 
cluding the Warrior- 
Tombigbee system. 


$25.00 Savings Bond given 


Address Dept. TW. 


Member: American Waterways Operators, Inc. 


COYLE LINES 


Oo Be Sl: Bee Mae ade, ee, te le a 





Ship via the 


MID-SOUTH 
SHORT WAY 


for less cost! 











OCEAN 
paa tthe) 


ala ty 
Hal 


STATE DOCKS 


EL lta 


_ wy More Tone Faster 


For particulars, write 


N. C. STATE 


PORTS Authority 


WILMINGTON 
P 


39 Broodwoy Rm. 6/8 O. Box 1619 


se Twx BOwling Green 99-8389 Phone ROger 3-162? 
87862 TWH: NY |-4414 


TWX: WM 77 








MAIN OFFICE: P. 0. BOX 6056 - NEW ORLEANS 14, LA. © TEXAS DIVISION: 1814 WEST CAPITOL AVENUE - HOUSTON 10, TEX 





"NOW sR CHARTER 
TRAFFIC EXCHANGE 





QUICKER 
MORE CONVENIENT 
MORE ECONOMICAL 


means of chartering an airplane for 


PASSENGERS OR CARGO 
America’s First (And Only) air 
charter clearing house 


AT YOUR SERVICE 


Facilities of 25 supplemental air carriers oper 
ating a fleet of more than 100 large transport 
aircraft ranging from DOUGLAS DC-3’s, DC-4’s, 
DC-6’s; CW 20T’s & Super Constellations . 


« 
Flight and ground personnel with world 
wide experience in air charter . 
a 
Assistance of air transportation specialists 


in arranging group travel or cargo 
charters... 
cHae . ° 
ss "@_ For Additional Information: 






% Write, Wire or Call: 


INDEPENDENT 
° AIRLINES 
2 ASSOCIATION 


> . 
o Agent for member carriers 


1328 Eye St., N.W., Washington 5, D.C 
District 7-2985 


Offices in leading cities. 
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of 1957, according to a compilation 1 
by the car service division of the 
ciation of American Railroads and i 
February 13 by Arthur H. Gass. cl 
man of the division 

Mr. Gass said that actual carloac 
totaled 7,356,286 in the third quart 
the year as compared with the estim 
figure of 7,769,134. There were over 
mates in all but two of the 13 dist: 
he said, adding that there were ove! 
mates in 25 of the 32 commodity 
and underestimates in seven groups 
overestimates by the regional board 
as follows 


Pacific Coast, 2.5 per cent; Pa 
Northwest, 10.0; Ohio Valley, 3.5; 
west, 3.3: Northwest, 11.9: Trans-M 


souri-Kansas, 1.4; Southeast, 9.7; Si 
west, 9.3; New England, 12.4; Atk 
States, 5.9, and Allegheny, 3.3 

The Central Western and the ¢ 
Lakes boards underestimated thei 
quirements by 1.1 and 3.1 per cent 
spectively, said Mr. Gass. Ainong 
commodity groups, the most acc 
predictions were these 

Chemicals and explosives, 109,827 
tual carloadings, 0.1 per cent undere 
mate; machinery and boilers, 42,618 lo: 
ings, 0.2 per cent overestimate: fio 
meal and other mill products, 31 
loadings, 0.2 per cent underestimat 
automobiles and trucks, 38,178 loadi 
1.0 per cent underestimate; hay, st 
and alfalfa, 6,637 loadings, 1.2 per 
overestimate; vehicle parts, 144,085 | 
ings, 1.8 per cent underestimate; coal 
coke, 1,891,826 loadings, 2.0 per cent « 
estimate; ome, syrup and mola 
46,759 loadings, 2.3 per cent overestimat 
salt, 34,791 loadings, 2.8 per cent overe 
mate: ore and concentrates, 1.087 
loadings, 2.8 per cent overestimate 
grain, 448,018 loadings, 3.0 per cent 
estimate 


Cars Unloaded at U.S. Poris 
In January 28% Below 1957 


Cars of export and coastal freight 
cept coal and coke, unloaded at Atlant 
Gulf and Pacific ports in January total 
76,943, compared with 107,560 in the sar 
month of 1957, a decrease of 28 per ce! 
according to a compilation issued by E 
Miller, manager of port traffic of the 
service division of the Association 
American Railroads 

Export grain accounted for 24,76! 
the cars unloaded in January, 195é 
decline of 5,752 cars, or 19 per cent, f 
the total of 30,517 cars in the same m« 
of 1957. 


Cars of export freight, other than g 
totaled 45,510 in January this yea 
against 68,275 in January last yea 
decrease of 22,765 cars, or 33 per cel 

In the coastal trade, 6,668 cars were ul 
loaded in January, 1958, as compart 
with 8,768 in January, 1957, a declin 
2,100 cars, or 24 per cent 

The compilation showed, also, tha 
Great Lakes ports this January, ca! 
export freight (no figures supplied 
grain) totaled 10 and the coastal 
amounted to 702; a grand total of 
cars. No comparitive figures for Jan 
1957, were given 


1.C.C. Waybill Study 


The Commission has issued a wa! 
study pertaining to manufactures 
miscellaneous and forwarder traffic, « 
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ng of a 1 per cent sample of termina- 
s in 1956. The compilation is entitled, 
rload Waybill Statistics, 1955, Mileage 

Distribution, Traffic and Revenue 
‘commodity Class, Territorial Move- 
and Type of Rate, Manufactures 
liscellaneous and Forwarder Traf- 
It is statement MB-5, Year 1956 
tudy consists of 425 pages and was 
iled by the Bureau of Transport 
ymic and Statistics of the Com- 


N 


intercity Truck Tonnage 
Rose 1.5% in ‘57 Over ‘56, 
According to A.T.A. Data 


volume of intercity freight 
led by truck in 1957 was 1.5 p 

greater than the volume for 
6, 51,549,745 tons comnared with 
76,100 ton it has been an 
iced by the research depart- 

of the American Trucking 

tion, Inc., which reported 
t increases were shown for 1957 
ill but one of the nine regions 
the country 

tonnage for December, 1957, was 
}2 per cent from the figure for De- 
er, 1956, and was down 10.2 per cent 


November, 1257, the A.T.A 


ata are ised on th esearch d 

ment’s monthly rvey of Class I an 
ntercitvy common carriers of general 
ht Unadiusted figures cover th 


ations of 322 carriers, which repre- 
ibout one-third of this group 


operators transported 3,- 


9990 tons of intercity general freight 


December, 1957. as compared with 
73 tons in December, 1956, and 
November, 1957 
Decembe! 
st being 83 per cent in the 
fic region 


seven regions gained 


The central region showed a 2.9 pe! 
decline for the year as compared 


th 1956.’ 


tonnage figures wer‘ 


en by regions 


New England—26 carriers: 217,925 tons 


1957; 208,783 tons in 1956; up 4.4 pel 


t 


Middle Atlantic—62 carriers: 623,785 


in 1957; 620,738 tons in 1956; up 0.5 
cent 
-entral—100 carriers: 1,179,241 tons in 
1,252,233 tons in 1956: down 5.8 
cent 
southern—45 carriers; 534,814 tons in 
7; 527,762 tons in 1956; up 13 per 
Yorthwestern—16 carriers; 219,301 tons 
1957: 221,725 tons in 1956; down 1.1 
cent 
Middlewestern 21 carriers; 186,717 
S in 1957; 179,432 tons in 1955; up 4 
cent 
sjouthwestern—17 carriers; 372,260 tons 
1957; 344,218 tons in 1956; up 8.1 per 
t 


tocky Mountain—9 carriers; 72,567 tons 
1957; 68,158 tons in 1956; up 6.4 per 
it 


-acific—26 carriers; 323,380 tons in 
‘)7; 298,525 tons in 1956; up 8.3 per cent 





Here is a practical and economical, college level home- 
study course in transportation and traffic management, de- 
signed to give maximum training in minimum time—at the 
least expense. The course is equally suited for beginners 
wishing both basic background and advanced training; for 
traffic students with basic background but wishing advanced 
training; and for those already employed in the field wish- 


ing to review all or a portion of the principles. 


ry 

l HE course is based on the authoritative four-volume “Trans- 
portation and Traffic Management”, by William J. Knorst, 
Dean, College of Advanced Traffic, and includes 32 Practical 
Problem Projects worked from a set of four Tariff Work- 
books. 


questions and 32 practical problem projects are analyzed, 


The eight written examinations, 9] sets of theory 


corrected, graded and commented on by a faculty of com- 


petent, experienced traffic men. 


Your inguiry will bring full details by return mail. 


College of Advanced Traffic 


22 West Madison Street © Chicago 2, Illinois 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison Street 
Chicago 2, Illinois 


Dear Mr. Berendt: 


Please send me complete information about [] The streamlined Home-Study Course 
in Transportation and Traffic Management [] The regular, full-length Home-Study 
Course (G.I. Approved). | understand that this request places me under no 
obligation whatsoever, and that no salesmen will call. 


Nome —— 


RN ie cect actictirniertteiiaatimemni salle = = si a = 





City Sutiapaiiaine — - Zone SS 


[] Check here if you are a veteran entitled to educational benefits under 
PL. 550, 82nd Congress. 
CTW-6-130 











OMAHA 


Transcontinental 3 Ways 


east or West through the Kansas 
City or Omaha gateways, or to 
and from the Pacific Northwest 
via St. Paul-Minneapolis over 
Milwaukee Road rails all the 





way. Terre Haute division via 
automatic yard at Bensenville, 


connects points southwest, west 
and northwest of Chicago with 
lines to and from the East and 
South. For information, ask your 
Milwaukee Road representative. 
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Pilot Freight Carriers 


GENERAL OFFICES WINSTON-SALEM. WN. C 
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| oipping > i 


| Men. 


Yours FREE 


for the asking 


Read Harbor Highlights, the Port's 
| quarterly news magazine. Fill in 
| below and mail to Port of Long 





Beach, 1333-N El Embarcadero, 
Long Beach 2, California. 
Name & Title 


| Company 
Address 


City State 


| 
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— || 
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Canadian Roads Load 11.3% 
Fewer Cars in 10-Day Period 


In the final 10 days of January, 1958, 
the number of cars of revenue freight 
loaded by Canadian railroads totaled 
103,908, a decline of 11.3 per cent from 
the 117,135 cars loaded in the same 
period of 1957, according to the Do- 
minion Bureau .of Statistics, an instru- 
mentality of, the Canadian government 
in Ottawa, Canada. 

Among the commodities requiring 
fewer cars in the 1958 period, accord- 
ing to the bureau, were: 

Wheat and other grain (previously 
reported as grain) 10,949 (as against 
13,305 in 1957); coal, 6,323 (8,692); 
commodities 15, 16 and 17, formerly re- 
ported as non-ferrous ores and con- 
centrates, totaled 3,360 (4,212); fuel 
oil, 4,690 (5,802); building sand, gravel 
and crushed stone, 2,859 (3,565); pulp- 
wood, 7,163 (8,385); automobiles, auto 
trucks and parts, 2,111 (2,931); and mer- 
chandise l.c.l 17,992 (19,399). Lumber, 
timber and plywood was the main com- 
modity requiring more cars increasing 
to 5,190 from 4,170. 

The number of cars received from 
connections dropped 10.8 per cent from 
49,276 in the 1957 period to 43,954 in 
1958, the bureau said. It added that 
loadings fell 10.6 per cent inthe eastern 
division to 67,062 from 74,975 and 12.6 
per cent in the western division to 36,- 
846 from 42,160. Receipts from connec- 
tions declined 12.9 per cent in the east to 
38,360 from 44,061 while in the west they 
rose 7.3 per cent to 5,594 from 5,215. 


Month of January 


During the month of January, 1958, a 
total of 287,923 cars of revenue freight 


Services 
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were loaded, a decrease of 1.1 per < 
from 291,115 in January, 1957, the 
reau said, adding: 

“Commodities for which fewer \ 
were reported included: Wheat and ot 
grain (previously reported as grain) 

085 (versus 30,165 in 1957); coal, 18 
(22,561); commodities 15, 16 and 17 | 
viously classified as non-ferrous ores 
concentrates, totaled 9,940 (10,536); i 
and steel products (manufactured), 5,362 
(6,533); building sand, gravel 
crushed stone, 7,994 (9,388); logs, px 
poles and piling, 2,249 (3,554); and ne 
print paper, 13,934 (15,441), Commoditi« 
requiring a greater number of cars wer 
Livestock, 5,342 (3,590): lumber, timbe: 
and plywood, 13,399 (10,869); commodi- 
ties 45, 46 and 47 formerly miscellaneou 
carload commodities totalled 22,517 (20.- 
076); and merchandise, l.c.l., 49,011 
(47,449). The number of cars receive 
from connections declined 1.5 per cent 
125,654 from 127,575.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 110,125 freight cars an 
and average daily shortage of 20 freight 
cars in the week ended February 8, com- 
pared with a surplus of 106,176 cars and 
a shortage of 35 cars, on an average 
daily basis, in the week ended Februar 
1, according to the car service divisior 
of the Association of American Rail- 
roads. 

The latest week’s surplus was com- 
posed of 33,352 plain box cars, 182 auto 
box, 21,773 gondola, 39,704 hopper (in- 
cludes 5,226 covered), 8,671 stock 
2,880 flat, 3,050 refrigerator and 513 
miscellaneous cars. The shortage was 
made up entirely of miscellaneous cars 


and Products 


New ‘Trailership’ Service 
To Be Offered by Waterman 


The first “trailership” service between 
Puerto Rico and the north Atlantic will 
be inaugurated February 27 by the Wat- 
erman Steamship Corp., of Puerto Rico. 
it has announced 


The company said the SS. Bienville 
would sail from New York (Port New- 
ark) on February 27 and from Wilming- 
ton, Del., the following day. A sister 
ship, the S.S. Beauregard, will enter the 
service March 18, sailing from Wil- 
mington, and will sail from New York 
March 20, according to Waterman, which 
said the regular schedule after that 
would be a sailing from Wilmington each 
Monday and from New York each Thurs- 
day, with arrival at San Juan the fol- 
lowing Monday and at Ponce, Puerto 
Rico, on Wednesday. 

The company said both vessels are 
converted C-2’s rebuilt for the trans- 
portation of loaded truck trailers. “Each 


ship has a capacity of 226 trailer bodies, 


which are driven to the ship’s side and 
lifted from their chassis by specially 
built cranes mounted on the vessels,’ 


Waterman said. “At the port of de 
tination, they are lowered to waitil 
chassis and driven off for highway 
livery to the consignee. The craft 
Similar to the ‘Trailerships’ being op- 
erated between six Atlantic and Gu 


ports by Pan-Atlantic Steamship Cory 
which, like Waterman, is a _ subsidi 
of McLean Industries, Inc. of Mol 
Ala.” 


Kramer Detroit-Toledo Service 


Kramer Bros. Freight Lines, Inc., ha 
instituted an expedited motor frei 
service between Detroit and Toledo, 
cording to Carter A. Justin, vice-pr‘ 
dent. He said the company had rece! 
added new equipment for shipping 4° 
handling cargo between those two ci 
and to and from other points in 
company’s systems. 


Mooremack-States Line Tieup 


Moore-McCormack Lines and ti 
States Steamship Co. have announced 
an agreement whereby Mooremack vil! 
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resent States Line east of the Rocky 
intains, effective April 1, both in 
country and Canada, with States to 
resent Mooremack in the Pacific 
thwest effective with the arrival of 
S.S. “Mormacisle” in Seattle about 
uray 24 


Gateway Transportation Co. 
Completes Akron Terminal 


$100,000 motor freight terminal has 
n opened at Akron, O., by the Gate- 
rransportation Co. 
rhe building is 148 feet long and 40 
wide, with six doors with protective 
ypies on each side for cross loading 
reight to speed up both the dispatch- 
and unloading of incoming and out- 
ng over-the-road units,” said W. Leo 
Murphy, president. “Two enclosed bays 
the end of the docks allow freight to 
e handled with complete protection dur- 
inclement weather. Future plans call 
extension of this area affording four 
more freight doors. Freezable freight 
will be stored, when necessary, in a spe- 
ially provided heated area.” 
Mr. Murphy also said a repair garage 
was being constructed on the three-acre 
location 


One-Man Car Door Opener 


ey —<, 





New improvements have increased the efficiency 
of its ‘Model H’ one-man car door opener in 
pening and closing balky freight car doors, 
ays the Nolan Co., of Bowerston, O., manvufac- 
turer of the device. It says that a specially-con- 

cted hook with clevis attachment to the body 
f the car door opener now permits its use 

any type of freight car door handle and 
that the chain locking pawl is now equipped 
with a spring for ‘very positive operations.’ 
The chain of the car door opener, it says, has 
been changed to use a high test unit with a 

aking strength of approximately 3,500 

pounds. 


Braniff Airlines Moves Offices 


Braniff International Airways has an- 
unced that it has moved to its new 
-story “Braniff Airways Building” in 
Exchange Park, Dallas. 
Braniff said it would occupy the top 
four floors and basement in the new 
ilding—a total of 68,505 square feet. 
Executive offices, located on the tenth 
or, are banked along the entire west 
ide with a 275-foot-long terrace. This 
errace will be landscaped later in the 
ring with planters containing live 
rubs 
Departments to be located in the com- 
ny’s new administrative home include 
justrial relations (employment office), 
rchasing and stores, public relations, 
traffic and sales, legal department, air- 
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Steamship Company 


THE PACIFIC COAST DIRECT LINE 


San Francisco: 141 Battery St. 
New York: 21-24 State St. 


Los Angeles: 612 South Flower St. 


Represented by Hinkins Steamship Agency, Inc., at 
Tacoma: Tacoma Bidg. 


Philadelphia, Baltimore, Rochester 
Seattle: Pier 28 


and Pittsburgh 
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THERE'S 


SOMETHING 


FISHY 


ABOUT Page 67! 





INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical 


and authoritative information 


that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
The 
Traffic Service Corp., 815 Washington 


Bidg., Washington 5, D. C. 


understanding for the professional. 


ONE STEP ACROSS 
NATION 






sleeper 
cab service 
coast-to- 


DENVER CHICAGO TRUCKING CO., INC 


THE ONLY COASGT-TO-COAST CARRIER 


ports and facilities, advertising, research 
and statistics, passenger service, treasury 
department, reservations training and 
control, hostess training, customer rela- 
tions and printing and mailing. 


New Merchandise Schedules 
Announced by Santa Fe 


New schedules applying from freight 
houses in Chicago to freight houses in 
Los Angeles and the San Francisco Bay 
Area, allowing for a one-day speed-up 
in delivery four working days per week 
of merchandise traffic moving from 
Chicago to Los Angeles and San Fran- 
cisco Bay Area points, were announced 
by the Santa Fe Railway, February 14. 
The new schedules would apply to de- 
partures on Wednesday, Thursday, Fri- 
day and Saturday. 

Ernest . Marsh, president of the 
Santa Fe, said that the new Santa Fe 
schedules would provide rail and for- 
warder merchandise traffic with fifth 
morning delivery at Los Angeles and 
the San Francisco Bay Area instead of 
the current sixth morning delivery. 

Effective February 19, the new sched- 
ules propose an 11 p.m. departure from 
Chicago with arrival at Los Angeles and 
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San Francisco Bay Area points on 
fourth evening in time for fifth m¢ 
ing deliveries. This would also proc 
earlier arrival for this traffic at ot 
Santa Fe points in California, 
Marsh said 

Mr. Marsh said that an appreci 
factor in expediting the merchan 
schedule was cooperation on the pai 
forwarders in agreeing to earlier 
lease of loaded cars in Chicago 
greater flexibility in placement of lk 
at California destinations 

Another factor assisting in the spe 
ups was that the freight houses at 
points involved were close to the t 
yards, thus allowing for a minin 
amount of switching, Mr. Marsh said 


N.Y.C. to Use New Ticket 


A new type of commutation ticket, pre- 
punched with holes, from which “faste: 
and more complete” passenger data car 
be collected through punch card sorting 
machines, will be placed in service Marc! 
1 by the New York Central Railroad on 
its River Division (West Shore), accord- 
ing to Ernest C. Nickerson, vice-presi- 
dent—passenger sales and service of the 
Central. 

Book tickets for 


monthly restrictec 


New Terminal of Commerce Warehouse at Tonawanda 





Opened February 6, at Tonawanda, a suburb of Buffalo, N.Y., this new industrial warehouse of 
Terminal of Commerce Inc. is described by Fritz L. Metzger, vice-president and chief engineer of tha! 
corporation, as ‘the only one of its kind in the country.’ He says the steel and brick building, of 


1,136,000 cubic-foot capacity, will provide ‘complete engineered storage for heavy industrial or con 


struction equipment destined for installation within a 500-mile radius of Buffalo.’ 


About 100 in 


dustrialists and transportation officials of the Buffalo area toured the facility in the course of the 
formal ‘open house’ festivities on February 6 


New Freighters for American Export Lines 





American Export Lines has announced that it has signed contracts with the Federal Maritine 
Board and shipbuilders to start immediate construction of four new-type freighters for use 


the Mediterranean trade, at a cost to the company of $28 million. 
deadweight tons and will be capable of a speed of 18% knots an hour. 
vessel, when completed, is indicated by the drawing here reproduced. 
built by National Steel & Shipbuilding Corp., San Diego, Calif., and two by New York Shipbuildi 


Corp., Camden, N.J. 





Each ship will be of 10,210 
The appearance of ea:h 
Two of the ships will »e 
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its on he thly unrestricted, 26-trip and 12- 
[th movn- riders will be issued for the 31 New 
© prod ice BEY x and New Jersey stations on the 
at ot. w. st Shore from Kingston, N.Y. to the 
rnia, I ( land and West 42nd Street termi- 
Mr. Nickerson said. 
pprecia dk epared for the Central by the A 
Prchanc iss Kinball Co., of New York, a subsidiary 
he part of he United Shoe Machinery Corp., 
arlier re- new ticket will be the first of its 
icago and k ever adapted for use by a railroad, 
it of loads he said. Mr. Nickerson added that the 
D York Central System planned 

the speed- tually to place punch-marked com- 
ises at al ition tickets in service on other sub- 
the trair n divisions 

minimun a 
sh said 

New Barber Line Vessel 

cet 















icket, pre- 
ich “faster 
r data car 
ird sorting 
vice March 
ailroad on 
e), accord- 
vice-presi- 
vice of the 
restricted announcing, on February 17, the entry into 
ts Far East service of the new M.S. ‘Temeraire, 
Barber Steamship Lines, Inc., said that loadings 
were scheduled at Baltimore February 20, at 
Hampton Roads (Va.) February 21, and at 
Philadelphia February 22, and that the ship 
would sail from New York City February 28, 
trom Newport News (Va.) March 1, and from 
harleston, S.C., March 3, via Los Angeles and 
Son Francisco for Manila, Hong Kong and Osaka 
t said the ‘Temeraire,’ with deadweight ca- 
acity of 10,670 tons and with bale measure 

of 588,680 cubic feet, including 36,150 
ubic feet of refrigerated space, was the first of 
three new sister ships to enter Barber Line 





vanda 


service this year 


Bladensburg, Md., Is Site 
Of New Davidson Terminal 


The Davidson Transfer & Storage Co 
announced the opening of 10,000- 
iare-foot motor freight terminal at 
ijensburg, Md 
The facility, on a four-acre site, will 
ept and dispatch 32 trucks at one 
from a covered platform equipped 
fast-moving loading “carts,” ac- 
ling to the announcement which 
led that among the building's features 
an enclosed parking area capable 
iccommodating more than 100 trucks 
tractor-trailers. 


warehouse of 
yineer of that 
- building, of 
ystrial or con 
bout 100 in 


course of the 


Interstate-Prucka Terminal 


Interstate Motor Freight System and 
cka Transportation, Inc., have an- 
inced the opening of a $950,000 joint 
rminal at Chicago. The under-One- 
facility has a 12-acre paved truck 
wking lot and maneuvering area, a city 
rage 102 by 50 feet, an over-the-road 
irage 158 by 60 feet, an office 72 by 70 
et and a dock 482 by 72 feet, with 40 
ors on each side and four on one end, 
ding to the two companies. 
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New Ship Service at Boston 


‘he Port of Boston Commission has 
nounced that another new steamship 


© ® 





service from the port of Boston will be 
offered to New England shippers, with 
inauguration of regular, twice-monthly 
sailings by the Nautica Line 


“First sailing from Boston will be on 
February 27 by the M.V. ‘Alsteral,’” 
said the port commission. “The Boston 
Shipping Corp. is Boston agent for the 
line, which serves United Kingdom, 
European and Scandinavian ports.” 


Additional 
Transport 
Items 


Oakland Port to Lease 


Piers on Long-Term Basis 


The Oakland (Calif.) Board of Port 
Commissioners has voted to advertise 
for bids for the first long-term lease 
of Port of Oakland piers, according to 
James F. Galliano, president. who said 
they would be received March 3. with 
the lease to begin after approval by the 
Federal Maritime Board. 


Minimum rent set by the board, he 
said, would be a guarantee of $110,000 
a year from dockage, wharfage, wharf 
demurrage and storage and 25 per cent 
of the revenue from freight transfer 
service charges 

After the $110,000 minimum has been 
reached, the port and the tenant will 
divide gross revenues evenly up to 
$150,000. while above that figure the 
port will receive 25 per cent of the 
revenues, according to Mr. Galliano. 


Technical Pamphlet Issued 
On Care of Wooden Pallets 


The National Wooden Pallet Manu- 
facturers Association, of Washington, 
D.C., has announced the publication of 
a technical pamphlet entitled “Care 
for Wooden Pallets Can Control Main- 
tenance Costs to You.” 


“This publication,’ the association 
says, “has been prepared for the vast 
segment of American industry which to- 
day utilizes modern methods of mate- 
rials handling in their manufacturing, 
warehousing and transportation oper- 
ations. It is intended as a guide to 
pallet users in preventing damage to 
wooden pallets during use and in as- 
sisting in the proper methods of main- 
tenance once damage has occurred 

“Since pallets are an integral part of 
the modern sciences of automation and 
materials handling, almost all lines of 
industries are employing them The 
combination of the wooden pallet and 
the fork-lift truck have changed the 
concept of warehousing and _ storage 
from square feet to cubic feet and have 
speeded up the flow of goods through 
factories, and have facilitated the load- 
ing and unloading of transportation ve- 
hicles . 


“The pamphlet starts with an ex- 





Dependable 
Freight Transportation 


"Seorywhene Wet” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 





“FOR LONG DISTANCE MOVING —_ 





Wheaton — 
Nene Lested Suc. 


General Offices, Indianapolis, Indiana 
In the West 
LYON VAN LINES, INC. 


does T. P. & W. keep 
cars rolling? With fre- 
quent inspection and 


mobile repair facilities. 
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And by responsibility, we mean total responsibility. . . 

Well, that’s just what TIME does—TIME accepts 
responsibilty for all its interline carriers. When you ship 
via TIME and one of its dependable interlines, you 
deal only with TIME. 

There is never any shirking of responsibility, no buck 
passing. Any questions regarding the service are answered 
by TIME, any claim problems are settled by TIME. 

It’s this kind of service which has made TIME— 


with interline connections in 35 states—one of the nation’s Tr. 7 Y e 
foremost carriers — ee ‘ e 


A carrier so dependable it can offer you scheduled 1NeOaeeGatee 





service in 35 states. enemnmnansnatin ve. adn vib, ceeoeeh. winee 

Terminals: Sales Offices: 
Los Angeles « Phoenix « Tucson « El Paso « Hobbs « Lubbock Washington, D. C.—303 Professional Bidg., Courthouse $q., 
Oklahoma City « Tulsa « Little Rock « Memphis « Atlanta Arlington 1, Va., Jackson 7-6242 
Cincinnati « Evansville « Nashville « Humboldt « Paris, Tenn. « St. Louis New York—521 Sth Ave., New York City, OXford 7-2189 


Call Stations: Jackson, Tenn., Phone 2-1606 ¢ Las Cruces, New Mexico, JAckson 6-2249 
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ation as to how to get the most 
»f wooden pallets in industrial op- 
é ons. This is followed by a set of 
(9) rules for proper pallet care. It 
nues with a section on pallet main- 
nce, which provides criteria on how 
when to repair pallets. The pamph- 
oncludes with a section devoted to 
ntive measures designed to keep 
en pallet damage at a minimum. 


he pamphlet is printed in color 
contains twenty-one (21) illustra- 

It is available without charge 

| request from most reputable pallet 
ippliers, or through the National 
Wooden Pallet Manufacturers Associa- 
609 Barr Building, Washington 6, 

D.C. Other recent publications of the 
N.W.P.M.A. include its “Technical Hand- 
on Pallets and Palletization,’ its 
imum Standard Specifications’ for 


warehouse pallets, and its technical 
pamphlet on expendable pallets.” 


Interstate Freight System 
Reports Net Gain in 1957 


Net earnings of Interstate Motor 
Freight System, Grand Rapids, Mich., 
totaled $1,163,793 last year, L. D. Rahilly, 
president, announced. He said it com- 
pared with net earnings of $587,708 in 
1956. He added: 

“Interstate Motor Freight System, 
which operates in 18 states, reported 
earnings of $2,403,793 before federal in- 
come tax. This compares to $1,140,896 
for 1956. 

“Operating revenue for 1957 was $32,- 
456,535, while the company’s operating 
revenue in 1956 totaled $30,234,487.” 


Personal News 


SHIPPERS 





Paul E. Might has been promoted to 
traffic manager of the Gibsonburg Lime 
Products Co., Gibsonburg, O. W. H. Price 
II, vice-president of 

company, has 
nnounced. Mr 
Might, for seven 
ears, has held var- 
us shipping and 
xpediting positions 
the company. 

is a graduate 
Bowling Green 
State University, 
Bowling Green, O. 
Prior to his employ- 
rent at Gibson- 
he served in 

U.S. Navy in 
World War II. He is a member of the 
Sandusky County Transportation Club 





P. E. Might 


lhe Simmons Co., of New York City, 
announced the appointment of 
Robert J. Healy as national traffic man- 





R. J. Healy H. W. Klabunde 


‘r, with headquarters at Kenosha, 
Vis. Mr. Healy started with the company 

1941 and since 1948 has held various 
sitions in the traffic department, the 
ist recent as traffic manager of the 
Pacific division, with headquarters in 
San Francisco. Herb W. Klabunde, for- 
nerly assistant to the national traffic 
manager, has succeeded Mr. Healy as 

ffic manager of the Pacific division. 
M-. Klabunde has been with Simmons 
%.’s national traffic department since 
1947 and previously had 23 years ex- 
perience with rail carriers. 


Effective March 1, E. G. Deane, of the 
Railway Supply & Manufacturing Co., 
of Cincinnati, O., will become traffic 
manager of that company, with head- 
quarters in Charlotte, N.C. 


The Pittsburgh Consolidation Coal Co 
has announced that Walter F. Schulten, 
vice-president, has been assigned respon- 
sibility for the company’s relations with 
governmental agencies on transportation 
and related matters. Mr. Schulten came 
to Pittsburgh Coal Co. in 1940 as general 
traffic manager and was elected a vice- 
president of Pittsburgh Consolidation 
Coal Co. in 1951. The company also has 





W. F. Schulten J. E. Henderson 


announced the promotion of Jack E. 
Henderson to general traffic manager 
In his new position, Mr. Henderson will 
have complete charge of all traffic activi- 
ties of Pittsburgh Consolidation and its 
subsidiaries. He has been with the com- 
pany in its traffic department since 1944. 
In 1942, he was transferred from Cleve- 
land to the Pittsburgh office as traffic 
manager. 


Robert C. Cable has been promoted to 
traffic manager of the D. L. Clark Co 
plant in Pittsburgh, Pa. He joined the 
company’s traffic department a year ago 
after employment in the traffic depart- 
ments of the Aluminum Co. of America 
and the Pittsburgh Screw & Bolt Corp. 


CARRIERS 


Rail—— 


W. Ray Downey has veen appointed as- 


sistant freight traffic manager for the 
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Western Maryland Railway Co., with of- 
fice in Pittsburgh, Pa. For the last sev- 
eral years he has been in charge of the 
Pittsburgh office of the Terminal Rail- 
road Association of St. Louis. 


The Kansas City Southern Lines has 
announced the voluntary retirement of 
Joseph A. McManus, general passenger 
agent at Kansas City, Mo., effective Feb- 
ruary 15, after 52 years of continuous 
service, and the appointment of Lester G. 
Muller as assistant general passenger 
agent at Kansas City. 


J. R. LeGrand has been appointed gen- 
eral industrial agent for the Atlantic 
Coast Line Railroad Co., with office at 
Wilmington, N.C. 


Robert T. Peterson was recently made 
general agent of the Belt Railway Co. of 
Chicago, with headquarters in San Fran- 
cisco. 


Frank T. Halligan, assistant chief engi- 
neer for the Railway Express Agency at 
New York City, was honored for 50 years 
of service with the agency at a luncheon 
given by friends and associates on Feb- 
ruary 11 in the Hotel Bedford. Gifts in- 
cluded an engraved wrist watch, a 10 
karat gold lapel service pin, and a motion 
picture outfit. Prior to appointment to 
his present position, he was general su- 
perintendent of organization. 


The Illinois Central Railroad has an- 
nounced the retirement of Oscar Charles 
Stein, freight traffic manager at New 
Orleans, effective February 28, after 55 
years of service, and the appointment, 
effective March 1, of Philip A. Webb, Jr., 
assistant freight traffic manager at Bir- 
mingham, Ala., as his successor. Harry 
W. Williams will assume Mr. Webb’s posi- 
tion at Birmingham; Walter P. Schindel 
becomes general freight agent at Louis- 
ville, Ky., succeeding Mr. Williams; J. E. 
Andrews takes over as general freight 
agent at Chicago, succeeding Mr. Schin- 
del; Roy A. Vinall succeeds Mr. Andrews 
as general traffic agent at Chicago; Ray- 
mond M. Vander Heyden becomes general 
agent at Cleveland, succeeding Mr. 
Vinall; James R. Bowes assumes the posi- 
tion of general agent at Joliet, Il., suc- 
ceeding Mr. Vander Heyden, and Wallace 
Hein becomes district traffic agent at 
Freeport, Ill., succeeding Edward L. Lam- 
ping, transferred. 


Albert R. Miller has been appointed 
general land agent of the Missouri Pacific 
Lines, with headquarters in St. Louis, 
succeeding C. W. Rapp, who was killed 
in a recent automobile accident. Mr. 
Miller was formerly industrial agent. 


0. Ashworth, general agent in charge 
of freight claim prevention, operating 
department, of the Gulf, Mobile & Ohio 
Railroad Co., at Bloomington, IIl., re- 
cently retired after more than 55 years 
of service with the G. M. & O. and its 
predecessor companies. 


The Chesapeake & Ohio Railway Co. 
has announced the appointment, effec- 
tive February 16, of William L. Bailey, 
Jr., as general agent at Birmingham, 
Ala., succeeding E. E. Shoemaker, de- 
ceased. John D. McGee has been named 
freight service representative at Louis- 
ville, Ky., succeeding Mr. Bailey, and 
James M. Gatman has been appointed 
freight service representative at Ash- 
land, Ky., succeeding Mr. McGee. L. M. 
Gilliespie has been made terminal man- 
ager—agent at Midland, Mich. 
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to the Important Markets 
of America 


US 
[MOTOR FREIGHT | 


SYSTEM 


More than a truck line—a transportation system 





for Expert Counsel, write 
H.H. GIBSON 
Foreign Freight Traffic Manager 
MOBILE * ALABAMA 





Taking the things of 


when they're needed... 
where they're needed... 


Terminals in Principal Cities 





George N. Sabin has been promoted to 
assistant vice-president traffic of the 
Chicago & Eastern [Illinois Railroad, 
David O. Mathews, president, has an- 
nounced. Mr. Sabin was a transportation 
analyst in the United States Department 
of Justice, Washington, D.C., before he 
came to the C. & E. I. in 1950 as assistant 
general freight agent. A native of New 
York, he has a degree of master of 
science in education from New York 
University, is a graduate of the College 
of Advanced Traffic, New York, and has 
been an Interstate Commerce Commis- 
sion practitioner since 1949. 


Motor—— 


The appointment of Theodore F. Kohn 
as traffic manager of Atlantic Freight 
Lines, Uniontown, Pa., has been an- 
nounced by M. Bow- 
man Shipley, Jr., 
president of the 
company. A gradu- 
ate of the Univer- 
sity of Pittsburgh, 
where he received 
a degree of master 
of arts in transpor- 
tation, Mr. Kohn 
formerly was em- 
ployed in the traffic 
department of the 
United States Steel 

T. F. Kohn Co. in Pittsburgh. 

He is a member of 

the Association of Interstate Commerce 

Commission Practitioners and the Ameri- 

can Society of Traffic and Transporta- 
tion. 





Jay Frederick, who has managed the 
traffic department of Signal Trucking 
Service, Ltd., of Los Angeles, since 1937, 
has been promoted 
to the new position 
of manager of sales 
and traffic. John E. 
Carroll, Sr., found- 
er and president of 
the company, has 
announced. A na- 
tive of New Orleans, 
Mr. Frederick at- 
tended Tulane Uni- 
versity where he 
majored in trans- 
portation. Later, he 7 
received a_ certifi- Jay Frederick 
cate in transporta- 
tion management and transportation law 
at the University of Southern. Prior to 
joining the Signal organization, he held 
the position of statistician and rate su- 
pervisor for several of the nation’s lead- 
ing railroads. He served as chairman of 
the technical rate advisory committee for 
the California Trucking Associations 
from 1950 to 1951. 





Carlos P. Romulo, Jr., has been ap- 
pointed special sales representative in 
Washington, D.C., for the Denver Chi- 
cago Trucking Co. He formerly was 
special assistant to the vice-president 
of sales for Riss & Co., in which capac- 
ity he acted for several years as the 
company’s government representative. 


Appointment of B. R. Johnson as vice- 
president and general manager of Pa- 
cific Motor Trucking Co. highway 
subsidiary of the Southern Pacific, has 
been announced by L. B. Young, presi- 
dent of P.M.T. Mr. Johnson has been 
assistant to the president of P.M.T. 
R. K. Booth, vice-president of P.M.T., 
will remain in that position. R. K. Lat- 





TRAFFIC W 


tin, formerly general manager, ass) 
the newly-created position of man 
of transportation. 


W. M. Hite, formerly general 
manager for Cooper Motor Lines 
Greenville, S.C., has joined R. C. M 
Lines, Inc., as textile sales director, 
headquarters, for the present, at Gr: 
ville where one of the company’s 
minals is located. He is vice-chair: 
of the Customer Relations Council of 
American Trucking Associations, In 


Irwin W. Zeiger has joined the ( 
tral Motor Freight Association, Chic 
as editor of its monthly publicatior 
“Tllinois Truck News.” Until recen 
he was terminal manager of Des Moines 
Transportation Co., Inc., at Chicago 


Appointment of A. H. Gibson as sale: 
representative for Pacific Intermountai: 
Express, with headquarters in Spokan 
Wash., has been announced by G. W 
Clark, district sales manager. 


Edward Krank has been appoint: 
general sales manager of Apex Expr 
Inc., of Perth Amboy, NJ., and Robert 
A. Curlis has been named national ac- 
counts sales manager for that compan: 
covering the Baltimore-Washington area 


Al M. Gettelfinger has been promote 
from sales representative to district sal 
manager for Yellow Transit Freight 
Lines, Inc., with headquarters in Cir 
cinnati, O. 


Midwest Transfer Co. of Illinois ar 
the Emery Transportation Co., Chicag 
have announced the association of Orin 
S. Neiman in their operations and ad- 
ministrative departments. A recent grad- 
uate of Tulane University Law School 
Mr. Neiman decided to make transporta- 
tion his career. 


Peter McFadzen has been appointed 
sales representative in the Milwaukee 
area for Mercury Motor Freight Lines 
He served for the last six years witl 
Royal Transit in a sales capacity 


Appointment of John Metheany as 
operations manager of US. Van Lines 
with headquarters at the company’s 
general offices at Franklin Park, IIl., has 
been announced by E. F. McGuire, ex- 
ecutive vice-president and general man- 
ager. Mr. Metheany formerly was asso- 
ciated with North American Van Lines 


The appointment of Edward J 
Heinze to the new position of vice-presi- 
dent in charge of sales has been an- 
nounced by J. L 
Keeshin, president 
of C. A. Conklin 
Truck Lines, In 
Mr. Keeshin said 
that creation of the 
new position was 
“coordinated” with 
the movement 
Conklin’s executive 
sales offices to Chi- 
cago. The transf¢ 
he said, was being 
made to provide di- 
rect control of the 
company’s western 
expansion program and national ac- 
counts serviced from that city. He added 
that the firm’s general offices would re- 
main in Toledo, Ohio. Mr. Heinze has 
been in the motor carrier industry for the 
last 20 years, starting as a sales trainee 
with the old Keeshin Motor Express 
Freight Lines in Chicago. He joined C. / 


E. J. Heinze 


Fepruary 2 


Conklin Tr 
purcha 
erved | 

He hi 
man 

Heinze is a 
hio a 


pron 

sol o sale: 
Yellow 
anno 
reside 
ew po 
nsible 
devel 
and 
He 

ess SI 
1eastel 
mana 
sales n 
Trans} 
nsit 1n . 
vas sal 
1e time 


Water—— 


Wayne I 
ffic ma 
Inc.., 
has h 


transp 


Air—— 


Henry W 
ident 
\erlinte E 
New York ( 
Jeremiah |} 
f Ireland’ 
iInaugur 
ril 28 be 

Shann 
ree 1049 
S ‘ ward a 
the anr 

3, Mr. ] 
nager ir 

n Airl 
transpo 
in | 

nial Aj 


Americar 
appolr 
ctor of 
es in 
rmerly w 
ays 


Others—— 


Col. Geo 
i the dist 
the Arr 
Logistics, — 
hingto 
the T 
gency, S 
Roland Ss. 
mand, als¢ 
the west 
suppl 
my and 


Navy Ca 
ector of 
he Milita 
 Oaklan 
Vepartmer 
‘Special a 
ornia stat 
‘ routes 
ves. ] 
mposed 








nan ze 


al sale 
nes 

. M 
or, 

Gre 
y's r- 
lairmar 
il of 

, In 


ne Cer 
Chicago 
lication 
recent) 
Moi ¢ 
ago 


@S Sales 


spokane 
rr G. W 


ppointer 
Express 
| Robert 
onal ac- 
ompany 
fon area 


romoted 
rict sales 
Freight 
in Cin- 


1018S an 
Chicag« 
of Orin 
and ad- 
mt grad- 
* School 
nsporta- 


ppointed 
ilwaukee 
it Lines 
ars with 
ty. 


eany as 
in Lines 
ympany’s 
, Til., has 
uire, ex- 
ral man- 
fas asso- 
un Lines 


ward J. 
iceé-pres!- 
een al- 
y J. L 
president 
onklin 
1es, In 
in said 
on of the 
jon was 
pd” with 
ment of 
executive 
s to Chi- 
transfer 
yas being 
rovide di- 
ol of the 
western 
onal ac- 
He added 
would re- 
einze has 
ry for the 
es trainee 
Express 
ined C. 





Fepruary 22, 1958 


Conklin Truck Lines, Inc. at the time it 
purchased by Mr. Keeshin in 1950, 
erved as a salesman in Chicago until 

He has held the position of general 
¢ manager since that time. Mr. 

Heinze is active in traffic clubs of north- 
Yhio and the Chicago area. 


e promotion of Thomas B. Robert- 
son to sales manager, national accounts, 
f Yellow Transit Freight Lines has 
bet announced by Donald E. Sable, 

resident of sales and traffic. In 

ew position, Mr. Robertson will be 
nsible for the trucking company’s 
les development program in off-line 
reas and for servicing national ac- 
ints. He has been in the motor freight 
isiness since 1950, when he joined 
Southeastern Truck Lines as _ district 
ules manager. In 1956, he became dis- 
ict sales manager at St. Louis for Gate- 
ay Transportation Co., joining Yellow 
Transit in January of 1957. Mr. Robert- 
1 was sales representative at St. Louis 
the time of his promotion. 


Water—— 


Wayne Richards has been 
affiCc manager—sales for Gulf-Canal 
nes, Inc., of Houston, Tex. Mr. Rich- 

has had 11 years of experience in 
e transportation industry 


appointed 


Air—— 


Henry W. Held has been named vice- 
ident (U.S.A.) for Irish Airlines- 
Aerlinte Eireann, with headquarters in 
New York City, it has been announced by 
Jeremiah F. Dempsey, general manager 
f Ireland’s national airline. Scheduled 
inaugurate trans-Atlantic service on 
ril 28 between Dublin and New York 
Shannon, the company has leased 
1049 Super Constellations from 
Seaboard & Western Airlines, according 
the announcement. For the last 11 
ears, Mr. Held has been traffic and sales 
anager in the U.S. for LAV (the Vene- 
lelan Airline). He started his career in 
transportation with Trans World Air- 
in 1941 and later served with 
lonial Airlines. 


ree 


American Airlines, Inc., has announced 
appointment of Allan A. Barrie as 


irector of aircraft sales at its general 
fices in New York City. Mr. Barrie 
rmerly was general manager of Iranian 
‘ ays. 

Others—— 


Col. George D. Paxson, formerly chief 
the distribution branch of the Office 
the Army Deputy Chief of Staff for 
Logistics, with offices in the Pentagon, 
Yashington, D.C., has assumed command 
the US. Army Overseas Supply 
Agency, San Francisco, succeeding Col. 
Roland S. Watts, retired. His new com- 
mand, also a branch of Army logistics, 
the west coast coordinating agency for 
e supply requirements of overseas 
my and Air Force elements. 


Navy Captain Harry W. Leiser, regional 
rector of the western traffic region of 
‘he Military Traffic Management Agency 
* Oakland, Calif., has been designated 
Yepartment of Defense representative on 
‘special advisory committee to the Cali- 
rnia state fire marshal in the selection 
‘ routes for the transportation of ex- 

Sives. Formation of the committee, 
mposed of representatives of transpor- 


THE MISSISSIPPI | 


The Mississippi River has been 
called *‘the Great Sewer.’’ It has 
also been called **the Body of the 
Nation.”’ It’s big. Its water sys- 
tem runs from Pittsburgh to 
Sioux City, from St. Paul to New 
Orleans, and—looking at it 
broadly—from Chicago and the 
Great Lakes to Corpus Christi, 
Texas. 

Including the Missouri, its 
main branch, the Mississippi is 
the longest river in the world— 
about 4,300 miles. It draws its 
water from 28 states, from Dela- 
ware to Idaho. Its drainage area 
is larger than all Europe, not 
counting Russia and Scandina- 
via. It covers more land than 
Turkey, Italy, the Balkans, Po- 
land, Czechoslovakia, Germany, 
France, the Low Countries, Den- 
mark, Spain, Ireland, Portugal 
and Great Britain combined. It 
drains a third of the nation. 

It carries 25 times as 
much water as the Rhine, 


UBL 


three times as much as the St. 
Lawrence, and about 340 times 
as much as the Thames. The size 
of its basin—about one and a 
quarter million square miles—is 
exceeded only by the Amazon. 
It is nearly twice that of the Nile, 
twice the Ganges, three times the 
Indus, five times the Euphrates, 
15 times the Rhine. It’s big. 

This is the domain of the Union 
Barge Line which has been haul- 
ing cargoes of every description 
throughout this broad market- 
place since 1913. UBL provides 
inexpensive, safe, prompt trans- 
portation of all materials ranging 
from steel to salt, timber to 
chemicals, cotton to grains, oil to 
pipe. More than 60,000,000 con- 
sumers can be reached by the 
Mississippi System. It’s the 
Body of the Nation. 

Write for bulletin 1801, and 
see how UBL can help you 
cut your shipping cost 
efficiently. 


UNION BARGE LINE ¢ PITTSBURGH 22, PA. 


“The Port 
that Built a City”’... 
keeps on Building 





| Giant steel ribs then-now a completed [ay 
a modern transit shed bustling with thou- e 
= sands of tons of inbound and outbound a 
ie cargoes. This is one of many new Port Ae 
73 of Los Angeles developments engineered Si" 
= to serve the expanding needs of its Pye 

. shippers. It is 504 feet tong, 200 feet a 

| wide, clear span. This modern construc- ea 
oe tion eliminates center posts permitting 2 ee 
si rapid cargo movement. Se 
+ 


an 


a L c. 
Ue 


General Manager Traffic Manager 
Bernard J. Caughlin J. F. Parkinson 
ROOM 1300, CITY HALL, LOS ANGELES 12, CALIF. 

A $150,000,000 municipally-owned port, serving the 
third largest industrial empire in the United States 





DAILY SCHEDULED 
LTL SERVICE 


Routing LTL shipments via South- 
ern-Plaza pays dividends in: Im- 
mediate careful handling... 
Prompt dispatch ...and safe, de- 
pendable deliveries. 

LTL freight is cleared KANSAS 
daily on regular sched- ary 
ules. Radio-controlled 
pickup and delivery 
keeps shipments con- 
stantly on the move. 
24-hour leased-line 
provides in- 
stant freight 
movement 
information for 
the shipper and 
the consignee. 
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SOUTHERN-PLAZA EXPRESS, INC. 


Pe. O.8O%K 837 DALLAS, TEXAS 
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in barge 


transportation 


® DEPENDABLE 
® DIVERSIFIED 
® DAMAGE FREE 


No. 1 ON THE CANAL — West from New Orleans, Dixie leads all 
others in barge tonnage, for more and more shippers know they 


can “DEPEND ON DIXIE” 


Lower Shipping Costs — Expert Handling, Prompt Schedules — Proven 
Performance — YOU TOO, can “DEPEND on DIXIE” 


Complete Inland Waterways Bulk Service —Common Carrier New 


Orleans, West 








HOUSTON 


JA 9-4853 
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YOU CAN -@ 
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| DEPENDABLE, 
DIRECT and 
FAST 


TENN., KY, MO., 
ALA. GA. and 
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moToR EXPRESS COMPANY, 1 


P.O. Box 450 - Nashville, Tenn. 
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3400 Montrose 





DIXIE CARRIERS, INC. 


NEW ORLEANS (Harvey) 


P. O. Box 248 
FOrest 6-6486 


Member of the American Waterways Operators, Inc. 


Symbol of 
eae 


to Shippers to and from these 


TEXAS 
culf ports 


HOUSTON 
TEXAS CITY 
GALVESTON 


THE ROAD OF PLANNED PROGRESS 
-..GEARED TO THE NATION'S FUTURE 


TRAFFIC W: «1p 


tation companies, explosive man 

tures, the Interstate Commerce Con 
sion and of state and local fire 

police services, resulted from a new 

law, enacted in the interest of s; 
making it a misdemeanor for the o 
of a vehicle transporting Class A 
Class B explosives to drive or permit 
driving of such vehicle on any } 
highway not designated by the stat« 
marshal as a route for the transport; 
of explosives. 


Appointment of Carl M. Smith a 
rector of the Port of San Francisc 
been announced by Cyril Magnin, p: 
dent of the San Francisco Port Aut! 
ity. Mr. Smith, who had served 
porarily as port director since i 
October when Charles Tait resigned 
president of the California Associatio; 
of Port Authorities and chairman of th: 
committee on port administration an 
finance of the American Associatio 
Port Authorities. 


TRAFFI( 


About 500 persons attended the fifty- 
fifth annual dinner of the Traffic Club of 
Washington, D. C., the night of Februan 
12, at the Statler hotel, Washington 
Stanley B. Hoveland, freight traffic offi- 
cer of the General Services Administra- 
tion and president of the club, presided 
and Calvin D. Johnson, assistant to the 
vice-president of Sperry Rand Corp. and 
former member of Congress, gave 
rapid-fire performance as toastmaster 
The speaker, Dr. Alfred P. Haake, a Gen- 
eral Motors Corp. consultant and forme: 
manager of the National Association of 
Furniture Manufacturers, presented a 
philosophical discussion of what he re- 
garded as a present-day trend toward 
avoidance of personal responsibility, with 
“Time to Shift Gears” as his subject 
Among the guests at the president’s table 
were: Giles Morrow, president and gen- 
eral counsel of the Freight Forwarder 
Igstitute; John V. Lawrence, managing 
director of the American Trucking Asso- 
ciations; J. M. Hood, president of the 
American Short Line Railroad Associa- 
tion; Howard Freas, chairman of 
I.C.C.; Daniel P. Loomis, president o! 
the Association of American Railroads 
E. George Siedle, Assistant Postmaste! 
General and former president of the As- 
sociated Traffic Clubs of America, and 
L. E. Galaspie, of Richmond, Va., direc- 
tor of traffic of Reynolds Metals Co 
executive vice-president of the A.T.C 
of A. 


John Dollar, attorney for the Detroit 
Toledo & Ironton Railroad Co., will be 
the guest speaker at the regular meeting 
of the Women’s Traffic Club of Detroit 
on March 13. Other events scheduled by 
the club include its annual “Bosses’ 
Night” dinner on April 9 and a bridgt 
party on April 19. 


“Personal Organization for Good Man- 
agement” will be the subject of an ac- 
dress by Robert A. Sauer, controller 0! 
the Railway Express Agency, New Yor! 
City, at the annual dinner of the Sue- 
boygan (Wis.) Traffic Club on March 1° 
The club has elected the following as 1 
officers for 1958; Leo Malin, of the Kohvle! 
Co., president; Maurice Pohl, of the 5 1¢ 
boygan Iron & Metal Co., first vice 
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OBITUARIES 


LL TS 


py ul O. Carter, 66, a hearing examiner 
the Commission until his retirement 
ears ago, died February 14 at his 

home in Washington, D.C. Mr. Carter was 
a gaduate of Johns Hopkins University 
1eld a bachelor of laws degree from 
the University of Maryland. He was ad- 
mitted to practice before the U.S. Su- 

reme Court in 1930. 


Duke W. Holmes, 44, general traffic 
nager of The New Dixie Lines, Inc., 
of a heart attack February 17 at his 
in Richmond, Va. Before he joined 
ompany in 1947, Mr. Holmes served 
the traffic departments of the Rich- 
nd, Fredricksburg & Potomac Rail- 
the Atlantic & Pacific Tea Co., and 
Standard Paper Manufacturing Co 
iad been general traffic manager of 
Dixie Lines since 1953. 


LUBS 


ident; Edwin J. Pruszynski, of the 
Sheboygan Traffic Bureau, second vice- 
esident; Henry Augustine, of the Gar- 
Troy Co., treasurer, and Merrill Miller, 
the Chicago & North Western Railway, 
etary. Directors are: Roman Fritz, 
he Motor Transport Co.; Charles 
froxel, of Thomas Industries Corp.; M. 
Hamilton, of the Sheboygan Area 
rniture Forwarding Association; 
rge Rohrbacher, of the Vollrath Co.; 
ert W. Busk, of the Illinois Central 
Railroad; Francis McCann, of the Grand 
Trunk Railway System, and Henry Ruehr, 
{ the Mayline Co. 


rhe Capital District Traffic Association, 
mprising the tri-city area of Albany, 
Troy and Schenectady, N.Y., will hold its 
thirty-first annual dinner in Albany on 
pril 22. Millard M. Frohock, director 
marketing services for Cluett, Pea- 
& Co., Inc., Troy, was recently in- 

led as president of the association. 


‘he Central Iowa Transportation 
Club, Marshalltown, Ia., has set April 11 
the date of its annual dinner-dance. 


Che Pacific Railway Club will hold its 
rty-first annual meeting and banquet 
March 20 in the Sheraton-Palace 
tel, San Francisco. Harold J. Powers, 
tenant governor of California, will 
eak on “California and Its Railroads.” 


Jerry Priddy, former major league 
iseball player and now director of sales 
motion for the Flying Tiger Lines, 
, Burbank, Calif., will be the guest 
weaker at a dinner meeting of the 
Wyoming Valley Traffic Club on March 
in the Hotel Jermyn, Scranton, Pa. 


‘he Vancouver Transportation Club 
l! hold its annual dinner and election 
‘ officers on March 13 in the Georgia 
tel, Vancouver, B.C. 


"he next business meeting and lunch- 
of the La Crosse (Wis.) Traffic Club 
been tentatively set for March 18. 


_The annual dinner meeting of the 
Winston-Salem (N.C.) Traffic Club has 
een set for March 5. 


‘he Enid (Okla.) Traffic Club will hold 
next meeting on February 27 at the 
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The movement of freight is a com- 
plex business. That’s why modern 
railroads like the Reading utilize 
an advanced communications sys- 
tem which converts a// movement 
into precise, mathematical data. 
This information enables us to 
keep you posted on the where- 
abouts of your vital shipment. 

These facts are recorded at all 
key points along the Reading. They 
are communicated to a central 
office where they are compiled into 
a daily Passing Report. Copies are 
quickly distributed to local and 
off-line traffic offices. Each Passing 
Report contains complete infor- 
mation, including train symbols, 
engines, stations from and to, 
arriving or leaving time and date 
of movement. 

Next time ship your freight 
where it receives expert care. Ease 
your mind... and let the Reading 
carry the load! 


nett Railway System 
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TRAFFIC Woru February : 
Enid Business Men’s Club. A film on The Norfolk-Portsmouth Traffic ( \y) . the 
personal travel of Europe and the Holy observed “Steamship Night” at a dine king | 
Land will be shown by Bob Pierce. meeting on February 19 at the Ni id wh 
(Va.) Yacht and Country Club to 
“How Lawyers You Never See Protect sneaker was Col. Oliver J. Pickard d so 
You” was the subject of an address by trict engineer for the U.S. Army. otal is 
Harry L. Nehls, Jr., attorney, at a lunch- : t har 
eon meeting of the Traffic Club of Min- The program for a meeting of th: urre! 
neapolis on February 20. A joint meeting Duluth-Superior Transportation (lub turn 
of the club with the Junior Traffic Club’ scheduled to be held March 16, wil! by that 
of Minneapolis,. designated as “Educa- presented by the club’s off-line rail tive ir 
tional Night,” has been set for Febru- members. nt, be 
ary 25. : the 
“Incredible Transportation Dec h and 
The Transportation Club of Kansas Ahead,” will be the subject of an are fi 
City, Inc., has compiled and issued a_ dress by C. L. Lunt, vice-president, re- ; 
newly revised edition of “The Trans- search and development, for Mid-Stat there 
portation Directory for Greater Kansas Freight Lines, at a “Truck Lines’ Night ve syaten 
City,” copies of which may be obtained meeting of the Transportation Club of pars , 
for $2 each. Bloomington, Ill, on February 27 at the jo some, | 
Elks Club. ere MOS f 
The La Crosse (Wis.) Traffic Club has os ad : 
tentatively planned club meetings for J. M. Arnold, traffic manager of th Of ral 
March 18, May 20 and October 16 and has Chicago Regional Port Dastriet, will be sn 
set August 20 as the date of its annual the principal speaker at the annual din- a os 
golf outing.and luncheon to be held at ner of the Waterloo-C edar Falls Traffx = p 
, Association, March 10, in the President mpetitor: 
the La Crosse Country Club. Its annual ote] at Waterloo, Ia. His subject will jg ome—the r 
dinner is planned for January 13, 1959. be “Chicago, the Capital City of th: And las 
Officers of the club are H. W. Rebban, Fourth Seacoast of America, and the Si mpetit 
president; Ed Instenes, vice-president; Lawrence Seaway.” A sound and col y-cost c 
Fran Shirven, secretary, and Virg Arne- motion picture, “The Eighth Sea,” will enou 
son, treasurer. shown. mpetitor’ 
4 . At the 
es to > 
1,200 at Chicago Traffic Club’s Annual neat 
- ° in pe 
Dinner Hear Talk by B. & O. President near ae 
elr prot 
Howard E. Simpson, president of the In an address titled “The Sound t prefere 
Baltimore & Ohio Railroad, told mem- _ Different Drums,” Mr. Simpson said th in unl 
bers of the Traffic Club of Chicago, at “distortions” caused by “inequality yetitor: 
their fifty-first annual dinner, February were “threatening the safety and 
13, in the Palmer House at Chicago, that ture welfare of our nation and our wa Why Ni 
“inequality before the law” was the of life.” He saw as a “discordant dru Proble 
reason why the various modes of trans- beat” the “discrimination which, ess by 
port were “so badly out of step.” said, crippled the usefulness of the rail- ance) 
Carl H. Groninger, freight traffic man- roads ess Ci 
ager of the B & O. and president of the a ? m — Robes he | 
club, presided at the dinner, which was Cause of ‘Low’ Rail Earnings ana 
attended by more than 1,200 club mem- The basic cause of “low earnings ty. ne. ‘ 
bers and guests. The annual dinner was ___ the railroads in a period of good busines ndome 
preceded by the club’s annual “hospi- he said, was “an accelerated loss of traf- esident ¢ 
tality hour.” fic to other ways of carriage” in a time nded the 
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In a jovial mood, these railroad presidents posed with Carl H. Groninger (center), freight trafic, * 1e Brot 
manager of the Baltimore & Ohio Railroad and president of the Traffic Club of Chicago, prior ' ‘u Alpha 
the club’s fifty-first annual dinner. From left: William J. Quinn, president of the Milwaukee Railrco? held 
Chicago; Howard E. Simpson, president of the Baltimore & Ohio Railroad and speaker at the it" on 
dinner; Mr. Groninger; Warren W. Brown, president of the Monon Railroad, Chicago, and H. W ». Its 
Von Willer, president of the Erie Railroad, Cleveland. on M: 
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when the railroads were “confined to a 
shr nking portion” of the total traffic. 


nd why,” he asked, “has this loss of 
ri to other kinds of carriage pro- 
eeled so that today less than half of 
he total is riding the rails? The answer 
is hard to find. It lies not alone in 
the current, and we hope temporary, 

turn in business. It goes deeper 

that—down to the sharp and de- 

tive inequality that is ‘ow so plainly 
evident, between the regulutory music to 
vhich the railroads are required to 
march and that to which their competi- 
tors are free to step along. 

Is there not inequality in a competi- 
tive system which allows government to 
bear part of the costs of doing business 
f some, but not all, competitors? Is 
there not inequality in the imposition of 
avy ad valorem taxes on the rights-of 
way of rail carriers with no similar tax 

those of their competitors? Is there 
not inequality in a system which exempts 
r only partly regulates, some of the 

mpetitors, while fully regulating only 
ne—the railways? 

And lastly, where is the equality in 

mpetitive system which requires the 

v-cost competitor to keep its prices 
gh enough to protect the high-cost 
mpetitor? 

At the finish line the traffic trophy 
es to the favored mode, and carriers by 

| are losing out. Can the country af- 

in peace or in peril, to lose the 
enefit of the most economical carriers? 
weir protection requires only equality, 

t preference, before the law—the right 

an unhandicapped race with their 

mpetitors. Is that too much to ask?” 


Why Not Fit Our Rate Structure to 
Problems?” was the subject of an 
iress by F. S. Thompson, vice-presi- 
accounting and traffic for Western 
ress Co., Cleveland, O., at a meeting 
the Boston (Mass.) Chapter of the 
Delta Nu Alpha Transportation Fratern- 
ity, Inc., on February 12 in the Hotel 
endome. Maxwell Powell, second vice- 
esident of the national fraternity, at- 
nded the meeting. 


The Los Angeles Chapter No. 116 of 
the Delta Nu Alpha Transportation Fra- 
ernity, Inc., held its regular monthly 
meeting on February 10. An educational 
rogram was presented in which William 
Edwards, of Paxton Truck Co., and 
Kenneth Thorpe, of Superior Fast 
Freight, related their experiences in the 
reparation for, and the taking of, the 
amination for membership in the 
American Society of Traffic and Trans- 
portation. 





Various phases of motor transportation 

vere discussed at a dinner meeting of 
he Hampton Roads Chapter No. 51 of 
le Delta Nu Alpha Transportation 
fraternity, Inc., on February 13 in 
Rodman’s restaurant, Portsmouth, Va 
Hugh Land outlined and explained state 
aws pertaining to the weight and size 
nits of motor trucks while Thomas 
Rk. Fentress discussed state and federal 
axes affecting motor carriers and state 
*ciprocity arrangements. A. S. Corbin, 
resident of the chapter, presided at the 
heeting 


The Bronx (N.Y.) Chapter of the Delta 
‘“ Alpha Transportation Fraternity, 
m., held its second annual “Ladies’ 
gat” on February 11 at the Schnorer 
» Its next regular meeting will be 
on March 11 at the Schnorer Club. 


| (2) years college education. 
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New Officers of Transportation Club of Dallas 


ay 





Pictured here are the new officers and members of the board of directors for 1958 recently 


installed by the Transportation Club of Dallas. 


From left (front row): W. F. Moore, of Red 


Ball Motor Freight Lines, Inc., director; Henry G. Nelson, of the Wabash Railroad, secretary- 
treasurer; Olon Owens, of the Texas & Pacific Railway, second vice-president; Cecil Leonard, of 
the Lone Star Gas Co., first vice-president; H. R. ‘Rudy’ Reynolds, of Red Arrow Motor Freight 


Lines, president, and Col. Thomas R. Vague, of the Military Traffic Management Agency, director. 


In 


the back row, all of whom are directors, are (from left) James A. Whitt, of the Anderson Clayton 

Co. foods division; Harry W. Anderson, of the Youngstown Sheet & Tube Co.; Leo M. Baker, of 

Central Freight Lines; E. D. Chaffin, of Merchants Fast Motor Lines; J. Louis Sturtz, of the New 

York Central Railroad; W. E. Dalhoff, of the Missouri Pacific Lines, and George Logan, of the 
Fort Worth & Denver Railway Co. 





classified advertising 


When answering ads please address as follows: Box 


Traffic World, 815 Washington 


Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. Display ads, $15.00 a column inch 


Classified Advertisements Payable in Advance 





Help Wanted 


ASSISTANT TO GENERAL TRAFFIC MAN- 
AGER—Large industrial concern in New Eng- 
land. Must have I.C.C. license. At least two 
Seven years 
general traffic experience. Fine personality. 
Good speaker. About 35-40 years of age. 
Splendid opportunity. Write giving com- 
plete details to Box Number 1130. 


RATE MAN—Experienced in Middle Atlantic, 
Eastern Central & Southern Tariffs. Very 
good opportunity for right man. Please give 
complete information in first letter to Rupp- 
Southern Tier Freight Lines, Inc. Route 84 
Middletown, N.Y 


Situations Wanted 


HEAD or ESTABLISH Industrial Traffic De- 
partment or Motor Carrier Traffic or Claims 
Department Experienced, capable. Write 
| Box 1148 


Educational Courses 

| NINE TRAFFIC, TRANSPORTATION AND 
MANAGEMENT HOME STUDY COURSES. 
Write for free information. Transportation 


Institute, Lewis & Clark College, Portland 1 
Oreg 





Barges 





LIQUID CHEMICAL BARGES 
FOR CHARTER 


We will have barges constructed for your 
special requirements which you may char- 
ter at reasonable rates. 
NATIONAL BARGE COMPANY 
316 Fourth Ave. 
Pittsburgh 22, Penna. 
Member: 


American Waterways Operators Assn. 





_ Educational Books and Courses " 





I.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Il. 
LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$38.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . . . to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cioth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 


completely satisfied your $6.50 refunded 
Wm. C. Brown Company. publishers. 915 
Main Street, Dubuque, Iowa. 
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From TRAFFIC WORLD, 
February 25, 1933 


American-operated airlines ca: 
ried 540,681 passengers in 1932 
an increase of about 18,000 ove 
1931, according to Clarence M 
Young, Assistant Secretary 0! 
Commerce for Aeronautics. H: 
said air express amounted to 
1,600,821 pounds in 1932, com 
pared with 1,151,348 the pre 
vious year. 


* 


President Hoover appealed to 
the Senate in a special message to 
ratify the treaty between the 
U.S. and Canada providing fo: 
the construction of the St. Law 
rence Seaway. However, Sena- 
tor Borah, of Idaho, chairman oi 
the foreign relations committee 
said no attempt would be mad: 
to consider the treaty before ad 
journment of the session March 
4. 

* 


At a demonstration of its new 
“Autotram,” the Clark Equip 
ment Co. said the rail vehicle was 
“expected to assist the railroads 
in readjusting their passenge? 
services and balance sheets to an 
automotive age.” Fully made of 
an aluminum alloy, the vehicle 
was said to promise low operating 
costs as well as speed of as much 
as 100 miles an hour. It looked 
something like the cabin or pas 
senger compartment of a larg: 
commercial airplane, it was said 


In reply to a suggestion o! 
Commissioner Porter, of the 
Commission, that railroads might 
increase passenger trafic by mak 
ing a general reduction in basi 
passenger fares, rail executives 
said that the users of freight 
service were not carrying a bu 
den due to unprofitable passenge! 
service, thus denying the accuracy) 
of a widely held idea that th 
passenger service was a drag 0! 
the freight service. 
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More and more railroads — 62 major carriers at 
latest count are making freight shipments 
safer, more secure by providing cars equipped 
with N-s-F, the pioneer NAILABLE STEEL FLOORING. 


The patented N-S-F nailing grooves make the 
shipping of your blocked loads simple and safe, 
cut damage costs and customer complaints. For 
sacked goods, too, there’s more protection, 
because N-S-F can’t gap, splinter or wear. In fact, 
for any kind of lading—rough, bulk or finished — 
N-S-F gives better protection from origin to 
} destination. 


N-S-F is available from N-S-F representatives in 
Chicago, New York, Philadelphia, St. Louis, 
Cleveland, San Francisco, Minneapolis and 


j 
ae | Detailed information about the advantages of | 
: 


i 

. . i 

Atlanta. In Canada, N-s-F is made and sold by 

International Equipment Co., Ltd., Montreal. | 
N-S-F is a registered trademark of Stran-Steel Corporation 


NAILABLE STEEL FLOORING 
Originated and sold by— 


STRAN-STEEL CORPORATION 
Dept. P-4 «+ Detroit 29, Mich. © Division of 


NATIONAL STEEL @i) CORPORATION 





= FREE BOOKLET FOR SHIPPERS 
THIS CAR IS EQUIPPED WITH 


Stran-Steel Corp., Dept. P-4 








T ' a= 2 I l¢," ooo Detroit 29, Michigan 
i _-+” 2” | LOCKING 
oer —- Please send your free illustrated booklet about 
(XAILABLE ( STEEL « FLOOR ( how shippers make sure of safer handling 
USE 20(4°LG) on 30(4% LG)PENNY NAILS Name Pith 
TO SECURE BLOCKING Diane 
BY XAILING INTO GROOVES ; 
” = street 
City Zone State 


The stencil that smart shippers look for in freight 
cars. They know it means better lading protection. 
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@ Those heavy black lines in the map 
represent the Union Pacific right-of-way. 
Over these rails roll Union Pacific’s freight 
carriers. They do a grand job for shippers 
...and in serving all Pacific Coast ports, 
do an excellent stateside job for exporters nacieiiilliaias rasa ieiahen cial 
and importers. Have you tried this service ee 


Department, Chicago, Ill. Cable 
recently? You should! eddrecs: UPARAILCO. 


UNION PACIFIC RAILROAD 





